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Gorbachev aide 
to resign as 
party member 


By John Lloyd in Moscow 


MR ALEXANDER Yakoviev, 
long time aide to Mr Mikhail 
deat eat incre’ tal 
lent an 4 il- 
lusioned liberal in the Commu. 
nist Party leadership, 
yesterday announced his ini 
tion to quit a party which, he 
said, was in to a 


clique”. 

His statement followed a 
decision of the Party Central 
Control Commission that it 
would seek his expulsion from 
the party, after several weeks 
in which his hostility to com- 
munism and the party was 
made more and more evident. 

At the same time, a string of 
well known names are expec- 
ted to announce today their 
allegiance to the Movement for 
Democratic Reform - the 
group began by Mr Yakovlev, 
Mr Eduard Shevardnadze, the 
— Foreign Minister, and 


8. 

These include Mr Nikolai 
Stolyarov, chairman of the 
Russian Communist Party's 
Control Commission and a rare 
radical in its ranks, and Mr 
Mikhail Shatrov, the writer, 
=~ a serving government min- 
ister. 

Mr Arkady Volsky, chairman 
of the Scientific-Industrial 
Union of major enterprises and 
himself a close ally of Mr Gorb- 
achev, said that the movement 
would decide at its congress — 


to be held, he said, in October 
rather than, as announced, in 
September ~ whether or not to 
turn itself into a party or 
remain as a movement. 

His own view was that it 
should remain as an umbrella 
movement, capable of uniting 
the more than 300 democratic 
parties and groups now active 
in the Soviet Union. 

Yet another sign of the com- 
munist party's now rapid 
decline is its obvious resigna- 
tion to the fact that its 
branches in enterprises will be 
closed down, under a decree 
promulgated last month by Mr 
Boris Yeltsin, the Russian pres- 
ident. 
man of the Supreme Soviet's 
committee on nationalities, 
said at a conference on Thurs- 
day: “It seems to me that the 
Constitutional Compliance 
Committee (of the Supreme 
Soviet) will not overturn this 
judgment.” 


At a meeting on Tuesday 
between Mr Yeltsin and Mr 
Valentin Kuptsov, the new 
general secretary of the Rus- 
sian Communist Party, the two 
men agreed a deal that the 
branches could withdraw 
slowly from enterprises — but 
that the process should be 
completed by the end of the 
year. 


Cable and Wireless in 
Soviet-US telecom deal 


By Leyla Boulton in Moscow 


CABLE and Wireless, the 
UK-based telecommunications 
group, has agreed to acquire a 
33 per cent stake in Sovam 
Teleport, a Soviet-American 
telecommunications joint ven- 
ture which provides data trans- 
mission networks and value 
added services for the fast-de- 
veloping Soviet telecommuni- 
cations market. 

Prof Oleg Smirnov, chairman 
of the joint venture, said yes- 
terday the agreement with 
Cable and Wireless would be 
signed next month but 

ined to disclose any finan- 


cial details. 

He said the joint venture, in 
which the US and Soviet part- 
ners would also each hold a 33 
per cent stake, planned to 
expand its present of busi- 
felis. possibly including Dbre 

elds, re 
optic cables. 

“We are going to move step 
by step to build a much bigger 


network. We are also to 
start voice So enmeatioa 


he said. Cable and Wireless 
yesterday refused to comment. 


The Pope kneels to kiss the ground yesterday on arrival at Budapest airport on his first official visit to formerly communist Hungary 


eo i 
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Bundesbank keeps options Germans concerned at 
open on Lombard rate rise 


By Andrew Fisher in Frankfurt 


MR HANS Tietmeyer, deputy 
president of Bo Bundesbank, 
yesterday sought to emphasise 
the central bank's freedom of 
manoeuvre by stating that this 
week's slight rise in the Lom- 
bard rate did not necessarily 
mean a further one was on the 


way. 
on had believed that a 

crease was Necessary, 
we would have decided this,” 
he said in a German television 
interview. 

The Bundesbank raised the 
discount rate by a full point to 
7.5 per ceut and the Lombard 
rate, which is of greater signifi- 
cance for monetary policy, by 
only 0.25 percentage points to 
9.25 per cent. 


Mr Tietmeyer said the quar- 
ter point Increase was enough 
for present conditions. 

Monetary policies were on 
the right track and the timing 
of the move was right. Mr Hel- 
mut Schlesinger, the Bundes- 
bank's president, said after the 
rate decisions on Thursday 
that it wanted to keep money 
supply growth this year at the 
lower end of its 3 to 5 per cent 
target range. 

“One cannot exclude what 
happens in the autumn,” Mr 
Tietmeyer said about specula- 
tion over the next Lombard 
increase. The latest rate rise 
should be seen as a that 
the Bundesbank would not 
remain idle in the face of rising 
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inflation. Mr Schlesinger said, 
when asked about the possibil- 
ity of a further Lombard rise: 
“I can't either exclude or give 
advance notice of something 
like this” 


the Bundesbank greater flexi- 
bility a fonducting its mone- 


pol i 

It also, economists noted, 
pores scope for further rises 

infla tion does accelerate too 
much. 

But the Bundesbank is likely 
to wait for the start of the 
wage round - Voikswagen’s 
next pay contract starts in 
November - before consider- 
ing further action. 


poor foreign investment 


By David Goodhart in Bonn 


GERMAN business invested 
DM30bn abroad last year but 
foreign business invested only 
DM3bn in west Germany, 
according to a report from the 
IDW economic institute in 


Cologne. 

The report returns to the 
themes that were worrying 
German businessmen at the 
end of the 1980's — high Jabour 
costs and business taxes, and 
the decreasing attractiveness 
of Germany for inves- 
tors — and concludes 


it they 

have been getting worse. 
Retained ned profits, for exam- 
are at 66 per cent in 
compared with 56 per 
cent in France, 47 per cent in 
Italy and 35 per cent in Britain 
and the Netherlands. Labour 


costs in France are 68 per cent 
of the German level and in 
Britain only 65 per cent. Even 
taking account of Germany’s 
higher productivity, France 
has a 13 per cent cost advan- 
tage and Britain a 20 per cent 


vantage. 
The report also points out 
that American investors are 


1985 Germany was second to 
in Dui 
it has now to fourth 
behind and the 
letherlands. Between 1986 and 
1989 the US invested $6.3bn 
(£3.72bn) in Germany com- 
pared with $28bn in the UK. 
The Japanese, too, seem to 
be shying away from Germany. 





Turkey to 
hold early 
election 


TURKEY'S ruling centre-right 
Motherland Party announced 
yesterday it would call a gen- 
eral election this year, one 
year ahead of schedule, Renter 
reports from Ankara. 

The party said after a meet- 
ing of its 275 deputies that the 
election would take place 
between October 20 and 
December 1, the semi-official 
Anatolian news agency 
reported. 


Mr Ozal has continued to 
L etsied pelo tired pe 
liament elected him president 
in 1989, but his power could be 


plan to 
tackle pressing problems of 
inflation and yawning state 
deficits. 
It was not clear if the poll 
decision will delay a planned 
conference on Cyprus, 


Mexico gives upbeat 
picture of econom 


By Damian Fraser in Mexico City ‘ 


THREE days before Mexico 
goes to the polls to elect anew 
Congress, the department of 
planning and budget, and the 
treasury have released with 
deft political timing reports 
giving an upbeat picture of the 
country’s economic perfor- 
mance. 


“Never in the history of the 
country were public finances 
as solvent as they are now,” 
the two ministries reported in 
in a self-congratulatory mood. 

Mexico’s economy grew by 
5.3 per cent in the second quar- 
ter of the year, from a revised 

i first quarter. 


The strong growth helped 
push up the current account 
deficit to $3.95bn in the first 
five months of the year, 
roughly $lbn higher than the 
deficit for all of 1990. 


non-cil exports expanded by 
174 per cent, and manufactar- 
ing exports by 19.2 per 
cent. 


The deficit, said the finance 
ministry, was easy to finance, 
thanks to a continued inflow of 
foreign capital. In the year to 
surgius by s8,7ba,ehmoet ol 
surplus n, 5 
to the surplus for 1990. 

‘Thanks to revenues from pri- 
vatisations, lower interest 
rates, and some budget cuts, 
Mexico ran a budget surplus of 
$3.2bn in the first half, com- 
pared to a deficit of a similar 
size in the same period last 
year. 

Excluding revenues from pri- 
vatisations, the budget would 
have been in deficit by $1.8bn, 
a little less than 1 per cent of 
GDP. 

The finance ministry also 
disclosed the extent of 
Mexico's re-acceptance in the 
international capital markets. 
Tn the first half of the year the 
Mexican public sector issued 
$300m in bonds with an aver- 
age five year maturity and 266 
basis points above US Treasury 
bonds. The terms, said the 
ministry. “compare very 
favourably with those in 1990”. 





US ruling may drive portable 
computer production abroad 


By Louise Kehoe in San Francisco 


US PERSONAL computer 
manufacturers may be forced 
to shift production of portable 
computers out of the US in the 
wake of a ruling by the fnter- 
national Trade Commission 
that has triggered steep dump- 
ing duties on Japanese-built 
portable computer displays. 
The ITC ruled on Th 
that US display makers had 
been injured by Japanese 
dumping of active matrix lig- 
uid crystal displays. Dumping 
duties of almost 63 per cent 
were immediately imposed on 
all such displays exported from 
"Roth International Business 
: i Bi 

Machines and Apple Computer 
said they might be forced to 
relocate production of new por- 
table computer products incor- 


the US to avoid paying higher 
prices prompted by the dump- 
ing duties. 

TBM, in an unusually 
strongly worded statement, 
said the ITC ruling and a 
related determination by the 
US Commerce Department was 


“in effect an eviction notice 


It went on: “We cannot see 
how this action could benefit 
anyone. It demonstrates that 
current US anti-dumping laws 
and procedures confound plain 

jonsense.” 


comm ‘ 

TBM has a joint manufactur- 
ing venture with Toshiba in 
Japan to build active matrix 
displays which it expects to be 
subject to the ITC ruling. 
Active matrix displays offer 
higher resolution than previ- 
ously available and the ability 
to display colour images. 

US companies say there are 
no US producers of the dis- 
plays suitable for use in com- 
puters. The only US producer 
makes versions for avionics 
applications. 

Apple Computer said it had 
been unable to find a US-based 
pis bi active matrix dis- 
P when designing its soon- 
to-be-announced notebook and 


laptop computers. 
“The ruling makes no 


sense,” said Mr Jim Burger, 
Apple's senior trade counsel in 
Washington. US computer 
manufacturers would be penal- 
ised because they would be 
forced to pay higher prices for 
displays than their foreign 
competitors. 

_ Apple may now be forced to 
implement contingency plans 
to make portable computers 


offshore, probabiy at its plant 
eat it 
ap) 
ing ta ae | long on 
Months, said Mr Burger. Nei- 
ther Apple nor IBM, both of 
which were late entering 
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rst’ tt aging ot 
young 8 ig team 
from Thursday's game against 
the Kansas City Royals. 

What has so exasperated 
Yankee fans is that the whole 
episode harks back to the bad 
old days, when Stein. 
brenner, i club’s hated 


said to have given the order to 
bring the hairier Yankees into 


Stick Michael's complex 
about hair length probably 
back in the 708 


when he played for the Yan... 


kees. One day in May 1973, 
when Michael was short-stop 


ers was Stick Michael. The 
owner, of course, was George 
Stelnbrenner, 


Swedes launch 
package to 
provide jobs 


SWEDEN’S ruling Social 
Democrats announced yester- 
day a SKribn package to com- 
bat the country’s rising wnem- 
ployment, Robert Taylor writes 
in Stockholm. This involves 
bringing forward approved 
infrastructure investment pro- 
Jects us well as measures to 
provide at least 12,000 more 
work and training places. 
With the general election 
only four weeks away the gov- 
ernent is keen to demonstrate 
that it is determined to reduce 
ing dole 


month registered anemploy- 
ment in Sweden rose to 2.8 per 
cent, very low by western 
European standards but 

enough to worry Swedes who 
are used to virtual fall 


yment. 
The package promises to 
provide at least a further 
work or 
in co-peration ak weal 
authorities and 5 
The infrastructure projects 
include the go-ahead for a 
third runway at Stockholm's 
Arlanda airport 
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Saddam: determined to be a winner — dead or alive , 





nets: 





HERE were many mer- 

chants and few heroes 

in Arab history. We do 
not remember the name of a 
single merchant, but we still 
remember the names of all our 
heroes, said President Saddam 
Hussein of iraq at a meeting 
With tribal leaders in July. 

The words are indicative of 
the thought processes of the 
man who last year shocked the 
world by ordering his troops 
into Kuwait, but who has man- 
aged to survive the crushing 
military defeat that followed, 
the internal rebellions and a 
year-long international 
embargo, now eased slightly to 
allow in vital food supplies. 

Mr Saddam still seems deter- 
mined to emerge, dead or alive, 
as a winner - the man 
recorded in Arab history as a 
national hero who stood out 
against foreign domination. 

The concept may sound 
absurd to western ears, but it 
accurately reflects the Iraqi 
leader's obsession with history. 
Moreover, his survival and the 
way events have developed 
since the war have only 
Te his vision and his 
interpretation of history. 

According to that vision, the 
Gulf crisis, the war and its 
aftermath were episodes lead- 
ing to the ultimate showdown 
between the policies of 
national independence led by 
Iraq, and those of the forces of 
foreign domination and their 
allies in the region. 

Senior Iraqi officials, such as 
Mr Saadoun Hamadi, the prime 
minister, concede that the US 
and western influence in the 
region has been consolidated 


INTERNATIONAL NEWS 


Why Saddam believes he can be an Arab hero 


Lamis Andoni on the mentality of the Iraqi leader 


since the Gulf war. But Mr 
Hamadi, evidently echoing the 
leadership's thinking, argues 
that despite the setback the 
growing American influence 
must eventually result in a 
confrontation with the Arab 
people. 

__ This, angues Dr Hamadi, will 
a turn backiite against igi 

les in region and 

“will suffer the same fate as 
Iraq's monarchy in 1958, 
Egypt's King Farouk in 1953, 
and other similar regimes who 


TRAQ is to raise salaries and benefits for 
army officers, at least the third increase 
since Iraq invaded Kuwait for some of the 
strongest supporters of Saddam Hussein's 


regime, AE reports from Baghdad. 


The Defe: 's 


| newspaper, 
issiya, said the Revolutionary Command 
cil had given rises of 100 dinars (£180 at 
the officta] exchange rate) a month to senlor 
Officers and 40 dinars to junior ones. 

The increases were “concerned with eleva- 


Coun 


had remained associated with 
the British and French colo- 
nialists in the years after the 
Second World War.” 

This assessment assumes 
that the American-brokered 
Arab-Israel peace process, 
which the Iraqis describe as 
“the peace of hegemony”, can- 
not Jast long. Indeed senior 
Iraqis believe it will intensify 
tensions in the region and 
accelerate “the explosion”, pre- 
cisely because the US will not 
address Palestinian and Arab 
aspirations. 

Under these conditions, the 
chances would be greatly 


strengthened for fraq's Ba'ath- 
ist Arab nationalist regime not 
just to survive but to serve as 
a model for an “independent 
bationallst State" in the Arab 


For the outsider such think- 
ing might represent further 
is still living in 2 world of his 
own, completely isolated from 
the reality around him. Yet, 
from his own viewpoint, events 
since Iraq withdrew from 
Kuwait have proved him right. 


per, Al-Qad- 


Evidence is cited to support 
the view that that Mr Saddam 
was targeted primarily because 
of his pan-Arab nationalist 
stance. To begin with, the west 
encouraged the Kurdish and 
Shia rebellions in traq. and 
Iraqi opposition groups. 

‘The failure of the rebellions, 
the international embargo and 
US demands for his removal, 
have if anything boosted Mr 
Saddam’s “national creden- 
tials”, according to Dr Hamadi. 

Most Iraqi citizens and intel- 
lectuals in Baghdad, are 
unlikely to have seen eye-to- 
eye with Saddam. But the pro- 


longation of sanctions and the 
rea] threat of famine have 
fuelled bitterness against the 
west and given some credence 
to Mr Saddam’s argument. 
The US attitude has created 
a serious dilemma for many 
Traqi intellectuals. In the words 
of one, who describes himself a 
dissident but stili lives in 
Baghdad: “There is almost 2 
consensus that invading 
Kuwait was a grave mistake 
that the regime should be held 
accountable for. But we do not 


ident to be added to the previous chain of 
achievements and gifts made to the sons of 
our brave army.” 

Even before the latest pay rises, army offi- 
cers were among the highest paid in Iraq. 
Generals earn at least 1,00) dinars a month, 
compared with the average government 
worker's pay of 160 5 

in impoverished Saddam City, where about 
half of the capital’s im people live, people 
lined ap to obtain a share of some 50 tons of 
our furnished by the UN's World Food Pro- 
gramme. It is being distributed, with WFP 
supervision, by Iraqi government agencies. 


want be part of a movement 
that might bring an American 
puppet to power.” 

Baghdad's intellectuals 
appear convinced that by 
maintaining sanctions the US 
is deliberately driving the hun- 
gry and frustrated Iraqi people 
to the point when a pro- Ameri- 
can government would be 

as a saviour. But they 
also acknowledge that Sad- 
dam's miscalculations have 
increased foreign domination 
of the Arab world. 

Many agree that the west 
was determined to punish Iraq, 
but they cannot forgive Mr 


Saddam for providing athe 
oO! rtunit: y invading 
Kuwait, As they see it, the sole 
glimmer of hope for Iraq ~ 
barring an explosion of anger 
by the destitute poor and the 
impoverished middle class, or a 
military coup — lies in some 
form of democratisation. 

The leadership has repeat- 

edly indicated that the best 
Way to ensure the survival of 
the ruling Ba'ath party is 
through liberalisation and by 
permitting some political free- 
doms. But even though a new 
constitution allowing parties 
and a more liberal press has 
been formulated, the leader- 
Ship appears to be reluctant to 
embark on such an unpredict- 
able process. 
According to well-placed 
sources, the leadership is very 
wary of creating a situation 
like that in the Soviet Union. 
Mr Saddam fears that unregu- 
lated political reforms will 
unleash sectarianism and eth- 
nic divisions, leading to the 
disintegration of the state and 
inviting even greater foreign 
interference. 

This is why the launching of 
a democratisation pracess in 
Iraq hinges critically on an 
agreement being signed with 
the Kurds. The leadership 
needs to be confident that such 
an agreement with the biggest 
ethnic minority — which pres- 
ents the only organised oppo- 
sition to the regime and has 
influence in the west - wauld 
not be used as the base to 
secede or otherwise to destabi)- 
ise the regime. 

At the same time, the Bagh- 
dad government would like to 





Hamadi: predicts an eventual 
US confrontation with Arabs 


use the Iraqi-Kurdish issue as a 
lever against international 
sanctions. For the fraqi leader, 
a “national solution “ of the 
Kurdish question is crucial for 
his survival and that of the 
regime. 

In the fina) analysis, Mr Sad- 
dam appears convinced that 
his best chance of retaining 
power is to fall back on to the 
traditional and nationalist 
anti-western position. [f he sur- 
vives, Iraq will emerge as a 
model for Arab nationalism. If 
he dies he can at least hope 
that he will be remembered as 
an Arab hero and not as an 
insignificant merchant, which 
is how he describes his neigh- 
bouring pro-American Arab 
leaders who sold out to the 
west. 








FAA order on Boeing 767 follows Thailand crash 
Airlines told to stop 
using thrust reversers 


By Paul Abrahams 


THE US Federal Aviation 
Administration yesterday 
American carriers to 
deactivate electronically-con- 
trolled engine thrust reversers 
on Boeing 767 jets. There is a 
danger the reversers could 
activate in flight and cause the 
jets to crash. 
The order, which has been 
endorsed by the British Civil 


Aviation Authority, is the 
result of in 7 
tions ig into the crash 
in! of the Lauda Air- 


jet “experienced an in-flight 
deployment of a thrust 
reverser.” 

As many as 175 aircraft out 
of a fleet of 382 Boeing 767s 
have electronically controlled 
thrust reversers and are there- 
fore affected by the measure 
which is described hy Boeing 
as precautionary, About 145 of 


the aircraft are operated by US 
carriers. Airlines have seven 
days in which to comply. The 
engine systems affected are 


placed into a component of the 
thrust reversers called the 
directional control valve, the 


on the reverse thrust system. 
The valves normally have fil- 


bly that prevent such materi- 
entering the system. Boeing 
said its engineers had been 
experimenting with the 
company Boning sas kum 
company imme- 
diately informed the FAA 
which then issued the manda- 
tory directive. The systems 
7 remain deactivated until 


directional contro] valve 
from the left engine on the 
Lauda jet was never recovered, 


. said Boeing. It may never 


rove possible to prove that 
foreign material caused the 
accident. 

On Wednesday, Boeing 
issued a recommendation to 
airlines world-wide that the 
thrust reversal systems 767s 
should be i 


The com- 
pany said that inspections 
could be at a later 


date to include 747s, 757s, 7675 
and modern versions of the 


EC Commission to probe sale 
of PanAm assets to Delta 


By Andrew Hilt in Brussels 


THE EUROPEAN Commission PanAm's activities in the EC 
is to examine the planned sale and does not indicate that 
of assets by PanAm, the finan- Brussels is already concerned 
cially troubled US airline, to about the deal. However, a full 


Delta Air Lines. 
Brussels has a month to 
decide whether the deal might 


four-month investigation 
would create difficulties for 
PanAm if it were to delay the 


hinder competition in the EC. sale. 


If the commission's initial 
investigation raises serious 
doubts about the sale of the 
assets, which include certain 
European routes, it wil begin 


PanAm gained bankruptcy 
court approval for the asset- 
sale on Monday after Delta 
increased its price. A spokes- 
man for the ailing airline said 


an in-depth inquiry which yesterday that PanAm was not 
could take up to four months worried about the EC inguiry. 


to complete. — ' 
The preliminary investiga- 


The two airlines still have to 
gain regulatory approval fo! 


ir 
tion was triggered automati- the deal from Department 


cally by the size of Delta’s and 


Indebted 
businessman 
Stays away 


By Kevin Brown in Sydney 


MR Christopher Skase, former 
chairman of Australie? 
crashed Qintex corporation, 
has secined to return from his 
Spanish home for 


of Transportation in the US, 


which is before Octo- 
ber 1, and Delta has agreed to 
provide $80m of interim financ- 


ing which should tide PanAm 
over until then. 


Under the terms of the deal, 
Delta is to pay $416m for 
PanAm’s remaining European 
routes and its East Coast Shut- 
tle service in the US, and will 
invest $305m in the airline‘s 
continuing business. 

The European Commission is 
entitled to investigate, and, if 
necessary. block or amend 
deals involving non-EC compa- 
nies, under merger regulations 
introduced last year. 


Wong speaks out on 
Hong Kong stock 
market reforms 


By Angus Foster in Hong Kong 


MR PHILIP Wong, | 
resigned as first vice chairman 


bankruptcy 
gs in Sydney mext | of the Hong Kong stock 


month, the trastee to his 
estate said yesterday. 

Mr Max Donnelly, a 
in Ferrier Hodgson, a Sydney 
firm of accountants, said Mr 
Skase hat told his Australian 
solicitors that “business comi- 
mitments” prevented his 
return. 

Mr Donnelly said he would 
invoke the Bankruptcy Act, 
making it an offence for Mr 
Skase nat 


return, However, it | reforms. 
reds Skase | on the Securities and Futures 


compelled to return | Commission, Hong Kong's 


ap’ unlikely Mr 
could be 
to A 


earlier this year 


trustee, who has since been | ap 


ed by corporate credi- 

tors owed a than A3170m. 
Mr Skase has | 
the island of Majorca. 





has been living om | before his 


exchange in May following 
controversy over special share 


partner | allocations, has spoken out for 


the first time about reforms 
the exchange is being asked to 
peri ata 

In an interview in the Pek- 
ing controlled Wen Wei Pao 
newspaper, Mr Wong said he 
hoped the government would 
respect the decision of 


te comply to with | exchange members on the 


This is a veiled attack 


overall market watchdog, 


Mr Skase was allowed to | which has vowed it will force 


tralia after a hearing | the exchange 2 
are by a former | voluntary package is sot 


to reform if the 


Wong was the most pow- 
erful man in the exchange 

resignation and rep- 
resented the interests of small 


only candidate for the indi- 
rectly elected seat allocated to 
the pro-Peking Chinese Cham- 
her of Commerce. 

His comments suggest he 
remains committed to chal- 
lenging the government over 
its handling of the exchange 
and also that he has backing of 
China on this issue. 

Mr Wong resigned after it 
emerged he had unsuccessfully 
tried to reintroduce the prac- 
tice of special share allocations 
for the exchange's ruling coun- 
cil, a practice widely seen as 
open to abuse. 7 

Mr Wong, also some 
had received special share allo- 
cations in the lead-up to the 
1987 crash under the chairman- 
ship of Mr Ronald Li. 


Air crash 
in India 
kills 69 


By K K Sharma in New 
Dethi 


ALL 63 passengers and six 
crew members of an Indian 
Airlines Boeing 737-200 were 
feared killed yesterday when it 
crashed shortly before it was 
due to land at lmphal, capital 
of the north-eastern state of 


Manipur. 

The airliner, on a flight from 
Calcutta, into a hill 
and caught fire. 


Rain and thick forests held 
up rescue workers on their 
way to the site, but airline and 
government officials said there 
seemed to be no survivors 
among those on board the jet 
— all of them Indian. 

The Rovernment-owned 
Indian Airlines, which operates 
mostly on domestic routes, 
aequired the jet in December 


Mr Madhavrao Scindia. 
India's minister for civil 
aviation and tourism, recently 
announced plans to phase out 
some of the carrier's Boeing 
737 fleet after expressing 
concern over the age of the 
aircraft. 

The fleet was made up of 20 
aircraft, including the one that 
crashed yesterday. Four other 
Boeing 737s were phased out 
recently. But an_ airline 
spokesman said that the 
737-200 that crashed near 
Imphal was not among those to 
be phased out. 

The airline has been 
criticised for over-using the 
fleet after its Airbus 320s were 
grounded when one crashed at 
Bangalore in February last 
year. 

The 18 Airbus 320s owned by 
the airline are being gradually 
reintroduced into Indian 
Airlines’ fleet after the 
committee inquiring into the 
Bangalore crash declared them 
airworthy. The committee said 
the crash was caused by pilot's 
error. 

Indian Airlines has had to 
use its Boeing 737s and Airbus 
300s to the maximum while the 
Airbus 320s were grounded. 


Medium term strategy of 
bank scandal spiritualist 


Nui Onoue, jailed this week, used seances to pick 
investment stocks, reports Steven Butler 


ABURU - or bubble — 
bas become the chosen 
metaphor in Japan for 
the monetary excesses of the 
1980s. This week the Japanese 
public has been provided with 
@ poignant, if less succinct, 
symbol of this bygone era in 
the person of Ms Nui Onoue. 
Ms Onoue is the 61-year-old 
Osaka restaurant owner at the 
heart of what looks like the 
biggest bank scandal in 
Japanese history. She was 
arrested on Tuesday and 
accused of using Y342bn 
(£1,480m) in faked deposit cer- 
tificates from Toyo Shinkin 
Bank as collateral for loans. 
Ms Onoue, according to local 
press reports, held a weekly 
midnight seance at her restau- 
rant in Osaka’s enter- 
tainment district to put her in 
touch with the spirits. At dawn 
she would blurt out the names 
of companies revealed to her 
by the gods and that is where 
she would put her money. The 
ultimate insider trader? A mys- 
tic Ivan Boesky? It would be 
tempting to dismiss the affair 
as simply an amusing incident 
were not so much money 
involved and so many famous 
names in Japanese finance. 
Yesterday, the Industrial 
Bank of Japan, the Fuji Bank, 
Nichiboshin and finance com- 
pany affiliates of Sumitomo 
Life, and the Saison Group con- 
firmed that they had outstand- 
ing loans ta Ms Qnoue. Ms 
Onoue was at times the largest 
individual shareholder in huge 
Japanese banks like the Dai-I- 
chi Kangyo and the IB), and 
held big stakes in Sumitomo 
Bank, Daiwa Bank and Nippon 
Telegraph & Telephone. 
Reputable Japanese banks, 
in which she was a big share- 
holder, seemed to fall over 
each other trying to lend 
money to her. Even so, pre- 
cisely how she was able to bor- 
row hundreds of billions of 
yen, when her own restaurant 
business is reported to have an 





Sheikh Fadlaliah: calling for US to pressure Israel 


annual turnover of just Yibn, 
is one of the abiding mysteries 
of the affair. 

Whatever the explanation, 
when Japanese interest rates 
began to climb in May 1999, 
and when the Japanese stock 
market crashed in October 
1990, so too did Ms Onoue'’s for- 
tunes. The 13 fraudulent 
deposit certificates from the 
Toyo Shinkin were issued 
between October last year and 
April, Just when money in 
da an was becoming ever more 

ght. 

It was during this period 
that the Industrial Bank of 
Japan and other lending insti- 
tutions began to reduce foan 





Nui Onoue: accused of 
£1.5bn fraud 


balances to Ms Onoue. The 
banks have said they were con- 
cerned about the large out- 
standing balances to Ms 
Onoue. They were also, 
undoubtedly, looking more 
carefully at their own balance 
sheets. 

The crash in the stock mar- 
ket sharply cut into the value 
of bank capital, making it diffi- 
cult for many banks to meet 
the capital adequacy ratios 
required by the Bank for inter. 
national Settlements, and fore- 
ing them to be more careful 
about lending money. In this 


sense, the fall of Ms Onoue is 
just one more casualty mark- 
ing the end to an era of easy 
money. 

And yet the facts of the case 
appear so bizarre, and the 
alleged fraud so blatant, that it 
begs the question of whether 
there is not a deeper rot at the 
heart of the Japanese financial 
system. Highly reputable 
banks accepted huge amounts 
of phoney paper from a small 
—_ apparently without ques- 

lon. 

This is the fourth scandal 
involving Japanese banks 
uncovi in the past month. 
Others involved the Fuji Bank, 
the Tokai Bank, and adi 

oO 


The 
Trade and Industry on Thurs- 
day ordered non-bank financial 
companies under its jurisdic- 
tion to double check the 
authenticity of deposit certifi- 
cates used for collateral, amid 
hints that many more similar 
frauds could come to light. 

The bank frauds are differ- 
ent from the highly publicised 
securities industry scandal, in 
which brokerages compensated 
favoured clients for investment 
losses. The Ministry of Finance 
has termed this behaviour 
improper, but not ‘1 
illegal and is preparing legisla- 
tion which will outlaw such 
compensation. 

None the less, all the scan- 
dals have a common root: they 
stem from the shift of gears on 
monetary policy, which helped 
drive down stock and real 
estate prices, and new caution 
among the banks over lending. 
And although there is a crucial 
difference between fraudulent 
and improper behaviour, the 
scandals also stem from finan- 
cial companies, or their 
employees, feeling it necessary 
to do very special, sometimes 
self-serving, favours to protect 
wealthy and powerful custom- 
ers. 


Increase in 
M2 money 
supply at 

record low 


By Steven Butier in Tokyo 


JAPAN'S broad money supply, 
Mz plus certificates of depos- 
its, expanded at a record low 
rate of 3.4 per cent in July 
compared to July 1990, the 
Bank of Japan said yesterday. 

The rate of growth fell from 
3.7 per cent in June. The low 
rate of money supply growth 
is consistent with other recent 
statistics showing a slowdown 
in economic activity and e 
moderation of price rises. 

‘The Bank said that the rate 
of expansion was eg am 
range of monei 
targets and was sufficient to 
allow economic expansion, 
although there is growing con- 
cern among private econo- 
mists that the central bank 
may be going too far in its 
effort to Squeeze inflationary 
pressures ont of the economy. 

“The numbers will do noth- 
ing to reduce expectations of 
an early cut in interest rates,” 
said Mr Russell Jones, an 
economist at UBS Phillips & 
Drew. 

The Bank said that low mon- 
etary growth stemmed from a 
drop in bank lending growth 
and a shift of monetary assets 
to postal savings accounts and 
other savings instruments that 
are not inciuded in aggregates. 

The shift to postal savings 

accounts came in the wake of 
cut in the official discount rate 
on daly 1, as savers sought to 
invest money before account 
rates were lowered. Broad 
liquidity, which includes 
postal savings and other finan- 
cial instruments, expanded at 
5.2 per cent, year on year, 
which is down from 5.3 per 
cent in June. 
@ Japanese police said two 
men who broke into a branch 
of scandal-hit Fuji Bank bran- 
dishing a sword yesterday 
were members of an extremist 
right-wing group that took a 
hostage at a scandal-tainted 
securities firm last week, Reu- 
ter reports fram Tokyo. 

No one was injured. 


Israeli negotiator calls for 
patience over hostages 


By Tony Walker in Jerusalem 


ISRAEL'S chief hostage 
negotiator urged patience over 
the early release of foreigners 
held in Lebanon, saying out- 
standing problems could not be 
solved overnight. 

Returning to Israel after 
talks in Geneva with UN offi- 
cials, Mr Uri Lubrani said: 
“You need patience and more 
atience.” 

In Lucerne yesterday, Mr 
Javier Perez de Cuellar, the UN 
Secretary General, said there 
could be progress on the hos- 
tage issue in “a matter of 
weeks.” 

The UN official said that dis- 
cussions were continuing with 
all parties involved in the deli- 
cate hostage negotiations. 

“All sides are interested in a 
solution,” he said. “I am refer- 
ring to the Israelis; I am refer- 
ring to the captors; I am refer- 
ring to the tranian 
government; and to all other 
governments who are trying to 
help in the solution of the 
problem.” : 

Hostage-taking groups ip 


Lebanon have cailed on Israel 
to release some of its Lebanese 
and Palestinian captives as a 
“goodwill gesture”, but Israel 
says it will not free Arab pris- 
oners until it receives definite 
proof of the fate of seven 
Israeli servicemen missing in 
Lebanon. 

In Beirut posers: Sheikh 
Muhammad Hussein Fadlallah. 
the spiritual mentor of Shiite 
militants in Lebanon, (pictured 
Jeft} said it was now up to the 
United States to pressure Israel 
into releasing Arab detainees, 
but he feared that America 
would refrain from doing so. 
“We think according to the 
American statements that they 
do not want to exert pressure 
on Israel to release the cap- 
tives it holds,” Sheikh Fadlal- 
Jah told a prayer-meeting. 

Meanwhile Palestinians 
engaged in delicate discussions 
with US officials on the pro- 
posed Middle East peace con- 
ference flew to London yester- 
day for consultations with the 
Foreign Office and with Pales- 


tinian colleagues in Europe. 
The Palestinian leaders from 
the Occupied Territories, who 
have met Mr James Baker, the 
US Secretary of State, on each 
of his six visits to the Middle 
East since the Gulf crisis. are 
seeking guidance on terms for 
Palestinian participation at a 


peace summit. 
The Palestinians, led by Mr 
Faisal Husseini, widely 


regarded as the PLO’s leading 
representative in the territa- 
ries, are seeking written assur- 
ances from Washington that a 
peace conference would 
address UN resolutions requir- 
ing Israel's withdrawal from 
occupied land and also that 
Palestinians will be free to 
choose their delegates to such 
a conference. 

A US negotiating team vis- 
{ted Israel and the Occupied 
Territories last week for talks 
with both israelis and Paiestin- 
ians on memorandums of 
understanding that would be 
issued to both sides before a 
peace conference. 





FIN. 


4 eae CC * 


ANCIAL TIMES WEEKEND AUGUST 17/AUGUST 18 1991 


Norwich Union wins Guernsey health contract 


By Richard Lapper 


GUERNSEY authorities have 
reached agreement with Norwich 
Union, one of the UK's leading 
mutual insurers, on a private medi- 
cal health insurance scheme to pro- 
vide comprehensive cover for the 
island's 60,000 residents, 

The scheme is the biggest 
medical insurance contract in 
country and represents an important 
coup for Norwich Union, which 
moved into the sector only last year. 
Mr Patrick Smith, the managing 


major breakthrough in private medi- 
cal insurance” and one of the largest 
ever underwritten by the NU group. 

Guernsey is a self: -governing 
Crown and not 


dependency 

by the UK's Natiogal Health Service. 
About 30,000 of its people have no 

health insurance. 
Under the scheme, details of 
which are still being negotiated, the 
NU Healthcare will 
insurance allowing access to 


hospitais in the Wessex area. 
Guernsey will pay NU an annual 
premium which is expected to be 
“considerably in excess” of £10m, Mr 
Smith said. 
re levy a tax to pay for te 
haps levy a 0 
scheme which “will obviously dis- 
place existing ng private schemes”, 


health insurers, which also included 
the British United Provident Associ- 
ation (Bupa) @ and Private Patients 


reform. About 12 per cent of the UK 
ulation has private medical 


Bupa, which has traditlonally 
accounted for more than haif of 
er ee ee a ian 
name is sometimes seen as synony- 
mous With private health, has seen 
its market share eroded slightly in 


Even so, commercial 


Plan (PPP), the companies 
in the UK rc market, 
premiums from which are worth 
around £ibn a year. 
NU is one of a number of commer- 
jal insurers (both and PPP are 
non-profit companies) to have recent years. 
entered the market in recent years, 
attracted by annual growth rates of 


insurers 
which include Sun Alliance, MGI 


Prime and — still account for 


with inflation pushing 


eo of claims, Bupa lost 


up the cost 


, although 
a number of group 
heath care re sees with several 


Jarge companies, uding Scottish 

oe nee bone and Aad 

Mie Smith said the Guernsey 
on 


director of the NU Healthcare sub- 
sidiary, said the scheme was “a 


to Southampton General 


the island's general practitioners 
and other health facilities, as well as 
General and other 


Confusing week ae 
bumper crop of figures 


ing and somewhat confus- 
ing week. 

Although packed with eco- 
nomic news, mauch of the data 
have been inconclusive. At 
worst, they have exposed gov- 
ernment claims of imminent 


recovery as premature; at best, 
they have hinted that the 
worst of the recession is over. 

With unemployment data 


[ ise tid comentat tate 


out of the way . But the 
government still en! used over 
Monday's retail sales - 


revised upwards to show a 
bounce of 1.5 per cent in June 
aE gt on ae 
production figures on fs 
which also showed an nnex- 


revealed the timidity of UK 
consumers in the face of rising 
unemployment. They were not 

on more debt, but pay- 
ing back bank loans, even 
though borrowing has become 
4 percentage points cheaper 
since October. 

Government claims that the 
worst of the year-long reces- 
sion was over were disputed 
first by the Confederation of 
British Industry, then by the 
opposition, pressare groups 


The CBI reminded the Trea- 
sury of its own dictum that too 
much should never be read 


Pp 
in July and August. 
Nevertheless, it had no quib- 


Rachel Johnson 
looks at the bad 
and the good 
in the latest 
economic news 


bles over the accompanying 
producer price indices. CBI 


on” ‘Thursday, it it appeared 

that only 
don ax ere were taking 
seriously the government's 
claims that the recession was 
ending. The FT-SE 100 index 
had two sessions of record 
highs, Thursday's came in 
spite of a rise of a quarter of a 
reentage point in German 
terest Tates — elt may 
ail Euro- 


edly news. 
biggest post Second World War 
imvers 0 


67,800; record numbers of 
houses were in the 


first half of the year — 36,610; 
capital spending by manufac- 


ARE YOU FULLY CONVERSANT 
WITH ALL THE PROS AND CONS OF 
JOINING YOUR COMPANY 
PENSION SCHEME? 


The guidance provided by many company pension 
schemes Is often ambiguous and confusing, or assumes 
specialist knowledge. Jargon and statistics can be 
overwhelming. 


FT GUIDE TO YOUR COMPANY PENSION heips you to 
assess the adequacy of a company pension scheme and 
is essential reading for the company pension scheme 
member or anyone considering joining a company 
pension scheme. This new Financial Times book will also 
guide you towards a clear understanding of the pensions 
available from the State and elsewhere. 


Written for the non-specialist, this Financial Times 
handbook:. 
@ Provides all the background information 
essential to understanding pensions in context, 
including the economic factors that can 


influence pensions. 





@ Helps you understand the specific provisions of 
company plans, Hustrating therm with real-tife 


examples. 


@ Outlines the terms of some existing farger 
company schemes, so that you can gauge how 


yours Measures up. 


Contents include: 
Pensions in context e Company pension schemes 
in detail e Whether to join or leave the scheme 
® Contributions e Personal pension schemes 
e@ The lump sum @ Changing jobs e Early and late 
retirement e What the state provides ® Other help 
inretirement ® The impact of inflation and interest 
rates e Tax « Funding and investment 
@ Examples of schemes 
inaclear and comprehensive format, this book will help 
you understand your company pension, assess your 
individual needs and act confidently upon your decisions 
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turing industry suffered its 
largest fall on record in the 


expected 

Unemployment's Em and 
the fall in personal-sector 
wealth — house 


{2 Weights in Retail Price Index 
in parts of 1000 


around 15 per cent a year and the 
new for pri- 
vate provision created by NHS 


only about 11 per cent of total pre- 
mium income. 





A year of recession in the British economy 
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Recession halves debt payoff to £ibn 


By Rachel! Johnson, Economics Staff 


THE government's first debt 
repayment of the financial 
year last month of fibn was 
about half the amount expec- 
ted, as a result of extra spend- 


ing forced by recession. 

The Central Statistical 

Office and the Treasury 
that the 


mblic-sector debt repayment 
TpsDE) iz daly was £960m, 


require- 

ment for the first four months 
of 1991-92 to £6.1bn. 

‘That is over £3bn more than 

ne borrowed in 

to July last year, mainly 





{ [20%] (48) Fuel & Hight 


t's rise to 2.4m 


Lo unity char, 
Ww commn ty 2 os ent 
ing, also drove up oe nae 


A LARGE fall in meat ae 
cheese prices was among 

driving forces behind the 0.2 
per cent fal) in the retail prices 
index in July, the first month 
on-month decline since Decem- 
ber eee year, Peter Marsh 


The fall in the RPT to 1988 in 


Annual % change Conn those ¢ 
15.5%] ty June 1991 was a 1.3 per cent rise last 


appear, largely 
from food stores reacting to 


tor finances were looking 
ragged. July’s buoyant 
receipts to boost 


company profits. 
That sthat implied ae the gov- 
ernment wonld to 
overshoot the *eabn PSBR 
which it forecast for this 
year. 

Mr Simon Briscoe, UK econ- 
omist at Greenwell Montagu, 
pa “Unemployment and 

spending commitments 


are oie onioer = 
extra revenues won't.” 


cut RPL 


oversupply, while 
demand may also-have 


The price reductions were | 


mainly responsible for a 0.2 per 
cent fall in July in the prices of 
non-seasonal foods, which 
showed the first monthly 
fecline since October 1986 

There was a decline of 69 
per cent in prices of seasonal 
other vegetables, roughly a8 

er vi , TOU! as 
had been expected. 


hit shops mounted clearance 
sales in an effort to boost sales . 
volumes. 





Tit-for-tat Ulster |Labour attacks claims on jobless 


By Ivo Dawnay, Political Correspondent 


murders 


continue 


By Our Belfast Correspondent 


PROTESTANT and Roman 
Catholic church leaders in 
Northern Ireland appealed for 


calm yesterday after one of the. 


worst spells of terrorist vio- 
lence in recent years. 

The Ulster Freedom Fight- 
ers, an outlawed Protestant 
paramilitary group, claimed 
responsibility for murdering a 
Sinn Fein member near Kilrea, 
in County Londonderry, yes- 
terday, the latest in a series 
of tit-for-tat sectarian killings 
in the province that has left 
sight people dead in the past 
wee! 


The UFF said the victim, 
named as Mr Thomas Don- 
aghy, was an JRA commander 
responsible for numerous mur- 
ders. It also warned of more 
attacks against what it called 
members of the Republican 
movement. 

Mr Donaghy was released 
Soot prison three years ago 

after serving 4 term for arms 
offences, but his brother said 
he tad severed all terrorist 


c the so-called peace line 
in the Shankill Road area of 
Belfast to kill a Catholic man, 
Mr Martin O'Prey, at his home 
in the Falls area. 

Earlier, the IRA said it 
regretted ‘the death of a man 
killed im west Belfast on Thure- 
day night, during a bomb 
attack on security forces. The 
IRA also murdered a former 
member of the Ulster Defence 
Regiment in Tyrone on Thurs 


day. 
Cardinal Cahal Daly, leader 
of Ireland’s 3.5m Catholics, 
Said yesterday that the IRA 
was continuing its campaign 
ae to prove that it aan 
capacity to carry out shooti 
and bombings. He said the IRA 
knew its activities would not 
achieve political objectives. 


Archbishop Robin Eames, 
Church of Ireland leader, 


everyone had to ask them- 
selves some very serious ques- 
tions abaut people who sup- 
Ported those carrying out 
murder 


LABOUR yesterday ridiculed 
Tory claims that Britain’s Yis- 
ing unemployment parall parallels 
similar increases 


Europe by Scinting ‘out 
that the rise in the UK is 
more than double that of 


all apa EC countries 

Mr Tony Blair, bers 
employment secretary, said EC 
unemployment figures pro- 
vided a “stesk and 


of government 


of the community. claims that the present reces- 
Xe 's murders sion is equally severe else- 

to 51 the number of people | where in Europe. 
killed in terrorist violence in He said yesterday: mney 
Sister , Year. aim. | Show Britain uniquely hit by 
is generally a diff- | wnemployment and confirm 


usually increasing its activity 
around the anniversary of 
internment. 


The in acti 
loyalist Kile? gangs hag served 


the violence that they have 
been using for this past 20 


years.” 

Mr Hugh Annesley, chief 
constable of the Royal Ulster 
Constabulary, warned recently 
that the threat posed by ter 
a was at its highest level for 


two years, 
Mr Annesley said the imitie- 
diate outlook was “grim”, win 


Peru to pursue case against Garcia 


By Sally Bowen 


head of the committee, told 
that had enough 
evidence “to presume that 
Garcfa wag involved in the 
placement of Pern’s interna- 
onal reserves with the BCCI”. 
‘The vote in the Chamber of 


loyalist gunmen J Deputies went against Mr 
leylit gunmen stopping up Garcia by 88-76. The chamber 
collapoe of the peovines’s pol Must now appoint a commis- 
ical initiative. sion to prepare a formal accu- 
rcouatgn corig out gun | then be Gebated by the senate, 
its car out gun vy senate, 
and bomb attacks on security | which could vote to lift the ex- 
bases almost nightly. president’s parliamentary 


that this was indeed an avoid- 
able recession ~ the result not 
of world events but_of eco- 

nomic errots made in Downing 
Street.” 


unemployment rose was 
205,600, or less half the 
British rise for the same 


‘The remaining five EC mem: 
bers had suffered no 
in lost jobs. 










THE BCCI 
SHUTDOWN 


immunity and pass the case for 
trial. 


“The first stage, Ss 
rather expecting, has 
Inet” sald Mr Hugo Otero, one 
of Mr Garcia’s closest advisers. 
Dut there's still & tot of water 
to flow under the 


ture.” 

Meanwhile, the head of the 
Separate senate commission 
investigating the 1986 decision 
to place up to $270m of 
reserves with BCCI's Panama 
branch, has requested the 
arrest of two former central 


to the total, the unemployment 
vate in the EC asa whole 
dropped. 


mE aad grows as on invest- 


counter eHeuive next rene 


depoatted 0.25 per cant of arey 
holdings, or about $60m 


(£35.5m), ad wold Would place the 


The Central Bank of 
said earlier this week 


lower ,, 
helped. 


Baker 
reopens 


Bentley © 
case 


CAMPAIGNERS for a reform of 
Britain's criminal justice 
tem wore jubilant pests ay 
hen [ome 

Z tackle one of the greatest 
postwar Jaya, controversies, 
i aner nearly four decades of 
protests, Me Recustt Baker, 
the home 

ordered the Metropolitan police 


to examine fresh evidence in. 


the case of Derek Bentley, a 
mentally subnormal petty 
hanged in 1953 for 


criminal 
the murder of @ police cansta- i 


ble. 

Bentley was convicted after 
the constable-was shot dead by 
his 16-year-old accomplice, 
Christopher Craig, in a siege 
after a burglary in Croydon, 
south London. Although in 


have it, Chris” as Craig was 


roached to up his gun 
app iagive i 
evidence broadcast - 


bya 


Mtames television inst Sep- 
OF native witnesses disputed 
some of the facts of the case. 


At the time, Bentley's execu- « 


tion created a storm of protest 


and is widely cited as a big - 


contributory factor in parlia- 


has now - 


‘the time, he : 
dilegedly shouting “Let him — 


ment’s subsequent vote to, 
abandon the death : 


penalty. 
In spite of the reopening of 


the Bentley case, some cam-' 


paigners remain sceptical 
about 


hopes that the govern. - 


controversial convictions. 


Mr Ludovic Kennedy, the. 


hroadeaster celebrated ae 
tice, said Jast night that while 
he was “surprised and 


Many dubfous convictions: 


remained on the books, he 
claimed. “People say that 99 
per cent of convictions are 
safe,” Mr Kennedy added. “But 
if that is trae, with a prison 
Population of 40,000, that 
400 innocent people are 
wrongfully in jail’ 
Stock exchange 


ruling supported 


according toa meat from two 
academics commissioned te 
advise the Department of 


Trade and Industry, Richard ‘ 


Waters writes. 
However, 


He 


Franks and Stephen 
Schaefer of the London Busi- 
ness School, 
authors. 


a 


attacked by the Office of Fair 


Trading. ; 

The conclusions of the report 
to the DTI, are contained in the 
latest edition of the exchange’s’ 
| quarterly Quality of Markets 


The two academics argue 
that immediate publication of 
large bargains, all 
fiting small shareholders, 
would be bad for investors who 
wanted to deal in large 
amounts. 

Quality of Markets Review, 
Summer 1991. LSE. #16 aa 
subscription: £55). 


Brel pay deal 


OEONe representing othe 
man workers at Brel, 
former 


a 


accepted a 4 per cant pay rise 
effective from April 8 this year. 


“hie Teach a 

he branch, bought on 

August 5 hy London-based 

phin group ant now called 
is due to reopen at 

this month. 


the report's’ 


is year to allow large trades 
year to 

be kept hidden from the, 

market for 90 minutes has been’ 
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AUT seeks cash to 


| MPs. fear more defence cuts may be forced 


# 


AF AF 4 















By David White, Defenca Correspondent 


ease R&D ‘crisis’ 


BRITAIN MAY-have to cut its The £9 figure planned The Options for Chan, defence whi i 
P 3 , J whi ii 
mailitary cotamilhents further for 1992-83 would mean cuts in defence voview. was rapidly Tast month ‘ore pupiened aes its aL af pubic See, coat sarin pret as Py. Tim: Lewrenee 

aoe pe defence spend: teal: terms “well beyond” the y into a political disas- vide a coherent strategic ratlo- pros becoming increasingly ther substantial are | RESEARCH and development The AUT noted that govern- 

down, wernment was 2.2 per cent or 2.3 per cent ter | no proper military nale for proposed cuts in the clear that savings now being still to be announced,” it said. | in Britain is in crisis as a mentfunded defence 
bare Fee Common decline foreseen in official esti- logic behind it, he said. armed forces. sought could be made only by The committee also | result of persistent government and development was higher as 
Defence Commnitice daa, Mates, the committee said. =; rhe Labour party algo The white paper also gave no“ choices”. expressed “profound unease” | underfunding, the Association a proportion of GDP than in 
ing. a “more cob iS ett les Campbell, Lib- ‘attacked the review as “a hint of how much the govern. _ The committee was particn. over the deployment of Royal | of University Teachers claimed: any other competitor country 

approach tents erent Democrat defence spokes- botch job" based op “arbitrary” ment believed should be spent «larly critical of the review of Engineers to assist Royal Ord- | yesterday. . except the US. 

sant weed hee a | man, “sald the committee's spending targets. Mr John on defence over the next waval support facilities. Cuts nance, a subsidiary of British |_ In a report on the need for The Department of Educa- 
Financial year wo eee - report impres- Reid, a Labour defence spokes- decade. announced last month at five Aerospace, in a mine clearance | increased resources in higher tion said university funding 
“extremely “dificule’ ibe itR that the MoD was being man, said the government “It is high time that minis bases would not achieve project in Kuwait. education, the AUT, which rep- had increased by 9 per cent in 

Defence Mini - by the nose” by the Trea- must be “deeply humiliated” ters gave an indica. savings “anything like” the — Dafence Committee, State- | resents more than 31,000 mem- real terms between 

more. cash from the Treasury. towards reductions that by the committee report. tion of when defence cuts are . 500m a year. “Unless ment on the bers in university and research 1989. 

sn sroe | sury. - no rational basis. . The committee attacked the expected to end, and at approx. “the ministry has the 1991 HMSO. £19.75. instituti said research and It said: “The recent white 


Pub tenants in low spirits 


asthe brewers call time — 
Philip Rawstorne on disruption in the beer industry 


“NGER is Aawing as 






Mr. Andrew Buchanan, 
at bro- 





institutions, 
development in the UK was 
ing behind that of the US, 


Ms Diana Warwick, general 
Secretary of the AUT, said: “It 
is imperative that steps are 
now taken to alleviate the 
immediate crisis if serious 


paper on higher education 
made it clear that is as 
important as expansion and 
the government will provide a 
new framework for meeting 
the continuing growth in 
demand for pare na 
with appropriate a A 

The AUT argued that the 
government has consistently 
ondereetiaeee the real costs 


research. 
The report called for the gov- 
ernment to increase its 


; freely as the beer lustry £60,000. The initial rent for his number lanned spending on higher 
across the bars of many ers Hoare Govett, says the 20-year Jease is seven times time of rising student num- Tancation in a 
ree 8 pob ants, ot Sea aly aetaeee "re aad Nay,” be Promects tr'yecas seats Seer oft earast, 
have been. given notice to quit “Faced with the potential loss ‘says. “We've got to recognise researchers. That would fund pay 
by. that, pubs have to be run ‘The AUT called for: increases and investment in 















@ £12m to be made available 
immediately to research coun- 
cils, as recommended by the 
House of Lords science and 
technol i 


buildings and equipment as 

well as additional research, 
to the report. 

Ms Warwick said: “The 

impending shortage of aca- 





u logy committee, with a 
a gone.” ; cash injection specifically to demic staff could dwarf teacher 
Be Whitbread has converted 600 restore equipment; shortages and reap a bitter 
Gn pubs to leases and is negotia- @ A shift in political harvest for any gov- 
TEL ty ting a farther 800. But, like . maflitary to civil research; and ernment unfortunate enough 
: other brewers, it bas met resis- @ Tax incentives for industry to be in power at the time.” 
tance. to help universities recover the The Key To Quality. AUT, 
The rents demanded, just’ as full costs of research from United House, 1 Pembridge 
the recession has hit trade, are which industry benefits. Road, London Wil 3JY. Free. 
junacventably high,” says Me 
of the National Licensed Vict- 10tim, 
naiona ene Mit Road victim’s award 
ation nad bean potitied of 
increases of up to 200 per cent. 3 
Ti ane Hoe Seger could be worth £13m 









extending the 


old widow, who runs Whit- 
bread’s Alna Inn in Southamp- 
ton, says her turnover is about 
£2,000 a week ~- the same as it 
was four or five years ago. 
She pays a rent of £12,500 a 
year but has been told she 


relationship with shareholders 
above that with their tenants,” 
he says. “But surely sharebold- 
ers should be expected to make 
sacrifices, too.” 


E 


Whitbread has issued notices 
to 2,800 of its 4,000 pub tenants; 
some 1,700 of :Lyons ten- 
ants are under notice. Grand 
Metrepolitan and Courage 
have Haken gtalles aye 
against 1, tenan! 
their combined 


Inntrepreneur 
sag i has cageed agataet “seve 
says “sev- 
eral hundreds” of its publicans. 

All blame the MMC and the 
government for the situation 
and say they are trying to 
tesolve the ties fairly. 


reflected in its 








“win judici 








ailed MP fails to 






error of law. 
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al review  |bigger voice in dev 


By Paul Cheeseright, Midiands Correspondent _ 


sion’s task is to foster 
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‘|Call to give rural communities 
elopment | 





Mark Young: tough 





an 80 per cent take-up of our 
ments by existing ten- 
ants,” says Mr lan Payne, who 
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By Richard Lapper 


‘THE High Court in Leeds 
yesterday approved a struc- 
tured settlement to a road 
accident victim that might 
eventually be worth £13m. 
John Payne, 12, who suffered 
brain injuries after he was hit 
by a speeding motorcycle, nine 
years ago, was awarded a lump 
‘sum of about £450,000 by the 


court. , 
Norwich Union, the insurers 
that met the claim, paid an 
additional £450,000 to buy an 
annuity for John. That will 
fund the payment of additional 
regular payments, with the 


pad 


seggg2 


Meio 
balance 
20,000 
Tred 
Teed 
“He also -ruled that there}-LOCAL COUNTRY com- nomic growth and relteve tion of the soctal programme in | | saniq@as 70707... __ Son Bon 
could -be.no early release for | munities will have a bigger social difficulties in the its t form”. Stra Mls Quisten Tesa = 25 
Mr Fields, since. poll tax | voice in projects to improve i e commission, it says, | | (am aya oyz74s6ls4s\_.. Hosmer Hoot ae ae 
" defaulters are not eligible for | the quality of rural life if the Its budget for 1990-91 is should have given more Maximiser Bonus Yeary £10,000 
remission under prison rules. | recommendations of a study by £37.35m, of which 14 per cent is thought and resources, earlier, fdaximiser Opaion 6 Yearly £2,500 
Ms Sharon MacLean, Mr | Aston Business School are car- committed to social pro- to deciding its strategic thrust fou aoe 
Fields’ secretary, issued a | ried out. fe grammes. Commission projects and having it carried out. tory £25,000 
statement saying ‘the MP was| The school has been in the past have varied from — For its part, the commission Yearly £50,000 
disappointed at the judge's the approach of housing schemes to finding accepts the criticism and the Yeaty an 
“vindictive” decision — “not | the Rural Development Com- wider uses for village halls and changes the school suggests. Yau 000 
for himself but for thousands | mission, an. agency of the organising better play facilities An official noted that the com- Yay £500 
of working-class people who | Department of the Environ- for children. mission had worked with Yorty 
are to face similar | ment, towards alleviating | Aston Business School, in its Aston Business School on the yay te 
action. Not only is it barbaric in the stndy, published yesterday, for study and saw it as “an input Yeu 0 
but the procedure the authori. | It calls for greater a the Department of the Environ- to our decaly fh 
ties follow is intimidating and | at local level for social pro- ment ‘of the commission’s Pi for the new devo- Cmke 
unlawful.” grammes, and increased social activities, is lukewarm lutionary approach to social od 50 
The statement said Mr Fields | emp! on pro- about their effectiveness. projects have been put to the Yeuy E4000 
would not be taking the case to | jects that generate i Tt acknowledges that department and, the official Yearty ‘20,000 
the Court of Appeal or the | change in rural communities. projects offer good value for said, an announcement on new ee 
House of Lords because he Nationally, the money when judged against social policy will Yorn 
could not afford the “signifi- | is to concentrate on defining their costs, but found be made in the autumn. 3 Year Bond Yearly 
cant” costs. . the direction of social pro- administration top-heavy. Managing Social and Com- zie row oe 
Mr Fields, who came to poli- and When overheads are taken into munity Development Pro- 30 Da option tan 
tics through the Fire Brigades | strategy for providing hetter account, it concludes, “the grammes in Rural Areas. Aston 90 Bay Option Yery 
Union, draws a fireman's wage |. with other agencies in _ costs are too high, to Business School, Aston Univer. Tes Yearty 
2 country areas. The commis- the impact of individual pro- sity. Birmingham B4 7ET. ew 
end 
Ipsearly 
yearly 
Yearty 
Yearly 
Yearly 
Momhiy 
Yeariy 
31 Dec 
Yearty 
Yearly 
Yearly 
Yearly 
Yearly 
Yearly 
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total amount of compensation 
possibly worth £13m. 

Through his mother, the boy 
sued Mr Arthur Thackray, the 
motorcyclist who had been 
found responsible for the acci- 
dent. 

Since payments from the 
annuity purchases in struc- 
tured settlements are tax-free, 
the scheme is an efficient way 
to provide compensation. _ 

Tt has become increasingly 
common since a 1989 ruling by 
Mr Justice Potter a) the 
use in personal injury settle- 
ments. 
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INSTITUT FRANGAIS RIERA || negotiator for pilots eee isn 
Soh aaae , | rd el” 
; oe MR MARK YOUNG, general 7 imi Yon Irvin 
, Ene ae ‘ay fe tt 
: , week age paid 1 Jase. 
sas ta Mr Young had held the Yet 
Specialized in Teaching French as a Balpa post sinoe 1974 and was loon ttt anon red 
Foreign Language Adults one of the trade union move- Anwaally 2% maturity bonus 
: ; ment’s longest-serving general one bps rec 
° i Vi within 
eee ee ‘alleys, He had a mn for tak: Sdoothty ‘stan Acs 
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In the event, the issue was 


trade union movement.” 
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Nowhere to 
go but up 


THE LEVERS of UK monetary 
Policy may remain firmly in 
the hands of the Treasury, but 
the Bank of England now 
talks, even if it cannot act, like 
an independent central bank. 
Its latest quarterly bulletin 
does not contradict the chan- 
cellor’s hopes for a recovery in 
the second half of this year; 
but it does nat make a compel- 
ling case for believing him 
either. Moreover, it argues, 
even if the government were to 
try to engineer a pre-election 
boom, which governments are 
wont to seek and independent 
central banks are there to stop, 
it has already missed its 
chance, 

The economy, the Bank con- 
cludes, is “bumping along the 
bottom” with “no tangible evi- 
dence” of a recovery. Only the 
balance of probabilities is in 
favour of a rise rather than a 
fall in output in the second 
haif of this year. 


though by an almast impercep- 
tible 0.2 per cent; while Jane's 
retail sales growth was revised 
upwards by 0.2 percentage 
points. Headline inflation fell 
again in July, to less than half 
its October of 10.9 per 
cent. Yet the progress on 
underlying inflation is far less 
dramatic. The government's 
favoured measure, excluding 
mortgage interest payments, 
rose by 6.8 per cent over the 
past year, the same annual 
Tate as in April. 

Meanwhile further increases 
in unemployment, and a steep 
fall in investment, provided 
further evidence of the depth 
of the recession. Only for the 
stock market does rising unem- 
ployment spell good news. It 
means er productivity and 
profits when output recovers; 
and contributed to another 
record close in the nominal 
level of the FT-SE 100 Index. 


Little evidence 


The timing of recovery is 
less important for the stock 
market, and so for profits, 
investment and gro than 
the strength of the upturn. 
Here inet ae does not 
support the market's optimism. 
For while some sort of recov- 
ery is inevitable, sooner or 
later, the prospects for a robust 
recovery remain poor. 

All the possible engines of 
economic growth - invest- 
ment, exports and consump- 
tion - are suffering under 
unusually tight constraints. 

The corporate sector is in 
financial deficit to a record 
degree. True, company profits 
have recovered in recent years 
from their lows of the 1970s; 
but companies appear likely to 
use higher profits to repay 
their debts more than to invest 
in new capital 





fons one's judgment 
one's } mt,” 
a British diplomat once 
said of Mr Uri Lubrani, the 
Israeli “troubleshooter" who 
has been at the centre of this 
week's hostage negotiations. 

With his combination of 
scholarly detachment and 
hard-nosed ik, his long 
record of work on the border- 
line between conventional 
diplomacy and secret service 
operations, and his ability to 
move in and out of the political 
limelight, the 65-year-old Mr 
Lubrani, a graduate of Univer- 
sity College London, is an out- 
standing representative of the 
old school of Israeli public ser- 
vant. 

For the past eight years be 
has been the Israeli govern- 
ment’s Co-ordinator of Leban- 
ese Affairs, a job he accepted 
from the government of Mr 
Menachem Begin, at a time 
when Israel was occupying 
nearly half of Lebanon's terri- 
tory in the wake of its 1982 
invasion. Mr Ariel Sharon, the 
architect of that invasion, had 
just resigned. 

Mr Lubrani fas always 
attached special importance to 
the Shia community in Leba- 
non, which is not only the larg- 
est but also the dominant one 
in the southern areas border- 
ing Israel; and, of course, the 
one from which, under Iranian 
influence, the groups holding 
hostages in Lebanon have 


sprung. : 

His knowledge of and inter- 
est in Shi'ism derive partly 
from an earlier period in his 
career, when he was head of 
the Israeli mission in Iran dur- 
ing the last years of the shah’s 
regime. On that experience 
more than any other is 
founded his reputation as an 
acute political analyst because, 
alone among the foreign 
envoys in Tehran at the time, 
he saw the revolution coming 
and gave his government 
advance warning of it. 

‘That success in turn he attri- 
butes to a still earlier experi- 
ence, a5 an envoy to Haile 
Selassie’s Ethiopia (experience 
which was again put to good 
use this year, when he negoti- 
ated with another collapsing 
Ethiopian government for per- 


Nor will the world economy 
pull the UK out of recession. 
Japan and Germany are both 
slowing. while the US eco- 
nomic recovery is sluggish, 
despite a higher-than-expected 
rise in US industrial output in 
July. And with sterling fixed in 
the European exchange rate 
mechanism, there will be no 
repeat of the exchange rate 
depreciation of 1982 and 1983. 

So the prospects for growth 
rest with consumers. The 
recovery from both the 1974-75 
and 1980-81 recessions occurred 
largely through a rise in con- 


ritain's inflation rate 
has dipped again, per- 
haps soon falling 
below that of Ger- 
many, But it will take more 
than moderating price rises to 
convince the British they do 
not always pay the highest 
prices in Europe for eve: 
from a cup of coffee to a car. 
To add to the national percep- 
tion of hardship, Britons 


Michael Cassell looks 
into the truth about 


British prices 


Pay now, 
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so that EC standards are met. 
Transport costs in the UK 
are perhaps the most common 
target in aa comparions of 
European living expenses. 
Monopolies and Mergers Com- 
mission is investigating allega- 
tions that the British are 
forced to pay up to 50 per cant 
more for cars than customers 
elsewhere in Europe. Other 
studies, carried out on behalf 
of the manufacturers, claim 


Books and | 
book-keeping 


Antony Thorncroft on problems 


remain convi hey are also a a 2 eis . 
there is little difference. ing the new British Library 
FE ee rmitionsl image of a There is little argument that fac & 


nation underpaid but over- 
charged has been given fresh 
impetus by suggestions that 


moan later 


list prices of cars sold in the 
UK are, almost without excep- 
tion, higher than elsewhere in 


rising remorselessly 


I; the new British Library, 
behind the hoardings in 
lack 


gests that the government is 
fed up with the whole project, 
the minister for the arts, Mr 


DE g ut the trade - im Renton. fused to 
British shoppers face some of urope, but the Say6 | London's Euston Road, a Tim Renton, has refuse 
i i oted prices in themselves ;. the ovide the promised £1m 
the highest food prices in q pl hole eating up £450m of pro’ 2 an 


Europe. The daily dribble of 
increases, pushing up the cost 
of a telephone call, a pint of 
bitter or a summer bowl of 
strawberries, adds to the 
impression that living in the 
UK carries a costly premium. 

There are plenty of examples 
to support the theory. The Brit- 
ish may be expected to pay 20 
or 30 per cent more for a Brit- 
ish-made car than someone in 
the Netherlands buying the 
same model; a hottle of blended 
Scotch whisky costs £10.50 in 
Britain but only £6.10 in Italy; 
a kilo of flour costs 23p in Paris 
and 32p in London. 

But for every item which 


are almost irrelevant. It claims 


ish car buyer makes a 27 per 
cent contribution to the Exche- 
uer, higher than anywhere 
Bot in Spain, but his motor 
insurance premiums will be 
among the lowest in Europe. 
Rail fares are perhaps the 
biggest Aunt Sally of all, with 
British Rail of 


, according 
to a recent report from the 
Association of London Authori- 
ties, face the most expensive 
rail fares in Europe and a 


taxpayers’ money? 

splendid national memorial to 
Margaret Thatcher, who, 
against her penny-pinching 
principles, always backed the 


"project. Or is it an example of 


grandiose ambition which spi- 
ralled bed of one 7 
Despite her public image, 
Mrs Thatcher was a soft touch 
on a personal level. The fact 
that the chairman of the com- 
mittee which re nded a 
new “British Library” in 1969 
was Fred Stainton, her old 
chemistry tutor at Oxford, 
probably persuaded her to keep 
the funding going when the 
initial government commit- 


_with sculptures, tapestries and 
fine architectural fittings. It 
seems possible that the vast 
piazza which will separate the 
building from the noisy, cheer- 
less Euston Road will lack 
artistic embellishment. 

Mr Brian Lang, who recently 
took on the job of director of 
the Library after well-regarded 
stints at the National Heritage 
Fund and the National Trust, 
has Inherited a botched com- 

mise which he must sell as 
Pest he can. He puts on a brave 
face. “The nation bas got a 
first-class building. We must 
make as efficient use of what 


sumption, sparked by a fall in ‘ ” 
i in } appears to be more expensive ore ment of £116m seemed to be we have as possible,” he says. 
cTeuomrmer slowed. “and when purchased in Britain, Although BR does not base | soaring towards £1bn. He hopes the slump in the 
there is one which costs less its fares on mileage covered — In the end, fiscal restraints provety mate. Sih sane 


also by higher borrowing for 


than in continental Europe. 


selective pricing designed to 


overcame sentiment and the 


to claw back the derelict 


house purchase, which boosted 

$ n durables, A video recorder bought on a tive original development, spread- six acres to the north of the 
Pas oo ee conditions { British High Street may be up maximise revenue from ing over 12 sues of derelict site which was once earmarked 
for a fall in saving and a rise in | to one-third cheaper than any- selected routes — the average | raiiway land at St Pancras, for a reading room but which 
borrowing do not look promis- | where else in the EC, courtesy fare per mile throughout | was ahandoned. The Treasury the government now hopes to 
ing. Unemployment is still | of its UK-based. Japanese mak- poe a nearly 0D, | haulked at the persistent finan- geil fo recoup some ne of its Ga 

e 1 5 for i fused “1 an a 

going up rapidiy across all { érs. A @ iy gas pean counterparts. The 113. | “i haemorrhage and re 


Tegions of the country, while 
the housing market remains 


average UK ly home is 


likely to be the lowest in 


mile journey from London to 


to fund the final stage of the 
development. When the new 


for a book-bindery, for photo- 


essed. Turnover i Europe while a telephone call Birmingham costs £23 while | Tibrary opens in 1996 it will be educational project.” 
depeesnos: Turnover. ts very, to the US normally costs less the 126-mile trip from Brussels } jue more than half the size of 
than from the continent. to Amsterdam is £15. its prototype, adding just 74 the readers get their expe. 


Debt burden 


French quality newspapers are 
generally more expensive and 


BR declines to accept that it 
charges the highest fares in 


seats for readers and scholars 
to the 1100 available in the 


rospects for a housing- | considerably thinner; most Europe but, in its defence, reading rooms of the British come. They will welcome the 
ed ee are ‘exceptionally clothes and children’s toys in points to the fact that it} wuseum, and holding 10m fact that 90 per cent of their 
weak. As a multiple of earn. | Belgium can be twice as costly receives ~~ level of | books. In the original plan it requests for books will be met 
ings, house prices still remain | 85 30 Bri public = ete he to double the space within an hour as against 
athird a Weaving through the mine- In the home, the continuing Ee ceiecy aad We geome: delays of between two hours 


a third above the trough 





reached in the last two reces- | field of exchange rates and controversy over British Tele- date 18m books. and three days which confront 
sions. Meanwhile, the debt bur- | purchasing power calculations, , com charges and profits is put | “The trek down to St Pancras them in the old Library. They 
den for first-time buyers is | it appears that the British home buyers often having to ‘The supermarkets reject the into proper perspective by the | holds little attraction for the will appreciate the bringing 
very high. Real interest rates, | hover half-way down any Euro- borrow a much higher multiple claims and prefer to highlight OECD, which puts Britain | vociferous group of scholars together on one site of hooks 
adjusted for inflation, are | pean league of living costs. of earnings. the quality and ic exactly half way down a 2412- | and writers who have clubbed on the humanities, on science, 
nearer to 6 per cent than the | _ from the Organisa- Most comparisons of average offer. They cite very high tion table of telephone tariffs. together to oppose the Library, on technology and on business, 
negative rates of the mid-1970s | tion for Economic Co-operation across the Commu- prices in the UK When it comes to utility | jth its soulless computerised which have in the past been 
or the 24 per cent of 1981 and | and Development suggest that o place Britain — tional overhead prices, the average British | book-delivery system. They scattered among 17 places 
1982, the actual purchasing power of where employees with fsons with Europe and home seems to get a fair deal. | want to stay under Panizzi's around London. 

Would further cuts in inter. | the British - a calculation the Irish the privilege of work- their higher levels of imported according to an independent | gomed marvel in the old Read- But the most ve case 
est rates help? Not much says | Which adjusts both for fluctua. ing longer hours than any- ~ and more expensive analysis cartied out by consul- ing Room where Marx wrote for the new Library is that it 
the Bank, since the lags are | tions in exchange rates and — some- products. : tants Energy Advice. Das Kapt offers better conditions for 
fong. “Any further relaxation { price differences between coun- the middle. A Sainsbury's sj Families can not only and rising costs keeping books. Thousands, 
now,” it says, “would have vir- | tries - has recently been Department of Employment declared: “The the lowest gas bills but - | which have plagued the proj- especially those printed as 
tually no effect until weil into higher than in several coun- figures put British manual well aware how m te post tisation price | ect the most nsive a most modern books are on 
next year”. More important, ies with better per capita exactly half- down benefited from the rises of over 15 per cent - will building in be OR in the past © con! are dis. 
consumers remain saadied by | gross domestic product. Aus- the wages league, behind supermarkets in the UE, w' still get their electricity for less | century. have played into the integrating in old’ Library. 
high levels of debt, which have | tria, Belgium and Italy have Germany, Den- are among the most efficiently than consumers in Germany, | ponds of its ts. Last They will be more easily pre- 
not been inflated away by very Belgium but ahead ran organisations in the coun- Italy or Belgium. A tonne of month, the mobile shelving served "Books 


high inflation rates as in 1974 
and 1980. So consumers are 
taking advantage of the lower 
rates of interest to repay their 


debt, leaving spending and the | Holland, Germany or the UK mother survey claims that by analysts National Utility transferred should still be lot of money has been spent to 
demand for credit weak. Even | can all expect to put in about British managing directors are, 3 tional, there is evidence that, | moved later this make ge aster for the few 
dramatic cuts in interest rates, | the same amount of work to despite the recent publicity domestic tap water suj whatever the price variations In addition to the runaway hundred scholars and idiers 
assuming the ERM would | earn the cash to pay for 250gof si some high salary the newly-privatised the in rela- costs, and the advan: who treat the Panizzi Room in 
allow them, would now be | butter — around seven or eight increases, almost the worst- have risen in the UK over the tive costs of living between tages for users, the 20-year the British Museum like a liter- 
most unlikely to fuel a pre-elec- | minutes. paid among 10 European last year by three times the nations has been closing. With | .53n of the project has seen a ary club. -Of course, something 
tion upsurge after the shock A regular survey of living nations. ae average. moves towards the harmonisa- transformation in attitudes to ‘much grander and uplifting 
that consumers have suffered | costs by PE International, Still, no statistics will put an has raised prices by more. tion of VAT, expanding mem- blic architecture. Architect was proposed 20 years ago; The 
over the last three years. management consultants, reck- end to suspicions that the Brit- But the same survey demon- bership of the exchange rate ] Colin st John Wilson has come new British Library was to be 

‘Yet interest rate cuts are the | 00S cities like Milan, Madrid, ish consumer gets a bad deal. strated that water charges and completion of up with a building in which a statement of national pride 
only pre-election weapon the | Paris, Vienna, Brussels, Frank- A report last week from the were still the single market, the levelling | ine business end — the storage and confidence, offering a late 
government possesses. It ] furt and Dublin to be more European Commission suggest- in Germany, Ital process should continue. of books - is hidden under- 20th-century monument that 
should take the opportunities | exPensive than London. The ing that the cost of British food and that prices in Holland and There is one expense Britons ground, and the facade, would set the seal on the Lon- 
for small cuts that the ERM | exercise excludes housing has risen by one-third since Belgium were not far behind in search of a continental bar- although ‘ monu- don of the next millennium. In 
will allow between now and | costs, but another survey by 1985, much more than in any those in the UK. gain cannot avoid. While most | mental, is at least surfaced the end, the resources and the 
June. Economically, the cuts | the Woolwich Society other northern European coun- The National Consumer Europeans can pop across a} with bricks “will failed. ‘But having gone so 
should come as soon as possi- | suggests that £100,000 will buy , added fuel to the fames. Council says the border to check prices else- But for many it is still too far there seems little to be 
ble; politically, the government | more living space in London The EC findings were imme- try should pay for capital where, a ferry trip across the | pinctional and utilitarian when done but make the best of 


may choose to delay, to maxim- 
ise the political capital from 
fart oat lear eee ahead 
in polls, government 
needs all the help it can get. 


The International Labour 
Organisation's own surveys 
demonstrate that employees in 
the manufacturing sector in 


than in centres such as Paris, 
Luxembourg or Lisbon. Owner- 
occupied housing in Germany 
and Italy is, on average, more 
expensive than in Britain, with 





of teats France, Spain 
Q as ae 
and Italy. This week also brought a 


non-manual workers, though 


margins up to four times say charges 
higher than in Europe. is 


is the same for 


domestic coal, even after the 
cheaper in aac than a ~ 
r any- 
where in Europe, Spain. 
According to PE Interna- 


Channel from a British port 


set against the current vogue 


will come to the readers 
quicker. And they will last ion 


. Mr ‘ 
Oe ima sees ont ad antl 


what has survived and to 
ensure that last-minute frustra- 
tions do not bequeath a mea- 
than is necessary. 


























































raids and counter-raids 


Shia resistance groups 
and the Israeli-backed South 
Lebanon Army which controls 
the “security zone” along the 
border. But in other 






MAN IN THE NEWS 


Uri Lubrani 
Charmer 
at the 
heart of 
hostage 
talks 


By Edward Mortimer 


mission to airlift nearly 15,000 tain modernism of outlook and 

Ethiopian Jews from an Addis technical expertise into the 

Ababa encircled by rebels). hitherto rather medieval reli- 
Having seen the Ethiopian gious hierarchy. 

monarchy “actually in the pro- Not that he equates the Shia Policy and hag ; 

cess of decay and crumbling.” of Lebanon schematically with security establishment, he is geal in * 

he says, he was well placed fo the Shia of Iran. In fact he associated with the Labour 20¥ deal in this case, but it 

recognise the symptoms of a makes a racial, or linguistic, opposition, having been an ing had bos bin 

similar process in Iran. “I was distinction between the two: adviser to three Labour prime Aaa vee is 

absolutely convinced that this “One shouldn't forget the Shia ministers including the 

could not continue indefinitely: of Iran is an Aryan Shia, and founder of the state, David Ben In 

this made my job rather easier the Lebanese Shia is a Semitic Gurion) ited with being the driving 

than would be the job of other Shia. The people are of a differ- As it was, his success in force behind th 

ambassadors because for me ent mettle - down-to-earth, unscrambling the invasion’s © seize 

the question if it's going to simple people. Religious indeed more disastrous consequences 

happen didn't arise. [t was they are, but they want to live, has been only partial He was Shia leader in South Lebanon, 

when it's going to happen, and and basically they want to let unable to avert either the in an attempt to break the 

ou a Not ts cole fee read out 

in my stay only organ- ui y this perception, and Maronites in the Sh tages and the remaining Israeli 

leeway to operate within the 1968as ine leading exponent of warefinasmen sudrepeel Easton in or 
way to opera’ as the exponen’ war and reprisal im action in Lebanon. At the 

omy tn a lot of latitude a on a ae Israeli between Israel and the Shia of time th 

was the religious community, policy-makers. The previous South Lebanon which preceded have backfired, as negotiations 

because it had a mullah in policy of building up Lebanon’s and accompanied Israel's with- got nowhere and one of the 

every little village.” Maronite Christians as Israel's drawal in 1985. All his sophisti: Shia groups announced the 
He discovered that Savak, allies was scrapped, and israel cation and suavity could not “execution” of an American 

the shah's secret police, paid a sought to develop close rela conceal the brutality of the hos’ i 

lot of attention to this problem, tions with other Lebanese com- “iron fist” policy with which gins. (in fact he had probably 

earlier. 
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taking great trouble to infil- munities - the Druze and Israel responded to suicide been killed some time earlier. 
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be 
the regime, as the agents lLubrani’s advice had been On a smaller scale this pat- reap the fruits of his “invest. 
changed sides, bringing a cer- sought a year earlier the inva- tern has continued since, with ment”. 
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The residents of. what used to be 
communist eastern Europe are 
travelling to.the west in search ~ 
of.a better life. FT. writers talk to 
them about where they’re going: 
and what they’re leaving behind 


© one who.was there 


will forget ‘that - 
warm Sunday ni 


“of 


he September 10° 1989 
at mee ee the border. . 


lungary and 





Left Bank,.and the Pompidou 
Centre. Now I am here,” said 
Vaclav, a 22-year-old student 

i at the Charles 


ern coaches 

Rivoli beside the Louvre, or in 
the parks beneath the Eiffel 
Tower and the roads that criss- 


og eRL 
it 
a i 
BebeRUS 
mn eb 


young east find jobs 
in the black economy in 
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; SOM | sov ° WHERE THEY WoULD 
eeUS "' EHGE-FO GO 
33% France a Poll size 1,000 people in each country 


“There is no place for me in 
the new Romania,” he said. 
Like thousands of other 


‘) 21% Scandinavia 


HUNGARY 
33% Germany 


, said most 
refugees come from 
















had been trying to cross 
Czechoslovakia illegally on 
their way to Germany. He 
added that none of them 
expressed an interest in apply- 
ing for refugee status. 
Another 800 were sent back 
to Bucharest Jast month on 
specially chartered aircraft 
ry the Hungarian govern- 
ment refused to allow the 
Romanians to travel on trains 
out of Czechoslovakia via Hun- 
gary en route back to Romania. 
To stem the influx of 
migrants, the Czechoslovak 
authorities have recently 
i the number of border 
guards who y. Teen 
who once ly 
protected the country’s west- 
ern borders against the “impe- 
rialists” and “capitalists” have 
now been deployed to the east- 
ern frontiers. 


ungarians remain 
deeply attached to 
their homeland. But a 


“Section of the population, par- 


ticularly the commu- 
nity, is becoming i 
impatient with the low wages, 


recently, he worked for part of 
the year in Regensburg, Ger- 
many. 


sity professor can earn 

DM80,000 ($46,242) a year; in 

Hungary, Ft500,000 ($6,756). 
Mr Zavodsky is not worried 





Western 
governments fear the 
influx will be 
increasingly difficult 
to contain 

that Hungarian erat 


them would like to return, but 
only if they could get the 
funds. If the situation will not 





eans on the move 


cussion, It would make all 
non-EC nationals entering the 
EC after 1992 subject to the 
same checks and visa policies, 
strengthening frontiers as a 
precondition for scrapping 
internal borders under the 


towards a border-free EC 
which is supposed to culminate 
in 1993. 


“I am not very optimistic 
about 1992,” said Anca, “I fear 
we will remain second-class 
citizens. That is what we were 
under the communists. Will 
western governments not give 


























yport for share shops 
and.a taxing point 



















From PH Twyman. 2 
aot cour leader, jh 
show’ on the cheap” 

13). was a rather laced 
response to an ingenious 
posal by financial secretary, 
Mr-Francis Maude, designed to 
promote wider and deeper 
share : 


ownership. 
A network of high street 
share shops, 5' by an 
intensive marketing effort, 
stands a good chance of per- 
suading people to overcome. 
their reluctance to buy and 
shares — surely a good : 
For those of us who a 

form part of the share o 
democracy, we can benefit in 
other ways. The Treasury 
intends to allow clients of 
financial intermediaries and 


providers of share dealing ser- 


vices (whether or not they are 
Br chare shops) to ee cane 
ive 
then recei ee eg ca 
those using the share’ shops. 
‘This seems reasonable and 
scarcely smacks of the cartel- 
ised practices of Japan to 
which -you refer. Traditional 





Regulation no auditing panacea 





Return to traditional family will 


Ei iE France - working on ” Romania (about 500), Bulgaria to build a new Iron Cur- improve, they might not come us back our dignity?” 
said-he expected building sites, or painting and _lon explained how the end of are already 35,000 of them. In (300), and the Soviet Union tain," said Anca, the chemist home,” he said. By Judy Dempsey in London, 
between 145m and 2m to emi- decorating. Concerns have the.hated Ceausescu regime in some, they arouse sympathy, (155). Bi “We are caught in a catch with Leslie Colitt in Berlin, 
grate each year for the next been raised about employers Romania in December 1989 had in anger or embarrass: = Jn June, a total of 226 refu- 22," said Josef Kovac, a 30-year- Nicholas Denton in Budapest, 
couple of years. But not all paying these young people well unleashed decades of sup- ment. Should be helped gees, mostly jan, were bane Profiti is one of the id mechanic from Bratislav. David Gardner in Brussels, Ari- 
want to migrate, westwards. below the market rate and pro- pressed hatred and xenopho- and how? It is with great anxi- deported, though the figure lucky Albanians who “How can I get experience in ane Genillard in Kerin 
“T used to. dream about trav- viding no insurance against bia, which today is ety that we are observing this varies from month to managed to avoid being ent if western coun- Hope tn Athens, Alison Mait- 
elling to Paris. I read about the accidents or sickness. the Jews, the gypsies: phenomenon on our streets monthMr Jan Ruml, the dep- in a refugee camp. tries do not give us work per- land in Paris and John Cave- 
Louvre, the Eiffel Tower, the : and the e' and in our stations.” uty interior minister, said they Last March, he boarded a hi- mits? How can I import parts, ney in 
© technologists at least, 1981. : ‘ : ae ‘ : : ‘ . commercially-available pe. Pcs 
was notable for the Bo ee . A were, and are, - 
[swath ERs ES IBM’s personal computer is 10 years old. Alan Cane assesses its impact ware, and are, underpowered, diet 
pension bridge, the com . 4... : a os e ® face of errors. 
faces. The t Bei ical tool for rtimes 2s: 33 
Taunch of the TSM personal com-"* Ji... ec : eC J O. O . a OO O ou maintain a database and provide 
pater (pc). oa , : wey fsa ae ae : word processing — al) facilities 
Of three, however, it seems. = cea | ee 5 : : which helped to make executives 
only the IBM fe can now justify the - ’ become eomemodity gon coming can De cn independent of thelr cumpary. date 
a. anniversary high street shops’ mail 7 Organisations including They were prepared 
celebration for its role in changing order. Bb adi careta edith tid siready working on ap with the shortomings. of the 
the A basic, but adequate, system PR GTir Mitetomrartg ¢ot Mg caer ieceCusleaiclittiicineticcie-Modceacyerhiem acceptable images. In time, it may machines for these advantages. 
Neither the first pc nor the best, can be bought for less than £1,000, bg be possible to progtamme pcs by Now, after a decade of progress, 
the IBM did, however, give Machines for games of ' manipulating pictures on the the machinery is Impres- 
macy to a market which, antil staggering com ity can be screen. sively powerfal. The latest 
then, been the sole preserve of bought for much Business {s also having to come are fast enough to model 
electronics hobbyists and. Extra t claims were made to terms with complex problems real world on the screen. 
computer buffs. Now. there are now for the a at its birth. It was that were only dimly perceived in Nevertheless, the pe business 
some 120m pc users worldwide and- described as the most important the early days of the pc. Security, today js slowing sharply; a conse- 
the pe business has grown business tool since the telephone, for example. With the growth of pc quence of market saturation and a 
into an industry worth some $90bn the key to a revolution in home networks, companies are increas- dearth of new applications. Sales of 
& year. . . automation, a way of expanding ingly vulnerable to attack from the early pes were stimulated by 
Pes have become ubiguitous in human intellectual abilities. those intent on fraud, revenge or programs such as Lotus 1-2-3 and 
business. Insurance agents carry Ten years.on, to what extent has damage. Computer “viruses” have Ashton Tates's Dbase filing 
portable machines to calculate pre- it fulfilled its early promise? Has become common. A new industry systems w! filled easily recog- 
miums and yleids on the spot. The the pe proved a blessing or @ curse has grown up around the need to ised business needs. Now the 
print industry has been revolution. to humanity? In common with so. . safeguard company computer net- industry is waiting for a new 
ised by the combination of pe with many technologies, from nuclear intrnders.. in software to create 
laser printer making possible pre- power to genetic manipulation, the Little of this was imagined in the new apolications which will regen- 
press make-up at a.fraction of the answer is something of both. 1960s even if the idea of pc power is erate 
cost of traditional methods. But what is most remarkable, per- as old as computing itself. People such as Mr Bill Gates, 
haps, is how the pe has Researchers then envisaged execu- chairman of Microsoft, the most 
become as the building- tives sitting at multifunction work- important software company in the 
block of the information revolu-° ; stations which would combine tele- pe business, argue that the future 
tion. v ‘ phone, television, typewriter, of personal computing lies with 
Over the past decade, a rich Shiba computer, filing system. facsimile what is called “multimedia” — the 
library of texts dealing with the Taidy 5% randy 8:2¢' and communications ina ability to combine text, video 
exploitation of information technol- Pacino! 7 ce, tae “ 3 single package. The technology images, computation, sound and 
ogy for business advantage. has, Includes embedded peripherals only; excludes software and services © Sourte: McKinsey database © for Such a device was not a ae) already exist 
emerged. All assume the easy avail- : : then and is hardly available now -_— wi can combine a moving televi- 
to . ability of pes and pe networks. Pes importance. There is little evi- The resnit is that some computer tion of research into ways of con- at least, not at an economic price. sion image and a computer-gener- 
have ceased to excite awe or aston- , however, that lay people users are already paying a heavy trolling pcs which do not involve To the surprise of the comprter ated picture on the same screen. 
ishment, They have replaced the have been allowed much say in the price. Upper limb disorders, more Keyboards. —_ industry, its customers began to imagine an electronic encyclo- 
“dumb” terminal — a screen and Way that interface has commonly known as repetitive Voice recognition is an obvions use pes as if they were workstat- paedia which illustrates, say, the 
keyboard without computing pc physical design of the pe, the ‘ strain injuries or RSI, have become answer, but still riddled with tech- ions; ‘surprise, because so many first moon landing with sound, pic- 
- 38 accepted way for humans information is pres- common where pes are used inten- nological drawbacks. What most computer companies failed to real- tures and text. Most important, the 
to communicate with ented on the screen, the manner in sively for word processing. Some will have to come to terms ise the importance of what was user will be able to interact with 
With so many aspects of modern which ions are delivered to believe that with increasing pene- more immediately with is the pening under their noses. the information on the screen. 
{ife now underpinned by computer the machine — all oH 0 tration of pes, RET is ect oo ore user interiace) ety ok there Wns ae FE me ay yf i ot rgd 
so-called “ experts’ ideas of how people should world’s commonest industrial ictures on screen denoting between we com have they want 
Ld tions from which particular puter engineers’ dreams and the communicate with their machines, 






not meet realities of 21st century 


From Ms Anna Eliison. 


Sir, In arguing for a return 
iti and 


to the traditional 


divorced and single parents are 
a function not of any Intrinsic 
inadequacy of new forms of 


Peps for the next generation 


129 Minn From Mr Nick Gibb. minimise these by more state from Mr J Elliott Foley. : 
Bad wc minciacs, tein Smee tating, pice oceass Ae kata, oe ceatia 
jahon. y dous ie - tiers, August 10) 5 

Be Arar editorial on share Heaseing Hamedani (“BCCI trary. it is pointless to invest in an 
shops states that the ‘Treasury. collapse: at the cross) Nick Gibb, __ accumulating personal equity 
will provide a sub- roads”, Al 3p) whieh ae prospective parliamentary can- plan. 
sidy for collective investment gests that the collapse of B S I have always felt that I 
in. occupational pension means we need a regulatory Stoke-on-Trent Central Conser- should try to leave my children 
schemes". My aim in writingis authority for UK auditors. the inflation-adjusted equiva- 
to show the other side of the What makes them think that Cinder Hill Estate, lent of what my parents left 
coin. The’ government actu- regulation by the state is more WestonCoyney me. I regard the rest of my 
ary's 1987 survey showed that efficient than audit by Stoke-on-Trent capital as my own money 
£13.1bn cf taxelie pensions Sn i ; ne 
were paid; his next survey y firms ar : . 

: ually updating their proce- Bec typ! e)ica 

Tax on these will go dures in order to maintain ome a ( ) 


on being paid® after tax 
relieved contributions have 
ceased. Much of the tax 


granted to ension fund 
is tax deterred. not tax 


utations in the fiercely 
competitive auditing market. 
By contrast, the state sector is 


very often inefficient, unres- 
ry, Jethar- 


ponsive to change and 


From Mr John Raymond. 
Sir. Mr Tim Redpath 
ge aeas 
7 writ: 
will end up with an im ssive 


type. He could then write his 
dissertation more quickly in 
the first place and would not 
subsequently have to waste 
time persuading his wife to 
type it; and she could get on 
with something more inter 
esting, 


John Raymond, 
1 Kirkley Road, 


Wimbledon, 
London SW19 3AZ 


which I have saved, and I feel 
free to eon ft on self-indul- 
gences like expensive ys. 

With the advent of nal 
equity plans, it has become 
easier and quicker to accumu- 
late a lump sum. so I am 
investin, the annual 
permitted maximum in an 
accumulating Pep, specifically 
with the next generation in 


pass on. 
J Elliott Foley, 
96 Disraeli Road, 


Pumey, 
London SW15 3DN 





family 
life-long marriage, Professor 
Halsey (Personal View, August 
12) gives insufficient weight to 
the lasting nature of Some 
distorts the reasons for it. 


ciency or otherwise than the 
fact with no other means 
of financial support and little 
control over the luctive 
viable option. By asserting that 
asserting 
adults opting for consumables 
over babies because of a sup- 
selfishness 


posed new Halsey 
ignores the fact that nine out 
of ten women continue to have 
children. Women are in fact 
having fewer children and 
deferring and the 
child-rearing years, ya 
positive move for the quality of 
care. Finally, the problems 
associated with children of 


parenting but of the these fam- 
” relative poverty. 
The social and educational 


sup- 
port of the next generation 
Temains rooted in the past 
Father than the emerging 
future. The patterns of change 
in family formation are a con- 
sequence of the gradual ero- 
sion since the 1960s of women’s 
dependence on men and the 
paradigm shift in the attitudes 
of both sexes to women's role 
in society, unlikely to be 
reversed. 


The challenge is to recognise 
that in the 2ist century multi- 
ple forms of ing will co- 
exist alon; life-long mar- 
riage. A coherent policy is 
needed that does not squander 
the potential of that proportion 
of children who will grow up 
outside the traditional family. 
Anna Ellison, 


UST 17/AUGUST 18 1991 
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Invergordon ‘does not 
need’ Whyte & Mackay 


By Philip Rawstorne 


INVERGORDON Distillers, the 
Scotch whisky producer, yes- 
terday branded the £286m take- 
over bid from Whyte & 
Mackay, the drinks subsidiary 
of American Brands, the US 
tobacco group, 28 “hostile, 
aggressive and unwelcome” 
and urged shareholders to 


reject 7 
james Millar, Inverger- 
don's’ chai denying that 


the two companies had ever 
held merger talks, stated: 
“Whyte & Mackay needs Inver- 
gordon. Invergordon does not 
need Whyte & Mackay.” 

Invergordon had not fought 
free of the shackles of one con- 
glomerate (through a 
ment buy-out from Hawker 
Siddeley) to surrender to 
another, he said. 

In a defence document sent 
to shareholders, Mr Millar 
added: “WM and its American 
parent are seeking to reap for 
themselves the benefits of 
Invergordon's well-managed, 
financially-strong business. 
They are offering a whally 
inadequate price for Invergor- 
don's business, brands and 
prospects and no opportunity 


to share in Invergordon’s excit- 
ing future.” 

Mr Chris Greig, managing 
director, rejected any sugges- 
tion that Invergordon was 
merely “posturing over the 
price” of the 225p a share bid, 
though he pointed out that 
American Brands had paid a 
muitiple of 22 times earnings 
to acquire Whyte & Mackay 
last year compared with its 
price for Invergordon of an 
estimated 16.2 times earnings. 

Invergordon's directors, with 
5.5 per cent of the shares, were 
unanimous in rejecting the bid 
and had been given “signifi- 
cant support” by institutional 
investors. 

Half-year results to be 
announced shortly would con- 
firm its financial good-health 
and prospects as an indepen- 
dent company, he claimed. 

Independence was important 
to its progress through devel- 
oping alliances — ing rela- 
tionships, joint ventures and 
acquisitions - with 
Tike independent com- 
panies around the world. “It is 
doubtful whether these oppor- 
tunities would be available to a 


subsidiary of American 
Brands," Mr Greig said. 

Loss of independence would 
threaten trading relations with 
a number of customers and 
deny three-quarters of its 
employees who were share- 
holders a stake in its future. 

Invergordon exported three 
times as much whisky as 
Whyte & Mackay aud sales val- 
umes continued to increase 
while sales for the industry as 


Sales 
main brands — heavily depen- 
dent on the UK market and 
with margins eroded by heavy 
advertising support - were 

ig, Mr Greig claimed. 

Mr Michael Luna, chairman 
and chief executive of Whyte & 
Mackay, sald that nothing in 
the defence document altered 
his belief that the £286m offer 
was generous and that the best 
future for Invergordon jay in a 
merger with WM to create a 
powerful new grouping. “The 
commercial logic of bringing 
together our two companies is 
clear, and Invergordon itself 
has recognised this in the 
past,” he stated. 


°® 





James Millar: denies that Invergordon and Whyte 
& Mackay have ever held merger talks 





Cookson makes 
‘emotional’ sale 
to cut borrowings 


By Roland Rudd 


COORSON. the Industrial 
materials group, yesterday 
announced the Repasal of Its 
AJ Oster brass mill business 
which used to be owned by the 
family of its managing direc- 


tor. 

Mr eae Oster, group 
managing director, sai ie 
sale to US-based Olin Corpora. 
tion for $82m (£48m) was of 
great “emotional significance” 
to him. The sale does not 
include Oster's small alloys 
division. 

However, be made it clear 
that emotion could play no 

in keeping his old family 
usiness within the Cookson 
group. He said it underlined 
his determination to reduce 
the group's debt. 

Cookson has also said yester- 
day it had agreed to buy Du 
Pont's dielectric powders busi- 
ness located in Sun Valley. Cal- 
fornia, for about $15m (£9m) 
which will become part of 


will be used primarily to 


reduce group borrowings to 
about £200m, representing 30 
per cent of sharebolders’ funds. 
Gearing was recently 
brought down to approxi- 
mately 35 per cent following 
the £89.8m rights issue in April 
coupled with further sales. 
The disposal of AJ Oster, 
acquired in 1978, is part of 
Cookson’s strategy of selling 
its lower margin businesses. It 
recently sold half of Plibrico, 
its plastic business, and 
to sell the other half, for about 
£30. 


‘The sale should also help the 
group's earnings since it 
should get a better return from 
the 

However, analysts have yet 
to be convinced that the group 
can fully recover from its 
of confidence last autumn. 

An over-ambitious jon 
programme in the late ceeds 
pushed gearing up to 110 per 
cent when the share price fell 
as low as 48p. 

Cookson's shares yesterday 
rose by 3p to close at 115p. 





Border TV bids £50,000 
to retain its franchise 


By Raymond Snoddy 


BORDER Television, one of the 
three companies which were 
unopposed in the tenders for 
new franchises, has bid a mod- 
est figure of just over £50,000 a 
year to retain its franchise. 

The annual amount fs the 
total the Carlisle-based com- 
pany will pay the Government. 
‘The franchise area, which cov- 
ers the borders of Scotland and 
England and the Isle of Man, 
was considered too small to 
pay additional rental based on 
its advertising revenue. 

In the year to April, Border 
made pre-tax profits of £866,000 
from turnover of £122m. 

Even though Border sus- 

ted it was unopposed, it 
ded against putting in the 


minimum bid of £1,000 a year. 
Scottish TV also guessed it 
would be unopposed and its bid 
is thought to be less than £1m. 
Border avoided opposition by 
teducing its costs sharply. Two 
years ago it employed 250 peo- 
ple and now there are 139. In 
the new franchise period the 
number will drop to 123. 
Conventional wisdom in the 
television industry is that Bor- 
der will be swallowed by 2 
larger neighbour such as Gran- 
ada in 1994 when it becomes 
legally possible to do so. 
Border is, however, 
to run with three different 
legal systems, Scottish, 
English, and Manx within its 
area. 





Young & Co £12m purchase 


YOUNG & Co, the London 
brewer, is paying £11.95m for 
HH Finch, which owns 22 pubs 


and six wine bars - as 
Billi Bentley’s — in the capital, 
writes ip Ra’ 


Payment for the deal, which 
includes Finch’s head office 
and a leasehold wine ware- 
house in the City, will be 
through £6.89m in cash, £3.22m 
of loan notes, and the issue 
of 493,636 new non-voting 
shares priced-at 3872.1p 
each. 

Increased demand for 
Young's traditional beer 
brands in its 155 pubs and the 
free trade pushed trading profit 


27 per cent higher to £6.8m on 
turnover up by 13 per cent to 
£58.52m last year. 

Pre-tax profits increased by 9 
er cent to £5.03m. 

Finch, owned by descendants 
of Henry Hobson Finch who 
founded the company in 1965, 
is a wholesale wine and spirit 
merchant as well as a 


retailer. 

Mr Bill Bentley, who joined 
the company in the 1970s and 
built up its wine bar restau- 
rants, will continue to run 
them for Young. 

Finch made pre-tax profits of 
£605,000 in the year ended 
March 31, 
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Group.Norcros, Racat Telecom, 
Robinson (Thomas), Sears. Put: 
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Church gets the kiss of life from its bankers 


Andrew Taylor on the latest twist in the chequered history of the Surrey housebuilder 


F A company ever 

appeared destined for the 

knackers yard it was 
Charles Church, the Surrey 
based housebuilder. 

The group at the end of 
August last year had a nega- 
tive net worth of £18.9m_ com- 
pared with net debt of £73.6m. 
Tn addition the parent com- 
pany owed a further £33m 
which it had raised separately 
from banks to buy back the 
company’s shares in 1989. 

in its last financial year the 
group incurred a pre-tax loss of 
£50.3m including a £44m 
write-down against stock and 
work in progress. Yet instead 
of being handed over to the 
liquidators, Charles Church 
has recently been given a new 
lease of life, courtesy of its 
banke! 


1S. 
It is the latest twist in a che- 
four years the group 
has Se floated on the stock 
exchange, returned to private 
ownership and seen the death 
of the group’s chairman and 
founder Mr Charles Church, 
who died aged 46 in 1989 when 
the Spitfire he was piloting 
crashed. 

Last October Mr Nicholas 
King was dismissed as chief 
executive by Mrs Susanna 
Church, the founder's widow, 
when he supported a rescue 
attempt led by @ ven- 
ture capital company. 

Nonetheless, 16 banks led by 
Royal Bank of Scotland and 
County) Nat West Fecently 
agreed to swap £53m loan 
facilities for ordinary and new 
preference shares. Depending 
on the response of old prefer- 
ence shareholders, the banks 
will end up with stake of 
between 77 and 88 per cent in 
the company. 

A further £30m of loans will 
be converted into deferred debt 


which will not be repaid, 
including rolled up interest, 
until 1995/6/7. 

The willingness of British 
banks to swap debt for equity 
to rescue ailing customers (and 
also protect their own invest- 
ment) has increased as the 
recession has deepened. 

NatWest swapped £1.5m of 
loans to Homes Gardens 
into preference shares. Bank of 
Scotland headed a group of 
banks taking equity warrants 
as part of a £34m refinancing 
for London & Metropolitan 
property company. Midland 
Bank in February agreed to 
swap £1.5m of loans for a stake 
in Acsis, a design and media 


company. ‘ 

Such deals however remain 
rare, The sums involved at 
Charles Church, 


Lloyds Bank to swap £50m of 
debt for equity at International 
Leisure Group failed earlier 
this year and the group was 
placed inte administrative 


vership. 

Mr George Mathewson, dep- 
uty chief executive of Royal 
Bank of Scotland and previ- 


ously chief executive of the. 


Scottish Development Agency 
says that a decision ‘on 
whether to support a debt/eq- 
ulty swap 
stre) of a company’s man- 
agement as much as the under- 
lying quality of its assets and 
1G, position in the market 


place. 

He says “{t is not in our 
interest to have a fire sale. We 
would probably be looking at 
substantial losses if residential 
and commercial property 
assets were sold in the current 
depressed market. It obviously 
is preferable if companies can 
continue trading while prices 
recover.” 

Mr Stewart Baseley and Mr 


depends upon the. 


Paul Bak, who have worked at 
Charles Church since the late 
1980s but were only recently 
fuanee director, say they many 

, Say they may 
have been helped in that they 
were not regarded by the 
banks as part of: “the old- 
guard | management of the 


group. 

Mr Baseley said: “The banks 
have been magnificent. We saw 
them just before Christmas 
and asked them for four weeks 
grace to prepare a business 









has sold the bulk of its com- 
mercial property and retire- 
ment homes operations. Clo- 
sure of regional offices has 
continued and the work force 
has been cut by more than a 
third from 195 to 125. 

“We managed to reduce our 
debt as a result of cutting over- 
heads. More importantly we 
were able to show the banks 
that we were capable of meet- 
ing cash flow targets,” says Mr 


Stewart Baseley: the banks have been magnificent 


plan. At that stage we were 
within £2m of breaching our 
borrowing limit. The deal has 
had to be put together very 
quickly.” 

The plan submitted at the 
end of January proposed that 
the group, which had expanded 
to build houses all over 
southern England, retreat to 
its origina) core business of 
selling houses in the home 
counties. 

As part of this strategy it 


finally last week to the 
debt-equity swap that locks 
them in until at least 1996-7 
before they can sell their 
shares or refloat the company. 
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wife Susanna, at Camberley in 
Surrey. The couple sold it for a 
profit leaving enough capital to 
build several more houses. 
The company specialised in 
building neo-Georgian houses 
in the home counties. It expan- 
ded gradually and by 1980 was 
building 400 homes a year. 
grew rapidly on the 
back of the 1980s building 
boom diversifying into com- 
mercial property and retire- 
ment homes. It built houses as 
far north as Colchester in 
Essex and as far west as Exeter 
in Devon, selling up to 750 


houses a year. 

In April 1987 the company 
was Basted: ony te stock 
exchange, re 
market crash. About 25 per 
cent of the group's shares were 
sold at 115p each valuing the 
company at just under 
£100m. 


By 1989 the Powing market 
bad gone into . The 
company’s borrowings had 

to land and Mr 
Church offered to buy back the 


Taised mezzanine ‘finance of | 


£38m ‘from banks." “~"' * 
The combination of high 

debt and falling property prices 

finally brought the company to 


has to be approved by prefer- 
ence shareholders which have 
been offered a combination of 
new preference and ordinary 
shares with a partial cash. 
alternative. 

If approved. group associated 
borrowings, including mezza- 
nine finance, will fall from 
more than £100m to £63m. 
Instead of a net worth 
of £18.3m the group will have 
shareholders funds of £1.6m. 
Most important of all for credi- 
tors and customers it will have 
the backing of its bankers. 


eae eis 


Plasmec 
tumbles 
to £5,000 


AS FOREWARNED in June, 
Plasmec only reached break 
even in the first half of 1991 
with a profit of £5,000. That 
compared with £202,000 last 
time. 


Prospects for the second half 
indicated a limited upturn in 
sales and profits but, on the 
basis of its confidence in the 
future, the board is declaring 
an interim dividend of 1p. In 
1990 it was 1.8p. 

Sales of the USM-quoted 
group, which makes products 
for telecommunications and 
switching, and electronics and 
mechanica] systems, rose 15 
per cent to £6.16m, but pres- 
sure on margins decreased 
operating profit by 37 per cent 
to £191,000. 

A main area of additional 
cost related to occupancy 
expense, up 62 per cent to 
£302,000, while interest payable 
increased 79 per cent to 
£186,000. 

Earnings were nil (2.8p). 


Low rights take-up 
at Scottish Value 


Shareholders in Scottish Value 
Trust have shown little inter- 
est in the recent lfor-1 rights 
issue. 

Only 17.5 per cent of the 
offer was taken up and the bal- 
ance will go with the sub-un- 
Gerwriters. © 


Aitch deficit 
approaches {im 


Poor trading conditions in the 
clothing sector meant Aitch 
Holdings, the fashion group, 
stayed in the red over the six 
taonths ended May 31, the loss 
being £995,000 


For the year 1989-90 the loss 
was £782,000 after a £5,000 
profit in the opening half. 

Restructuring and cost cut- 
ting have been impiemented 
and should reduce the cost 
pase Sy mere a ae 
annually, sai Harry . 
ers, chairman and chief execu- 

ve. 

That had produced a much 
leaner group, but it was still 
well positioned to take advan- 
tage of any upturn, he added. 
eee 

Tesi an operat 
loss of £124,000 (profit £318,000). 
Interest charges were £881,000 
(£760,000). 

Losses per share came to 
L.8p (earnings nil). 


Ennex $0.5m in red 
after currency losses 


Ennex International, the 
USM-quoted natural resources 
company based in Dublin, 
announced a pre-tax loss of 
$520,000 (£310,000) for the six 
months to June 30 compared 
with profits of $218,000. 

The result included currency 
translation losses of $436,000 
($289,000 gains) from transla- 
fing Trish pounds and sterling 
cash holdings into dollars at 
the perlod-end rates of $1.48 
and $1.62 respectively. 

The loss per share was 0.62 
cents (0.25 cents earnings). 


Portmeirion 38% 
midterm shortfall 


A near 38 per cent drop in pre- 
tax profits is announced by 
Portmeirion Potteries for the 
first half of 1991. 

Sales fell from £9.31m to 
£8.8m and the profit to £m 
(£1,61m), Mr Euan Cooper-Wil- 
been lower at home and in 
some export markets. How- 
ever, in the US dollar turnover 
rose by 32 per cent. 

Overall the profit had been 
hit by the lower sales which 


necessitated short time work- 
ing from February to April, 
and also by the costs of con- 
tinuing factory reorganisa- 
tions. 

The chairman was more 
encouraged for the second half. 
The two factories resumed 
full-time working in May; some 
seasonal recovery was expec- 
ted for the home market and 
there were indications that 
demand would be maintained 
in the US, he said. 

Earnings per share came to 
6.47p (10.57p) and the interim 
dividend is again 2.25p. 


Millicom benefits 
from sales gains 


$23.5m. 

The US based company is 
listed in London. 

Sales were up § per cent to 
$26.1m and reflected increases 
in subscribers in the satellite 
television segment and consoli- 
dation of payphone operations. 

The operating loss was 
reduced to $24.4m ($31.2m) 
mainly as a result of signifi. 
the US paging acti 


‘There were pre-tax gains of 
$32.8m associated with the 


paging opel 
gain of $20.8m from the dis- 


Dunton Group. the 
USM-quoted brick maker, 
waste manager, property devel- 
oper and civil engineer, turned 
in increased pre-tax losses of 
£4.45m in the year ended May 
31 1991, compared with £77,000. 

Turnover amounted to 
£3.23m (£3.43m) but changes in 
stocks and work in progress 
took £3.74m from that (added 
£1.44m). There were excep- 
tional costs of £629,000 relating 
to reorganisation and merger 


loss in the associate, 
(Chesham), was £241,000 


In March the group pur- 
chased Holywell Property 
(Chesham) and Mr Clive Trav- 
ers, majority shareholder, 
became chairman of Dunton. 


vided against the value of cer- 
tain freehold properties. Fur- 
ther provisions were not 
thought necessary now, said 
Mr Travers. 

He continued to be cautious 
about short-term prospects, but 
was consclous of the need to 
cut borrowings and develop 





DIVIDENDS ANNOUNCED 








Corres - Total Total 

Current Date of pending for last 

payment payment dividend year year 

Dunton Group §....-fin nil - all nil 0.48 
PHRBINOC § asscceaemneesi 1 Nov 4 1.8 - 3.8 
Portmeirion Pott......inl 2.25¢ Oct 7 2.25 = 7.35 





Dividends shown pence per share net except where otherwise stated. 
“Equivalent after allowing for scrip issue. tOn capital increased by 
tights and/or acquisition Issues. §USM stock, 


the base and scope of 
operations. Last month the 


acquired Tivoli Trading, 
a building materials supplier. 


Losses per share were 7.74p 
{0.42p). There is no dividend 
{interim only 0.48p). 


US start-up costs 
behind fall at BTG 


British Technology Group, the 
government's agency for back. 
ing inventors, announced a 32 

cent decline in pre-tax prof- 
its from £9.51m to £6.47m for 
the year to end-March. 

Total revenue rose to £30.7m 
(£29.5m) and licence income 
grew to £28.2m (£25.2m). : 
_ During the year 684 inven- 
tioms were offered for assess- 
ment, a 31 per cent rise. Of 
these 269 were accepted for 
commercialisation. Investment 
expenditure rose to £12.9m 
(Stim), Z 


Electricity chiefs’ 
salaries surge 


Directors’ remuneration at 
newly-privatised Northern 
Electricity nearly tripled in the 
year to March 3L. 

The company's annual 
Teport and accounts showed a 
rise from £158,000 to £324,000 in 
directors’ remuneration, exclu- 
ding fees and pension contribu- 
tions, with Mr David Morris, 
the chairman and highest paid 
director, receiving £141,511 
against £72,151 a part of the 
previous year. He became 
chairman in June 1939, 

@ Mr James Smith, chairman 
of Eastern Electricity received 
£114,621, excluding pension 
contributions, for year to 
March 81. That included 8 
months at his 


annual salary is £175,000, 

@ Mr George Squair, chair- 
mah and chief executive of See- 
board, nearly doubled his gal- 
ary to £116,750 (£60,906) in the 
year to March 31. 


Rights and - 
placing in- - 


_Ramar 


survival plan 


By Clare Pearson 


A HOST of old hands from the . 
clothing industry are finding 
new roles at Ramar Textiles, 
the women’s and children's 
garments concern, under 
foardroom changes and refi- 
nancing plans announced yes- 


lay. 

The company proposes to 
raise £5.8m net through a.. 
S-for-2 rights issue and a plac- 
ing, moves which it says are 
“essential to the survival of 
the company.” 

Under the refinancing, Mr 
Richard Caring, best known as 
chairman of Together, the 
mail order design joint ven- 
tare with Oito-Versand of Ger- 
many, is to acquire a maxi- 
mum 29.9 per cent of the 

Mr Colin Radin has stepped 
down as chairman to make 


who headed 
fashion retailer, until 1989, He 
is also finance director while 
Mr Radin is staying on 
board as chief. 
executive. ; 

Meanwhile, Mr Keith Radin 
has resigned to lead the map- — 

¢ team to whom Ramar 

ans to sell its mail order 

wholesale division for a net 
£300,000. 

Mr Cariag'’s representative 
on the board is to be Mr Geoft- 
rey Primack, a managing 
director of garment sourcing 
at Tootai, the textiles com 
recently acquired by 
Viyella. Ramar will invite him 
to be joint chief executive 
after the refinancing. 


tive director. : ‘ 
The fally-anderwritien, . 
ually-sized rights issue and | 
Placing are pitched at 8p per 
share. Through buying shares . 
in the placing and rights not 
taken ap by the Radins, Mr 
cent at the enistged capital 
cent o' 
He has also sub-underwritten 


E 


resulted in a post-tax loss of 
£5.7am for the nine months to 
March 23, had placed “very 


considerable pressure”. on 


“business, fie tights-Issne ‘and: 


. Placing and restructuring of 


debts, the company would 
have net assets of about £5m. 
it planned now to refocus on 
Marks and Spencer 

as its mtain.activity.. . 


Hamamatsu pulls 
out of Thorn deal 


Hamamatsu Photonics of 
dapan has decided not to pro- 
ceed with negotiations to 
acquire Thorn EMI's light 
sensing business, following 
last week's decision to refer 
ime proposed foal to ne 
lonopolies an m- 
d lergers. 


Hamamatsu is the first Japa- 
nese company to have a pro- 
posed bid referred to the MMC. 
The com: , the world leader 
in photomultiplier tubes, esti- 
mates that it has 20 per cent of 
the British market for the 
tubes - the acquisition could 
have taken this to 50 per cent. . 
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its Impact and contribution 
towards industrial devetop- 
ment in south east Asia. 
THURSDAY: Central Statistical 
Office ‘announces balance of 
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announces import/export 

prices for July, ° ” ” auity section or proip 
FRIDAY: Confederation of Susie Services 
British industry publishes its 
monthly trends enquiry for 
August. US publishes figures 
for durable goods for July. Other Financial 
Start of voting in referendum | tn iaatinal Potind for the Pales, The aia Fs be 
on Sierra "Ss - } Se ae 
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NOT CLOSE...EXACT 
The FT-Actuaries Share Indices Service 
FINSTAT, the Financial Times Statistics Service, offers a unique 

range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access all of the actual statistics used in calculating 

this important series, bringing new accuracy to your analysis. 


Printed details are also available. 
For further information contact FINSTAT on 071-702 0991. 
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Une nauivns eon avides the best and most comprehensive 
cial and business coverage of any British newspaper. And almost 25 


: ne FOR BEGINNERS is aimed 
Of it is devoted to statistics. the basic pr aE: 
‘This latest edition of A GUIDE TO FINANCIAL TIMES STATIS- the investment 
TCS isa unique guide to the financial pages and bas been com 
revised and updaied to reflect the newspaper's latest approac to its eon tka 7 nO i: 
statistical coverage. Developed rom series o “Beginners uide’ articles lished is 
the Investors Chronicie, this larest intest edition includes achapter on uaiity 
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Price: £14.75UK £17. 50/$300/S Publication Date: June 1991 Price: £11.S0UK £14.00/824.000/S 















Publication Date: June 1991 






his one-day meeting, to be arranged by the Financial Times 
and the Council of Foreign Chambers of Commerce in the UK, 














































FINANCIAL PLANNING FOR PRIVATE INVESTOR'S 
THE INDIVIDUAL LEDGER 91/92 offers an exceptional opportunity to gain insight into the thinking 
ee ae ee eee of leading industry figures from Europe, the US and Japan on the 
Do you manage your own portfolio? os a . sae 
‘The hid eon of Alan Rey's = Haag ayaa Is filling in your tax return a chore? new Europe which is opening up. The new business opportunities 
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Electrolux holds decline 
in first-half profit to 9% 


By Robert Taylor in Stockhol 


ELECTROLUX, the world's 
largest white goods manufac- 
turer, has turned in hetter 
than first-balf results 
with a 9 per cent fall in profits 
(after financial items) to 
SKr917m  ($145.6m) from 
SErL0ibn the same period 
of last year. The result came 
after a 7 per cent decline in 
sales to SKr40.77bn from 
SKr43.64bn. 

There was a slight improve- 
Ment in the company’s overall 
performance during the second 
quarter with a profit (after 
financial items) of SKr503m, 
compared with Skrscom, 
though sales dropped by 4 
cent to SKr21.53bn. La 

However, the company is 

a a ca term 
view. Despite strong sales 
growth at the beginning of the 
second quarter in the after- 
math of the Gulf war, “a 
weaker trend became evident 
again towards the end of the 
period”. 


im 


The company admitted that 
there hove been Rapa mord 
Signs of an upswing in i 
hess conditions in the group's 
major markets”. Demand was 
lower in its important North 
American and British markets 
during the second quarter than 
it had been for the same period 
of 1990 and there were signs of 
demand also slackening across 


ucts in Germany continued to 
be strong, the rate of increase 
in sales there was starting to 
diminish. 


Mr Anders Scharp, chair- 
man, was careful not to give 
any prognosis for the rest of 
the year. Much of the improve- 
ment in the first six months 
stemmed from the savings 
made through Electrolux’s 


restructuring that 
began last autumn in response 
to falling demand. This helped 
to improve the company’s oper- 
ating income in Europe though 


the position in North America 
remained “unsatisfactory” 


The performance of the com- 
pany's important household 
appliances division was mixed. 
First-half sales fell by 2 per 
cent to SKr22.69bn but rose by 
1 per cent in the second quar- 
ter to SKr12.99bn. 

In commercial appliances 
sales rose 4 per cent in the first 
half to SKr4.37bn while there 
was a 3 per cent improvement 
jn the second quarter to 
SKr2.36bn. By contrast there 
was a 4 per cent drop in first- 
half sales in the outdoor prod- 
ucts division to SKr5.58bn with 
a fall in US Sema both for 
garden equipment saws. . 
continued to cause difficulties 
with an 11 per cent fall in the 
first half to SKr7.45bn, but the 
worst performance was in com- 
mercial services with a 71 per 
cent slide in second-quarter 
sales to SKr3lim from 
SKr22.33bn. 





Hewlett earnings disappoint 


By Karen Zagor in New York 


HEWLETT-PACKARD'S stock 
price fell sharply yesterday 
when the computer and elec- 
tronics group reported lower 
than expected third-quarter 
earnings. Although HP charac- 
terised the quarterly results as 
‘reasonably good", Wall 
Street’s assessment was more 
harsh. Net revenue rose 9 per 
cent to $3.5bn from $3.2bn in 


declined to $50% by mid- 

lay, down from a Thursday 
close of $54’. 

“Our results were reasonably 


Soha A. Young. HP president 
lo ‘oung, 

and chief executive officer. 
“Orders were satisfactory. 
given the tough economic cli- 
Mate, and we continued to 
Make progress in managing 
operating expenses. But 
growth was slower in some of 
our businesses, and we had 
hoped to achieve better operat- 
ing profits.” 

Sales of computers and mea- 
surement systems, HP’s largest 
business segment, declined by 
2 per cent in the quarter, 
although new orders rose a 
healthy 11 per cent. Analysts 
noted that the slow computer 
market has prompted heavy 
price discounting throughout 
the industry. 


HP said sales of its latest 
computer products, which 
include Risc (reduced instruc- 
tion set computer) systems and 
workstations “showed real 
strength” and that orders for 
its new miniature “palmtop” 
personal computer were 


strong. 

HP's cost of goods sold as a 
percentage of net revenue rose 
to 54.2 per cent for the quarter, 
from last year’s 52.7 per cent, 
raising some concerns among 
industry analysts. 

For the nine months ended 
July 31, net revenue was 
$10.7bn, up 20 per cent from 
the $9.7bn for the same fiscal 
1990 period. Net earnings were 
$630m or $2.52 a share, up from 
$537m or $2.23. 





Shawmut soars on bid hopes 


By Karen Zagor 
SPECULATION that 
BankAmerica might continue 


ing coat at 2 shaw. 

ani W- 
mut National So haces in 
Shawmut hit new 52-week 


highs yesterday mo: in 
extraordinarily heavy E 
Shawmut, a Connecticut- 
based bank which has been 
under pressure from US regula- 
tors to staunch its recent 
losses, has been rumoured to 
be a merger candidate for 
months with BankAmer- 

ica likeliest bidder. 


$10% while BankAmerica was 
off $% at $42%. Shawmut’s 
stock has traded as low at $2% 
in the last 12 months. 


BankAmerica, which this 
week announced a $4.5bn 
r with Security Pacific in 

the Bigs merger in US bank- 
ing history, is transforming 
itself across the American west 
and maintaining its position as 


the second biggest US bank. 
It is believed that Bank- 


challenging Citicorp, the big- 

ee bank, as a national 
and to take advantage of 

Citicorp's recent weakness. 

A number of analysts, how- 
ever, are sceptical about the 
likelihood of BankAmerica 
acquiring Shawmut before 

igesting Security Pacific. 

Mr Charles Peabody, an ana- 
lyst at Kidder, Peabody said: 
“BankAmerica’s own capital 


will impaired by goodwill from 
the Securi acific merger 
and it would have to raise sig- 
nificant capital to support a 
Shawmut acquisition. In addi- 
tion it would probably have to 
be done on a poo basis 
which would force 

ica to inherit Shawmut’s credit 
risk and that’s not so! 

you want to do in this environ- 
ment.” 

As for taking advantage of 
Citicorp’s present weakness, 
many analysts believe Bank- 
America will have years to act. 
A recent review of Citicorp by 
Kidder, Peabody estimates that 
Citicorp is unlikely to earn $2 
a-share before 1993, in spite of 
expectations of an improve- 
ment in the second half of 1991. 


Saab Auto 
cuts losses 
in second 
quarter 


By Robert Taylor 


SAAB AUTOMOBILE, the 
company jointly owned by 
General Motors of America 
and Saab-Scania, registered 
net losses of SKr699m ($11im) 
in the second quarter, a 20 per 
cent reduction on the losses of 
SKr879m_ sustained in the 
same period last year. Sales 
revenue rose slightly by 5 per 
cent to SKr4.08bn from 
SKr3.88bn. 

The income improvement 
suggests that the ailing com- 
pany is beginning to see slow 
signs of recovery mainly as a 
resalt of its drastic restructur- 

programme. 

Losses (after financial items) 
for the first half totalled 
SKri.72bn compared with 
S&ri.54bn for the same peri 
of last year. In 1990 as a whole 
— its first full year of opera- 
tion - Saab Automobile 
incurred a loss of SKr4.64bn. 

Saab said it expected the 
improving trend of the second 
quarter “to accelerate during 
the second half of the year as 
a rationalisation programme 
made an impact, especially 
with the closure of the Maimo 
assembly plant this summer. 

The group's joint owners 
agreed last Jane to pump a 
farther SKr5.5bn into the com- 
pany in the form of new equity 
and subordinated loans to 
of the new tandel plogremanee 

the new programme. 

The sales picture has yet 
improve strongly. Sales reve- 
nue fell by 6 per cent in the 
first half to SKr7.44bn from 
SKr7.96bn for the same period 
of 1990, though it improved by 
ts per cent in the second quar- 

r. 


Philips, Sony in 
licence talks 


PHILIPS of the Netherlands 


the fo electronics compe 
are looking a possi- 
bility of licensing each other's 


& 


FE gE REIEE 
i ni 


already gained the support 
of Matsushita of Japan, the 
world's largest electronics 
company. Philips also claims 
the backing of international 
music companies such as Poly- 

EMI, Bertelsmann and 


i 


Warner. 


Mannesmann 27% down at halfway - 


By David Goodhart in Bonn 


The battle for Mexico’s Banamex 


foreign banks. He admits Ban-' 


z 
A 
g 


WORLD COMMODITIES PRICES 


plant building division, 
ing predominantly the two 


companies Demag and 
fell by 15 per cent to 

DM4.5bn, although new 
fell by only 3 per cent. £45 
The motor technology divi- 
tly Fichtel & 


So aoc fall by 1 per 
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cent to DML5bn and orders 
shrink 2 per cent. The electron- 
ies division, predominantly 
Hartmann & Brau, fell by 16 
per cent to DMi.lbn, and 
orders fell’ by 11 per cent, but 
that was partly because of the 
sale of the computer group 
Kienzle. 

The more positive results 
from Krauss-Maffei. the infor- 
mation technology group, and 
the steel tubes and trade divi- 
sions could not compensate for 
the weaknesses elsewhere, 
especially in Brazil and 
machine i 


The steel tube division 
sales by 2 per cent to 





Damien Fraser reports 
on the struggle between 
two groups of bidders 
in the privatisation of 
the country’s largest 
bank. Mr Roberto 
Hernandez (right), rep- 
resenting the more 
dynamic, entrepreneur- 
ial skills of the new 
Mexico, is fighting it 
out with a consortium 
of 45 of the oldest and 
richest families 








Little known outside Mexico, 
these families are, according to 
El Economista columnist 
Alberto Aguilar, “the super- 
rich in Mexico; the vast major- 
ity are worth well over $100m”. 

The names read like a Who's 
Who of Mexican industry. 
Among them are Mr Alberto 
Bailleres, head of the Penoles 


largest pri ine i 

the world; Mr Carlos Hank 
Rhon, son of Mexico's agricul- 
ture minister, and owner of 
one of the finest modern art 
collections in Mexico; Mr 
Antonio Fernandez, of Corona 
beer; Mr Adrian Garza Sada of 
the Monterrey conglomerate 
Alfa; the Gonzalez Nova family 
of Commercial Mexicana, a 
giant retail chain; and Mr 
Alberto Santos of the food com- 
pany Gamesa, recently sold to 


Co for $300m. 
wn ai them, how- 
rto Hernandez, 
val, eco = suc. 
rage past 
decade. Mr Herndndez has 
made his fortune by riding 
Mexico's stock-market boom. . 
He is also, as befits a man who 
made most of his money 
recently, a relative outsider in 
Mexican society. 

Mr Gomez y Gomez, the 
leader of the 45 families readily 
admits there is no synergy 
between names oa their 
“This is a unique opportunity.” 


proposes, “lies in the people. 
Banamex is an institution of 
150 years; my partners have 
‘een investing in Mexico for 50 
years. Our vision of Mexico is 
for the long run. We do not 
intend to speculate [with Ban- 
amex].” 

Mr Hernandez in return, 
ignoring any suggestion that 
he is only a newcomer, dis- 
misses any suggestion that his 
investor group represents 
“new” money the Sen- 
deros-Gomez “old” money. “We 
have with us,” he says, “all the 
finest Spanish families, the old- 
est French families, some of 
the oldest Jewish money.” In 
any case, “we have much more 
money than they have”, 
including, he adds, probably 
$200m from foreign investors. 


he two groups have dif- 
ferent ambi for the 
bank. The 45 families 
seem to have much more mod- 


industry, and 
largely on the retail and credit 
business side. 


2bn and the trade division 
 osoael sales by 5 per 


was reduced by 3 per 
121,400 and the company 
invested a total of DM500m — 


an increase of § per cent. Much 
of that went into the building - 
of the D2 mobile net- 


work. Although this should. 


begin operation before the 
eel aA i 
of future 


been agreed 
state-owned telephone operator 
which is starting its own DI 
mobile telephone system. 


amex could benefit from their 
and 


amex employees are nervous 
that I will win,” he says. “Well, 


more market trading than-any 
more foreign investment 
her 


Mexico's financial markets. 
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much tougher. “Some Ban- 
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any other. 
Banamex could dominate . 
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Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the FT Share 


Information Services. 


Uniess otherwise indicated prices are In pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system. 
they are nol in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded In Thurs- 
day's Official List the latest recorded business in the tour previous 
days is given with the relevant date. 

Rute 535(2) and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 


of Ireland Ltd. 


+ Bargains al special prices. @ Bargains done the previous day. 


British Funds, etc 
No. of bargains included 1687 


Exchequer 10% Stk 2005 - £103%— 
. (13Aua1) 


‘Export Finance Corp PLC 
12%% Gtel Ln Stk 2002(Feg) - £114% 
+165 Ye .19625 
Corporation and County 
Stocks No. of bargains inckuied6 
London Councll6%% St& 80/92 
District Council 114% Red 
‘Stk 2012 - £102% 
BristouCity of}11%% Fed Stk 20068 - £101 
(2AuST) 


) 
Leads{City off 13%% Red Stk 2006 - £114 
Menchoestant Gay of) 11-29% Fad tk 207 - 


Nodingham Corp3% Stk (Irrd) - £25 
(234u81) 
Gas Annafot £3.25) - £22 


UK Public Boards 
No. of bargaina included nl 


Agncultural Morena PLCB%% Ded 
‘Stk B2rB4 - en 


7% Deb Stk 91/93 — £83 (13AuR1) 
10% % Deb Stk 92/95 — 296% (14Aus1) 

of London Authority 3% Stk 48/99 - 
260 M2Auat) 


Commonwealth-Government 
No, of bargains included nid 
Jersey Blacticlty Co Ld 6% Gtd Stk 2000 

= £90 (13Au81) 
Foreign Stocks, Bonds, 


etc-(coupons payable in 


ual 














Monteneg 
1909{Aasd) - 260 
Navonal PLCSi4"% Nts 1993 - 
‘$104.28 38 (14Au91) 
11%% Nts 1895 
(Br£1000,100008.100000) - £101 % 
(12Aug1) 
yf Grow PLC4¥% Cav Bde 2002 - 


Mi 

‘Asda Finance Ld10%% Cnv Cap 
Bids2005(Br £50008 100000) - £93% 

BP America inc 10%% Gtd Bds 2001 (Br 

SC Var) - $C700.9 (13AU91) 


Sardays Bank PLC 10%% Senior Subord 
Bds 1997 - £97% (SAust) 
12% Nts 1982 - £100%e 1) 

Blue Cacie Industries PLCB%% Subord 
Cnv Bds 2002 - £119% 20 

Blue Cirle industries Ld10%% 
Evia — 


i 
! 
i 


(Reg £000) = EWOOK (12Au81) 
8%% Gtd Exch Bds 
100000) — £97% 8 


Eksportfinans ASS%% Nts 1993 - £97 
AUS1) 


Th % ECU- ECI6% {SAuI1) 
Export-Import Bank of Japan8%% Gtd 

Bds 1986 (Br $5000) - 5102.2 (13Au81) 
Forte PLC 10%% Bds 1996 

{BrZ10008.5000) — £97% (SAug1) 
General Eractric Credit Int'l NV Zero Cpn 


Grand Metropoktan 
Bide 2002 (BrZ5000) - £125%: (14AuS1} 
Guinness Finance BVS% Gtd Nts 1996 - 
$100% (12Au91} 
8% % Nes 1993 - $109.85 .05 (14Au91) 
94% La Nis 1983 ~ £97% (12AUa1) 
10% Nes 1999 - £98 % 9 (12Au91) 
Hammerson Property inv & Dev Corp 
10%% Bds 2013 (@r£100008100000) = 
89% (9AuB1) 


Hepworth Capital Finance Ld11.25% Cnv 
‘Cap Bdg 2005 (Br£10008 10000) - £134 


Bids 2005 — £88'%. (13AU91) 
Bank for Rec & Devo%% 
Bde 2007 (Gr£5000) - £89% Ma .4 


10%% Nts 1989 — E99Ke 
Group PLCB%% Subord Civ 
Bds 2004(1 ~ £107 


roa 3% 
Land Securities PLG9%% Cnv Bods 2004 
(@r£5000850000) - 293% (14Au91) 
Lasma PLO 74% Crw Gds 2005 - £82 
(4Au91) 
115% 


Leads Permanent Suiding Sooety’ 
Nts 1996 (Br £5000 100000) - £107 %e 


Bank PLO11%% 
‘Subord Nis 2001 (Gr £Var) - £104% 
Nippon Talegraph and Telephone Corp 
10%% Bes 2001 (Br E1000810000) - 
100% 1% (12AUS1) 
PCO Finanoa Ld 8% Crv Bds 2005 
‘Br£5000) - 


Redland 
= £107% (13001) 
Rols—Rloycs PLOBH% Nts 1993 - £97% 


Seis Of Beokend FLG10%% 
dis 1998 (Gr25000825000) - 
‘Saimebury (J.xChannel 


Stough Estates PLGG Cnv Bde 2003 ~ 


‘Smith & Nephew Assooated Cos PLOS% 
Gnv Bde 2002 - £116% 6 (9Au91) 
‘Smith & Nephew Finance N.V.B%% Grd 
een ee nee 
‘Smanw.H, 
‘Subord Gry Bds. - £130% 
(14Aua1) 
‘Svongk Exporthredie AB 12% Nts 1994 — 
£109 (AUST) 

‘Zero Con Nts 1994 ~ S7S% (12Au54) 
Of) 10%% Nos 1958 
10000} — $C102% (13Au91) 
‘Tarmac Finance (Jerssy) Ld9%% Gav Cap 


Beda 2006 £1000) - £804, 
PLOSK® 


Cav Gap Bda 2005(8r£50006 10000) 
THOBHT EMH Capnat NVER Gud Rod Che 
= £118% 7 (13AUR1) 


United Biscuits Finance NVS%% Gtd Red 

Gry Prf 2003 ~ £125% (13Au91) 
Capleal Ld 8% Gut 

= £104% 104% (14Au81) 





Sterling Issues by Overseas 


Borrowers 

No, of bargains included39 

‘American Brands Inc 12¥:% Uns Ln Stk 
2009 - £100% 

Asian 


2010 - £1164 
Bank of Greece 10%% Ln Sc 2010(Ftag) - 


Barbados (Gavemment off 134% Ln Stk 
2015(Reg) arty 
Calgse Cantrsie De Cooperation Econ 
$214 Gr Ln Bite 2O1DIrReg) 214% 


Caisse Nationale Des Autoroutes 16% Gtd 
Lin Stk 2006 - £138% (12Aug1) 
Finance NV 13% Una Ln 


‘9% Ln Stk 2001 (Br25000) - 291% 
9¥4% Ln Stk 2009 ~ 292% % 
10%% Ln Stk 2004(Fleg) = £906 4 Ye 
(14auat) 
11% Ln Stk 2002(Fieg) — £103 %e 
Fintand(Rlepubiic of 114% Ln Stk 2008 

(Req) - E505%e 

Of 115% Ln Stk 


Gibraltar (Government 
2005 (Rag) - £103% (14Au01) 
15% Ln Stk 2011 - £128% 


{9Au81) 
Yoalanciepube of 144% Ln Stk 2016 - 
tnea Lat 6% % Une Ln Stk 2008 § Fp Opt 
Banka%% 


Invarnational Bank for 
Stk 2010(Rieg) - £91% (13Au91) 
11.5% Un Stk 2003 — £106"% (14Au81) 
‘2008(Reg) - 





New 
11 6% Stk 2O08{Aleg) = £107% 
Nova ON 11%% Ln Stk 
2019 - £103 %e % 


18%% Ln Stk 2011 - £140%, 
Patraleos Mexicanos 14%% Ln Stk 2006 - 


ae 9% Ln Stk 201 
ee a enn 
Provincs de Cuabec!2%% Ln Stk 2020 - 
ee Stk 

0N9%% Ln St. 

2m = £92 % 

1 Ln Stk 2011 - £122% 
Trnidad & of 12%% Ln 

- (13Au81) 
United ‘States 16%% Ln Stk 

‘2006(Rag) - £123 (13Au51) 

Banks and Discount 


2108% 
‘2010(Reg) - £1 





Companies 
No. of Includad2651 
NV.Ord FL5S - FL39.8 
81 88 9.95 96 40.1 


Firat 
(14Au$1) 
PLOOrd $H10 - $H2.17 2.18 
2.2 22 2.21 222 223223 $M102 
10.27 $H29.908 
Kyowa Saitama Bank LdShe of Com Stk 
‘¥50 - ¥1230 50 
North Central PLO5% Cum 2nd 
Prt £1 — 42% 3 (12Aug1) 
Midland Bank PLC 10%% Subord Uns Ln 
‘Sth 94/88 - £95% 6% 
14% Subord Uns Ln Stk 2002/07 - 
£112% ta 


‘Mitsubishi Trust & Banking Corp Sha ot 
Com Stk YS0 - ¥1720.252 60 60 70 80 


(14Au91) 
1144% Deb Stk 2009 — £107% (9AvS1) 


‘Stk 2000/05 - £157 
Bulmer(HP.JHidgs PLOS%% Cum Prt £1 = 
109 (13Au91) 


& Newcasta 

‘Cum Prt £1 - 60 (12Aua1) 

7% Cav Cum Prt £1 - 189 % 90 
(14491) 

Group PLC 7% Cum Pri £1 = 65 


af 


6%% Red Deb Stk 87/02 - 

(12Auat) 

61% Rad Deb Stk B531 - £97 (BAug1) 
7% Ried Dab Stk 88/03 - £93 (9AU91) 
7% Uns Lin Stk 95/99 = 281 4 
(14Au91) 

73% Uns Ln Sth 96/2000 » £81% 


{14AuS1) 





(aan) 

AspisiNatherlands Antis)Finance NVWis to 
‘Sud for Ord = 43% (12AuS7} 

Alnours PLC Warrants w sub for Ord - 


For Ord = 1% 
ADA (10:1) = $18.16 (14Au91) 
Aluminium LdCom 


Alcan ‘Shs of NPV - 
S20% 3386 (14Au31) 
Atexanders Hidgs PLG"A"Fist. VjOrd 10p — 
16 7 (BAUS) 
94%% Cum Prf £1 ~ 60 (14AuS1) 
A’exon Group PLC6.25p (Net} Cnv Cum 
Rad Pri 10p - 145 
satigg-Signal lec Shs of Com Stk $1 - 
$37.8968 (14Au51) 
American Brands incSha of Com Stk 
$2.125 - £26.0509180 
‘Anglo United PLC Cav Red Pri 10p - 68 
(14au81) 
8%:'% Cry Cap Bds 2006 (Fleg Units 


100p) - £94 
9%% Cnv Gap Bds 2006 (Br Var) - 
254 (172A) 

Asprey PLOSX% Cum Pri £1 - 100 
{9Au91) 

Fisheries PLOB%% Lins Ln Stic 

91/96 - 280 

Atlas Copco ABA Shs SK25 - SKZ78.21@ 


‘Austin 
{13AuS1) 
PLOS% Cov 


‘Security(HI 
‘Cum Aled Prf £1 - 103% (13Au91} 
6% Chv Gum Red Prt £1 - 79 801 208 


= 72 (130091) 
Avdel PLG 10%% Uns Ln Stk 96/96 - £80 
Ayrshira Metal Products PLCOrd 25p - 69 
(13Aua1) 
BAT Indusutes PLCADR (1:1) - 
2.437085 


$1 

BET PLGADA (4:1) - $14% 

BICC PLOS%% 2nd Cum Pri S% £1 - 49 
7%% Deb Stk 80/95 - 286% ¥% 
(13Aua1) 

BM Group PLC4.€p (Nel) Cav Cum Sted 
Prt 20p — 160 (14Au91) 

BOC PLCO12%% Une Lin Stk 
BOIDI7 - £106 % Ye 

8.S.G Intemational PLC12%% Uns Ln Sti 
BUS8 - £85 (12Au91) 

BP PLG?.5p(Nef) Grv Cum Rod Pet 10 
=1 

BTR PLCADR (4:1) ~ $27.44 (13Au91) 

Gario Group PLC Ord fr£0.10 - 120.43 

Barrow Hapburn Group PLG7.76% Gum 
Pri £1 ~ 60 (23Au91) 

PLOB.67% Cum Red Prt £1 - 40% 

% %2 

@%% Crv Une Ln Stk 2000 - £75 6% 


53877 
Belway PLG8.5% Cum Red Pri 2014 £5 - 
‘$9 4 (9Au91) 
& Fountain 


Bennett 
to sub for Ord - 3% 
1) & Sone PLO4.2% Gum Prt £1 = 


Blackwood Hodge PLCS% Cum Red Pri 
£1 - 40 (14Au91 

Base Circle Home Products PLC7/% Uns 
Ln Stk 67/92 - £96 7% (14Au91) 


a 
‘British Shos 
Prf £1 - 58 


48513 
British: PLCOrd 50p — 124 5 .1874 % 
OAS 08 8 Wi 77 108 Ot 
ADR (10:1) — $21.45 024278 % “te 
114% Deb Stk 2016 = £103%e % 


» slags PLCSHM Cum 


British PLC 10%% Rad Deb Stk 
‘2013 - 297% (19Aua1) 
Sean: Hidgs PLC8% Cum Prf £1 - 


Brown & Jackson PLC 10.75% Cnv Cum 
Prt £1 - 


see enoe 


Bunzi PLC 7% Crv Uns Ln Stk 85/87 - 
275 462% 

‘Burton Group PLO&% Cav Uns Ln Stk 
1996/2001 - £55 7 % 86234 

GAT Group PLCOrd 10p — 103 7 


(aw Cum Red Prt 


Claremont COrd 
16p - 17567 89 0179 
Ciayfithe PLCOrd 10p - 45 60 (14Aus1) 
‘9.5% Subord Chv Une Ln Stk 2000/05 - 
277 8 80 (14Au91) 
4%% Uns Ln Stk 2002/07 - £46 
6%% Uns Ln Stk 2002/07 - £85 
(12Au91) 
7%4% Une La Stk 80/965 - £83 6% 
Coats Viysila PLC4.9% Cum Pri £1 - 45 


Cru 
Cum Red Pri 21-5 % 
PLOG.S%{Net) 
-74 


(Frederick) 5p 
‘Gum Pig Pri 10p - 65 (14Au81) 
Courtauids PLC7%% Deb Stk 83/94 


‘85 (BAUS) 
Dewhurst PLCOnd 10p - 57 (14Au91) 
Doaty Group PLC (Cum Red Prf 
m1 -91 
ECC Group PLGADA (3:1) - $13.685@ 
MC Group -789 62 
East Lancaahire PLOTH% 


Una Ln Stk 87/92 — £83 (13Au91) 
cnt.) PLE 79s Coe Cuan ad Pt £ - 


Bilis & Everard PLO5% Cum Prt £1 - 40 
i2Au81) 


PLOOX% Uns Ln Stk 
‘95/99 - £84 (12AU91) 
Empire Stores Group PLCO9%% Deb Sik 
eaeg - £87 


Extoseon(_M.iTetglonalcteboiage oer 
10 ~ S29% SK1I82544 % % 
%55.195 %% X66 H77%B 410 
S.C.A. Shs FR10 (Depositary 
Recolpta) - 13 13.05 13.1 12.1 12.15 
19.2 13.22 13% 13.8 


i iad - £13.15 FRI2Z9K %& 30 
% 


Europasn Letsura PLG8.75p (Neg Crv 
(Cum Red Prt 25p ~ 35 (13Aug) 
PLC/Eurotunnes SA Units 


So eee = FR46.04 (14AuS1) 
TEPLG & 1ESA Wriosub 10 
Unita) - 33% 
1991 Well EPLG/ESAWisub 
.L) — FRZS (13Au81) 
Bardon PLC7.25p (Net) Caw Red 


Lands, 
18 (14AuS1) 
Group PLC11.5% Cum Pri £1 - 


Stk = £99 

Genera! Bectric Co PLC? 4% Uns Ln Stk 
8792 = £96 (12Au81) 
T%% Uns Ln Stk 64/99 - £80 4 


(14a) 

Gesteiner PLCOnd Cap 25p - 157 
(aaa) 
50% Una Ln Sc 90/95 - 291 (14Au91) 


Glymwed 

£1 - 63 19AuM) 

10%% Uns La Stk 94/99 - £90 (12AuH1) 
Goodwin PLGOrd 10p - 42 (13Au91) 
Grace (W.AL) & CoCamn Stk $1 - STH 
Grampian PLOT 
Geand Metropolitan PLC 4%% Cum Prt £1 


= 40 (13AU91, 
64% Gum Prf £1 ~ 50 2 (1dAua1) 
Greencore PLO Ord ir21.00 + 2.55 2.56 
2.57 p 235 
Greenwich Fissources PLCOrd Sp - 18 
Haima PLC11% Cum Prt £1 — 96 (12Au61) 
Hasta inc Shs of Com Stk $0.50 ~ 
$27.6878 (12AuG1) 


jawker Siddelay Group PLG7%% Deb Stk 
‘87792 - 294% 


Hepworth Capital Finance Ld 
Cap Bds 2005 (Fg) - 196.7 431 % 
% 816 8 6 069 
Higgs & Hal PLGBY% Uns Ln Sik Sar ~ 
{13Au91) 
Motor Go LaShs of Gom Stk Y50 - 
88 40.8 5.65 7.8 53.06 5.62 


6a 

Land Hidgs LaOrd $0.10 

= 20.675 (14Au91) 
{Hong Kong 


te 


iy! 
a 


i 
: 
7 


i 

3 

ate 
t 


73% Una Ln Stk 88/93 - 
8% Uns Ln Stk 67/92 ~ £98 (14Au91) 
foeland Frozen Foods PLOGay Gun 
Red Prt 20p ~ 112 3% 556 4 
Jardina Matheson Hidgs $0.25 
eof steht ste 


(12Au91) 
PLGS% Cum Pri 


£5) A CoBhe ot Com BK NEY = 
Lister &.Co PU a% Dee Ok Fest < ES 
1 
Lockheed Corporation Shs of Com Stk $1 
-MAat@ 
London Gramation Co Ld 10% Gum Prt £1 
1 


= 100 
Lontho PLGADR (1:1) - $4.3 
7ie% tat Mtg Deb Six B61 — £95 
9% 2nd Mig Dab Stk 87/92 - £96 
(12Au91) 


oo PLCB% Cav Gum Red Prf £1 - 


Low & Bonar PLOS+% 3rd Cum Prf Stk 
£1 = 45 (14Au91) 
Lowgwim) & Ca PLC6.7E% Cum Crw Red 


Prt 21 - 1: 
PLC 10%% Uns Ln Stk 


Merchant Retail PLOB%% Cov Uns 
Ln Stk 99/04 = 8 
AMitgubish! Electric Corporation Shs of Com 
‘Stk Y50 - YE47 
Monsanto CoCom Stk $2 - £42% $73 
Monsanto PLOS% Gtd Ln Stk 92/97 = £80 
Crucible Co PLCRefundable Dep 
wo sub for Ord - £412 
(13AuS1) 
Morton Sundour Fabrics Ld5% Cum 191 
Prf £1 - 40 (QAuaT 
Charlotta Investments PLLC 10%% 
‘Ist Mtg Deb Stk 2014 - £95% (12AuST) 
NMG PLC Warrants to sub for Shs 
= 50 [1 1) 
NSM PLC8.5p ‘Caw Gum Ried Prt 10p 
IncShe of 


10%" Cum Pri 50p ~ 18 
Data AS Clase [Non NK20 ~ 
NKI7.1 % % 6.09 (14Au91) 
North Mikgisnd Construction PLCOrd 10p 
= 357 (IAAI) 


PLC 
5.375% Cum Prt £1 — 69% (13Au91) 
9% Uns Lr Stk 98S - £90 (13AuS1) 


286 
18.625% Ung Ln Stk 2007 - £1139% 
Perkins Foods PLC8p(Net) Cum Crv Red 


Dob Stk 2020 - £92%4 (9Au91) 
RPH LA8% Cur Prt £1 — 71 2% 
8% Dab Stk 9296 — £89% (BAUO1) 


S'%4% Cum Red Prt £1 — 48 (GAu91) 
Heneed PLOT 2 Dep ae ee 


Repola LdFrae She FM10 - FM57.20® 
Richards PLC5%% Cum Pid 76p - 27 


H 
Rockware Group PLG7.25% Cnv Cum 
Red 2nd Prt £1 - 84 (14AuB1) 
Flopner PLO11}4% Cum Pri £1 = 108 
(13AuBT} 
Fuberoid PLC 10% % Uns Ln Stk 80/85 - 
292 (12Au91) 
Rugby Group PLC 6% Uns Ln Stk BS/88 - 


flussebiAlexancer) PLC5.75% Cum Crv 
Red Prt - 73 (@AuS1) 

Bp- Gober PLC RSS Gre Cima ed Pt £1 
Warrants to sub for Ord — 6% 

‘Swatch! & Saatchi Co FLOADR (1) - 


PLG7%% 16t Mtg Dab Stk 
B72 ~ £94 (14Au81) 

Saivessn (Christian) PLCS.6% Cum Prf £1 

Sova ht PL 4% Jat Mig Perp Deb Stk 
- £34 (12Au51) ae 

Seed er anes Cum Red Pel 200108 A 


‘Sears PLG7% “AT Cum Prt £f - 60 
{14Au91) 


5Ot ME 
B%% Une La Stk 87/92 - £90 (12Au01) 
‘Smith & Nephew PLCOrd 10p - 5322p 
T2H334% Ae 
‘Smith (W.H,) Group PLC"&" Ord 10p = 87 
8% led Deb Stk 87/92 = £56 (TZAui1) 


‘Smaniiine Beecham PUCSmitnkineADR: 
(ict) = 54 BAH 8-08 © 


‘SeurfitiJetferson}Group PLO T04% Uns 
Ln Stk 75/95 - £83 (14Aug1) 
8% Cav Uns Ln Nts - £180 (1gAu91) 
‘Storghause PLOO% Cry Uns Ln Stk 1992 


= £92 (15Au91; 
Butciiffa, Speakman PLCB% Fed Cum 
ania ny 8 Sonn PLEGr 290 
Ord ca 
sorely fe sae oS - 
4H 55 te 
PLOOrd Sp = 235 


PER PLCOS big Deb So OE — 298 
(9Au9T) 
114% Mtg Deb Stk 95/2000 - £102 


(34Au81) 
TT Group PLC 10.875% Cnv Cum Red Prt 
Shs £1 1997 = 158 (QAu911 
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CHANGE: Dealings 


74% Deb Stk 87/82 - 285 (BAu91} 
86% Uns Ln Stk 90985 - £87 (Aud) 
Tate & Lyfe PLOADA (4:1) — $25% ) 

10%% Uns Ln Stk 2005708 - £93 
Teseo PLC4% Uns Deep Dlac Ln Ste 2006 


THORN EMI PLGADR (1:1) - $18.32 
Warrants to sub for Ord - 250 (13Au81) 
Troggan (G.W,) Holdings PLCOnd 6p - 


Taling(Thomas) PLC 5.28% Cum Pri £1 = 


6 
84% Une Ln Stk 6954 = £93 % % 4 
‘Tootal Group PLC7%% Uns Ln Stk 69/54 
= £80 90 (12Au91) 
Towles PLC"A" Non.V.Ord 105 - 98 
Tretaigar House PLG7% Uns Gels Orc £1 
~ 60 (BAUR) 
6% Uns Ln Stk 96/99 - £78 (9AuS1) 
9% % Uns Ln Sik 200005 « £83% 
(14Au81) 
10%% Uns Ln Stk 2001/06 - £86 7 9 
PLOSKS 


‘Trustco. 
2018 — 299% 102% (13Au01) 
USKO LdOrg F0.50 = 15 (1: } 
PLOS% Uns Ln Stk 91/96 - £77 
qf3aus1) 
6%% Uns Ln Stk 91/96 - £80 
PLCADR (4:1) - 250% 90.33 80% 
5%% Une Ln Stk 91/2006 - £57 
8% Uns Ln Stk 91/2008 - 275 9% 


80% 
Uniays CorpCom Stk $5 — $4% (T4Aust) 
United Bisculte(Hidgs) PLC8% Deb Stk 
83/98 - £84 


‘Scientific PLCS.5% Cv Cum 
Red Pri 21 - 44% 5 


Ord - 468 
7% Cav Cum Prt £1 - 132 (140051) 
7% Dab Stk 87/92 - £95% (14AuT) 
124% Deb Sth 2008 - £1024 
Wigfalls PLOGX% Uns Li Stk 94/99 - £40 
(12Au81) 
Witalra Group PLCOnd 20p ~ 123 
(12Au81) 

Hidgs PLC 10%% Cum Prt £71 - 
101% 3% (BAuSt) 
Wright (ohn}vea wing) Ld4%% Cum Pri 
Xerox Corp Cam Stk $1 - $65% (14Au81) 
Yule Catto & Co PLC11%% Cum Red Pri 

19082003 £1 - 107 (13Aua1) 


Electricity Inctuded3817 
Eastern 


‘Bacticty PLCOrd int 
Se Teo baa 


9198.09 % 80 

Eaet Midiancs PLCOrd 50p - 
£3.18 (13Au91) 
Ord (Ragd int Cart-100p Pd) - 196 


5Op 
7788 % 99 200 200 % 60091 
‘Landon: PLCOrd 


iy 
10101245 


3 
10:3} Int Cert-100p Pd) — 
£16.12 16.97 16.4 (T3AUST) 


S0p 
Int Cart-100p Pd) = 1122 % % 3 
Scottish Power PLCOnd Int 
Cert-00p Pd) - an aa ae wh 
ADR (10:1) Int Cert-100p Pd) - 
£10.57 {19Au91) 
SEEBOARD PLC! sop int. 
seuahern Hoc PLGOrt 0p (gt In 
se ee Pee see MOEA KT 


Ord (Regd int Geri-100p Pa) — 248 
owen 1.1255 2 13 
‘Wooten PLCOrd 50p 
int Cert-100p 20013345 
Bactricky PLOOrd 60p 
Int Cest-100p Px) - 227 7% 8% 
614 B85 9 F 
Units int Cart-£1000 Pd} - £2040 
40257 50 00 602705 


Financial Trusts, Land, etc 

No. of bargains Included 257 

Aberdeen Trust PLCOrd 10p — 42 
‘Smaitet Companies Tst PLCOrd 


i 


Global Strategy FdPtg 
O(Giabal Bond Fund) - 
Pig fed Prt $0.0 (Global Equity Fund) 
ere 
£47,948049 41.948071 (194491) 
Investmiant Trust PLC Ord 
120 (13Au91) 
INVESGO MIM Brit, Jersey Git Fd LOPIg 
Red Prf Ip ~ 16.99 (13Au91) 
Inchcape PLC12%% Uns Ln Stk 93/98 - 


£102 (12AuS1) 

Indl Stock of UK&Rep of iret 
TK% Mig Deb Stk 90/85 - £86 
(14Au91) 

104% sa Dob sm z016 ~s20% 
wary & Sime Alas FundShs of 

NPViGiobal Capital Portfolio) ~ $2.474 

113A91) 

‘Shs of NPV(Unhied States Portfofic) — 


1.7087 (9AuS1) 
Shs of NPV(Doliar Portiovo) - £1.18568 
(12Au91) 
Shs of NPV{Starting Portfota) - £1.07 
{12Au81) 
JF Pacific Warrant Co SAWs to Sub for 
Too ale Hidgs Ld Ord $0.05 
Jardine 
Kong Register) - $117.8901 
Jupiter Tarbusl Martin PLCWarrents 
tp a for Ord = £0.9 (13Aua1) 
Korea-Europe Fund Ld: 
‘$0.10 (Con 3) ~ $3412 
UT Holdings PLC®.47% Cum Fed Prt Sp 


~ 24 
Malaysia Capital Fund LdOrd $1 - 85% 

(14481) 

‘Warrants to sub for Ord ~ $0.05 


‘Manlia Fund (Cayman) Ld Ptg Red Pri 
$0.01 - 4% 


Japenese Warrant Fund LdlDA 
‘Denom 100 Sirs & 10000 Shs} -— 


Scum Vue Tht PLC Ord 2p 


SM 0.50 — 72 (14AuS1) 
New Court PLC 12% Suboerd Uns Lin 


‘Thal investment 
$0.01 — Sit (SAu01) 
ry intemational Fund Shs 
Pg Shs $0.01 (IDA's to BA = S12% 
91 PLO7%% “A” Dab Stk 8982 = £94% 


(3A) 
7% "At Dab Stk 914 = £69 (19AU8T) 
9% "A" Dab Sth 81/94 - £92 (14091) 
12K% Lins Ln Sth 1992 = 2100% 
(12Au91) 

\Valua & Income Trust PLGWarranta 69/94 
Wo sub for Ord = 10 (13Au9!} 


Insurance 
No, of bargains Inctuded 785 


General Acc FirekLite 
TH% Une Ln Stk 87/22 - £86 K 


{2Au99) 
745 Une Ln Stk G27 - £B4% 
(Aust) 

Guarctan 


RoyalEachange AssurancePLG 
7% Cum Red Prt 21 - 85 (12Au91) 
Pe Une Ln Sth 88/81 - £38 


Irish Lifa PLC Ord [r£0.10 - 1£1.755 1.76 p 


18889560 %1 

Skandia Group Insurance Co L¢ Sta SKS 
SRD 2% AB SSIS ay 
Shg 16p - 330 205 

‘Willa Cordon PLCADA (5:1) - £26.52 


‘Stk 1998 - £72 (12AuS1) 
11%% Deb Stk 2014 - £105 % i Ke 
& fnvestons PLO“E" 25p = 


6 (t4Au91) 
‘Smaber Co's inc Trust PLCOrd 


‘Trust of Scodand PLOSK% 
Cum Prt Stk = £41 (12Au81) 
7% Deb Stk 8293 ~ £93 {1 a) 

12% Deb Stk 2013 - £107% (14Au01) 
‘Shires investment PLG' to aud for 
oe Compe Inv PLO Wes Te 
‘Smaller Companies Inv Trust o 

‘Sub For Ord - 13 
7m of London Trust 10%% Deb 
St = 293 
11%4% Dob Stk 2014 & £102% (38Aust) 
TR Sinaler Compare 
10%% Deb Stk 2016 = 295% 
Tria investment Trust PLGOrd = 


World Trust 


‘$2 - $9% (AUST! 
ord Trt Fun i $3 - St zane 





Bisich! Mining PLC10p - 18 22 (18AuS1) 
Botewana AST LdPua - 15 


a Co PLCOnd 
10p = 465 (13Au91) 
Minerals 


Europa Group PLCOrd 2p - 5 
AUST) 
PLOS.S20% “A° Cum Prt 
ine oamh 
16 Prt £1(8r) (Cpn 58) - 50 


Finance PLC Warrants to 
ub for Ord - 2 GAuST) 


Mines — South African 
No. of bargains included26 


No. Of bare Ee — 
Bamato Exploration LdOrd R0.01 ~ $0.15 


(14081) 


The FT proposes to publish this survey on 


This survey will be read in 160 countries worldwide, 
including Chile where it will be widely distributed. In 
Europe 89% 
community regularly read the FT. If you want to 


DAB Investments LdOrd Fi0.01 -297% 
(12Aua1) 


no mer i ari 
—~™”™”™”™~™S™SCSCCRONDON STOCK EXCHANGE: Dealings 0 ________— 


Cons Invest Co LdF0.10 - 


Weatem Deep Levels 


“ousort = socaweN) 


50 2D NTS %O LO 
Oa PLO11%% Uns Ln Stk 2076 
£101 he 


Globe Petroloum PLCOrd £1 = 27 31% 


LABMO PLC10%% Deb Stk 2009 — £50 


Sheol transport Tradiogo PLCOsd Shs 
186) ~ 590 (14Au91) 
Sie ica -asnaney 


Pro No. of bargains Included478 
‘Aled London Properties PLC 10%% ist 
Mtg Deb Stk 2025 - £89% (13Au81) 
Smon{Parcy) PLOAccum Shs = 
Boscomba Property Co Lab Cum tat Prt 


92/97 — £89 (BAUGT! 

9.50% 181 Mtg Deb Sik 2026 - £04% 
(14Au81) 

10%% Ist Mtg Deb Stk 2012 - £94"%e 


abit & Gouraies PLC11 8% Ast Mtg 
‘Deb Stk 2021 — £100 
9%% Uns Ln Stk 91/96 - £91% 


a ) 
Serena ase 
Deb Stk 86/01 = 
ro Eaunes PLOT.75% Crow Cum Red 
Pri ft - 10% 
PLCOrd £t - 67 8 


‘Estates PLC10%% ist Mig 

‘Stk $W/2008 = £92% (12Au91) 

10K% 9t Mig Deb St 2016 - 291% 
PLCOrd 25p — 25 

Land PLOG% Tat Mig Dab Stk 

8808 - £80 % 

TA% tot Mig Deb Sx 91/96 — 284% 


Set y Dob Sek 882001 — 287% 
8%% Uns Ln Stk 92:97 - 288 % 


10% Tat Mtg Deb Stk 2028 - 281% 
(13Au91) 


London Courty & Leas. La 
Te Cott Dan Sx 6085 = £25 


(QAu91) 
10%% 1st Mig Dab Stk 2024 - 297%. 
% (14051) 
8% Uns Ln Stk 2000/06 — £75 (18Au0t) 
104% Uns Ln Stk 2032 - 268% 9 
Posi PLOS.25% (Net) Cry Cum 
Prift -37% 8% % 98 % 40 
Sr 162 Ag Deb OK 011 = RB2Me % 
Property Inv Trust PLO8% Cum 
Prt £1 — 89 {1 ) 
‘Shield Group PLG Ord Bp - 17 (54Au51) 
United Kingdom Property Go 8% 
Uns Ln Stk 2000005 ~ £66 (13Aug1) 
Plantations 
No. of bargains Included S 
PLOS4% Cum 


Prt 21 Ll 
Plantations Lg6% Prt £1 - 











(14Au91) 
New Brunswick Col 4% Cone, 
eee 

Dab Stk(int Gd by C.P.) = £44 (1 Y 
Shi 


Becgosan 'AS“A" Vig She NK25 — 

174% 6 53 

"B" Non Vig Sha NK25 - NKI76% 7 % 
Nav Co! 


Peninsular & Steam 15% 
(Cum Pid Stk - £45% 6% (19AuS1) 
3%% Deb Stk(Perp) - £30 (12Au01) 


Utilities No. o 


October 31 1991. 


of the professional 


reach this important audience, call 


Data source: Professional Investment Community 1989 (MPG Ine) 


ENERGY EFFICIENCY 


The FT proposes to publish this survey on 
October 16 1991. 
The FT is read daily by 54% of Chief 
Executives in Europe’s largest companies. To 
reach this influential market and obtain further 


details call 


Data source:Chief Executives in Europe 1990 


Paul Maraviglia 
on 071 873 3447 
or fax 071 873 3079. 


FT SURVEYS 


Philip Dodson on 
071 873 3389 
or Fax 071 873 3062. 





ING No. of bargains incudedS45_” 


ST 17/AUGUST 18 1991 


Denb Water Co 
wre 8 ee = 20 
i 
Miscellaneous Warrants : 
Bankers: Internationat LdPuiWisRel 

» ar 100 Index S083 = £93 

(r2aua1) Wedd Wis LOA. : 
alee Tage rise 100 name 02 
EA Ste tag rae 10 zane 
= £0.63 {14Au91) 
Put Wes (Sra &) Ritg FTBE 100 298/92 


= £0.54 (13A0T) vo 
Fee ire F) Rtg FTSE 100 29/082 ; 








Man 
inemetional Income - £1.92 2.100016 
213 

Laterie Group PLOOrd £1 - £23 28% 24 
(12Au01) ao 
Le iche's Stores LdOrd £1 - £2.85 2.9 


(18Au91; é 

Ld12% "B" Cum - 

Prf £1 - £1.16 1.17 
Mim 


‘Brkannia international 
Income & Growth = £1.34 
Newbury Facacowrae ELC Ord £100 — 
‘£2150 2200 2250 (12Au91) 
North West PLCOrd 20p -4 . 
‘5% (12Au91) 

mi Footoes Chub 00rd Elica . 
‘Saxon Hawk Group PLOOrd £t = £1.08 ° -' 

Aue) ay 
ssehion Hotel La Ord £1 — 25 ; 
oe — Railway PLCOrd 10p 
Sexier Newspapers PLCOrd £1 — EE 2 

Harbour3%% Deb Stk 2010 


‘Southampton 
= £48 (14Au91) e 
Video Lejaure Group PLCOrd ip - ; 





Weatablx Ld"A" Norv Ord 28p = 26.15 
62 (14081; : : ' 

Racecourse CoPLCOnd 
25p - £2 (12Au91) ee “ 
‘Yates Bros Lodges Pt! 2p 
20.83 0.87 


RULE 535 (4) (a) ae 
Bargeins marked in securities . 
where market Is outside 
the UK and Republic of freiand. . 
Quotation has not been granted in © 
London and dealings 

recorded In the Official List. 





Selangor Properites MS1520 
Storer Communications 


By Permission of the Stock Exctenge Cowl! 
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Shares rise cautiously to another high em 
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WEEK. IN THE MARKETS 


Mine dispute par 


SOUTH AFRICAN miters 
came to the rescue of the belea- 
gaered platinum market at the 
ehd of another week of gloom 
and doom. News that 30.000 
workers at Impala's Bafokeng 


market uearby futures prices 


response served, 

loomy m . 
at at the moment. Impala 
"s biggest 


is the world's 


On the other hand the recent 


-downtrend appears to have 


resulted in a considerable 
amount of short selling in 


the strike that has just com- 
its second week at Chi- 

ie’s El Teniente mine, the 
world's second-biggest copper 
producer, continued to be 
off in a market that 


es platinum losses 


records ~ this week's 22,650- 
tonne rise took the total to 
565,175 tonnes — the recent 
slow but seemingly inexorable 
price decline was extended. 
Yesterday's fall of $8.50 to 
$1,244.50 a tonne was the sev- 


months. The cash price closed 
yesterday. at $8,150 a tonne, 
down $150 on the week, while 
the three months position was 
down only $100 at $8,167.50 a 


pect 


Wildebeestfontein is by overproduction. 
None “and Ahidebeostfontein weakness was @ surge in Soviet S eomdon ite demand. enth in succession and took 
South mines bad gone on halt sales, whiich"more than dou- 7 os srocke the fail on the week to $26.50 a 
day working in support of a bled to about Im ounces in the HAM | tnurvoayre clase) tonne. _ 
——s wage claim came after Lon- first half of this year. Bat the tonnes The nickel market was also 
~~ don's afternoon fixing, at immediate cause has been sell Qi cunium a7i bois «- retreat, encouraged by a fur- 
Te which a price of $342 a troy ing by the Japanese futures copper +1500 tp2aes7s = ther 37 stocks rise to 
0 ounce, down $10.25 on the. : operators who had speculated Lead +1925 aaro0 «=—«6 942 tonnes, and the easing of 
week. London values moved ‘heavily on-a rise in the price. yexs! sme, meee, technical tightness was 
(REESE ARS EE pemaincn ietkietet SE ERS Se elias emi oe eres 
orl . oul a 
i ever, and at the New Z Although the El Teniente metal for delivery in three promoted Mr Walker to Jacob's 





14 months ago. He was 
i commercial general 
of On 


second 2 
r, Rustenburg of Tokyo — the open interest ct of disruption at Faicon- 
Bouth Africa, accounting for (total of uncovered futures ect the company’s latest pay bridge’s Sudbury operation in 
nearly 40 per cent of the total, i has carried on rising and benefits offer. The accu- Canada when the present 
and the present dispute is. during the price slide. That mulated fall was eliminated labour contract expires at the 
to be affecting three. suggests that, once most of the yesterday when a £10.75 riseon end of the month appeared to 
Sache gee gene “longs” are out of the the day left the cash copper be having Httle effect on the | an 
isruption went on for any taking by “shorts” price 75 pence up on the week 's sentiment. rine : 
length of time it would havea produce a significant rally. at £1,524.75 a tonne, but the At the London Futures and a director at Dealers’ Association LAWSON MARDON GROUP 
serious effect on the world sup- And if Impala’s output is rally was attributed chiefly to Exchange a continued CORPORATE STRATEGIES, ADA), hasjoined the . has ted Mr Steven Ish- 
jdermand being disrapied that factor sterling’s weakness against the fall took ‘The November deliv- in Bary, He ARTS AND ANTIQUES erwoad (pictured) as 
But with the offar- could assume more promi- ery robusta price back to the will control the company’s EXPORT COMMITTEE which operations director, Lawson 
ther heavy selling by long- ence. That factor was no to 1991 low of £520 a tonne in mid corporate finance department, acivises the Department of Mardon Plastics, part of Law- 
holders on the fotures ‘At the London Metal the dollar-denominated week. But a rally left which deals with acquisitions, Trade and Industry on son Mardon ), Sutton-in- 
he ing lame in deal Exchange the only contract to aluminium market, however.: i unchanged on bal- management buy-outs and government financial support Ashfield. He was manufactur- 
ere minds the market is not at be under the influence of any With exch: warehouse ance. fund raising. Mr Fail, who for UK antiques and art dealers ing manager CMB Aerosols 
baie coe bullish news was copper. But cantina to set Richard Mooney joined Corporate Strategies exhibiting at overseas trade (UK. 


present very receptive to bull- 
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AMERICA : 
Dow 
Wall Street 


COMPUTER-DRIVEN 

grams pushed’ share prices- 
lower yesterday morning, 
market unsettled by 
tion about the future of Salo- 
mon Brothers, the 
securities house, writes 


Hlarverson in New York. 





alls on con 


Wall Street’ 
Patrick | 


By lpm the Dow Jones’ 


was down 


Average 
81.75 at 2,066.68. The more . 


broadly based Stand: 
Poor’s .500 was also ae 


- down 4.03 ‘at - ; 
ae 385.30, while the 


composite of over-the- 
counter stocks fell 2.70 t 
512.91 nae 


. Turnover on 
York. Stock Exchance 
and 


168m was 


out- 
than two 


Bour 


New. - 


y 


the first half, in line with 


é 


cerns about Salomon Bros 


Rumours swirled around the 
ae poor area 

announce 

chairman, Mr John Gutfreund, 


. but. there had been: no word 


from him by early afternoon. 
With alomon stock 
suspended, other broking 
issues captured attention as 
market speculated over the 
action the regulatory authori- 
ties might take. Merrill Lynch 
fell another $% to $41’4, Bear 
Stes $4 to $14% 


Walt Disney fell $2% to 
$117% after analysts at Merrill 
Lynch, PaineWebber and Don- 
aldson Lufkin & Jenrette call 
cut earnings estimates for 

entertainment group. - 


ses close holiday week on an easier note 
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HURSDAY’S RISE in 


novelty in the 
bank's actions, designed 
curb inflation and mark 





- Bundesbank action fails 
vais wane new CO CONVInce Frankfurt 


Andrew Fisher on the stock market’s response 
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to feel that they could put up 
prices at will 

In the view of Mr Winfried 
Hutmann, SMH’s head of 
research, the state of the 
bourse will be dictated by 





































+ 28,188.88 in the 


but was 12 per cent higher on c 


the week. Volume rose to 
DM4.4bn from DM3.9bn. 


Teporting a 27 
cent: decline in net S rots ia 
ASIA PACIFIC 


nvestmen 





SHARES LOST ground yester. hopes of 


investment 


‘whieh 


program buying .and 


ond prices, but 
the the 


bankruptcy | 
of a large land and stock specu- 
lator pushed the Nikkei to a 
day's Jow of 22,797.57. : 
* Volume stayed low at 200m 
shares, down from 220m. 
Losses led gains by 724 to 185; 
while 172 issues 
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expectations, and saying 
the business trend 
unlikely to improve in the sec- 
ond half. 


mates to F12.60 from FI 2.30 for 


trust selling pulls Nikkei lower 


‘and demand situa ion, and 
an early cut in the © 


official interest rate. 
near-term range should be 
added. 


3 
were stronger. Sumitomo Bank 
‘Y50 to"¥2,310 and Tokio 


& Fire,-the non-life - 


“insurance company, added Y20 


YL300. 
High-techn blue chips: 
continued to on worries 


last year. The issue lost 
‘Y10,000 to ¥790,000 on position 
liquidation ‘by investment 
trusts. 

Automobiles were weak as 


mostly weak, although a few 
enjoyed a modest recovery 
after falls. 


recent. . 
EUVALA LUMPUE shed 
another 1.7 per cent, as the pre- 


12420 
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1991, and to ¥12.90 from F12.60 
for 1992. 

MADRID eased in tight, holi- 
day trading. The general index 
slipped 0.64 to 270.65, 
unc on the week, in 
turnover of about Ptasbn, 
down from Pta5.6bn. 

Sevillana, the utility, fell 
Pta3 to Pta598 on one of the 
day’s best volumes of 304,084 
shares. The. public share offer 

Endesa, designed to raise 

e state-controlled group’s 

stake in Sevillana 


of better-than-expected 
from Electrolux. The Affars- 


vious day’s moves to curb 
supply continued to dis- 
investors. The compos- 
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down from M$124m. 

Car. stocks again led 
declines, after news of restric- 
tions on 
on car Jending. .The- 
os EON, Gitributor of Mola 
sia's national car, 
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This survey will be read in 160 
_countries worldwide, including 
Colombia where it will be widely 
distributed. In Europe 89% of 
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community regularly read the 
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fails 
to recover properly, in spite of 
interest rate cuts, Wall Street 
could drop, ig down other 
markets, danger lies in 
the US,” he says. 
If the US economy is more © 


“Since Bundesbank has 
gone some way towards meet- 
ing the market's expectations, 
this has created a more amica- 
ble environment. The [west 

already 


nothing 
in the equity market per se, 
unless you pick individual 
stocks.” 


Deutsche Bank seems to 
agree that any move- 
ment will be limited in the 
short term. It sees a temporary 
upper limit of 1,680 in the 
DAX, compared with its cur 
rent 1,653.33, as present eco- 
nomic uncertainties override 
longer-term bopes in the 
united Germany. 
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Production and trade figures send mixed signals on economic recovery 
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US industrial output rises by 


By Michael Prowse in Washington 


US INDUSTRIAL production 
rose 0.5 per cent in July to 
register its fourth consecutive 
monthly increase, an encourag- 
ing sign of economic recovery 
after recent reports of declin- 
ing employment. 

However, separate figures 
for merchandise trade under- 
lined the uneven nature of the 
recovery. The trade deficit 
shrank to $4bn (£2.4bn) in 
June, the smallest for eight 
years. The improvement 
mainly reflected a sharp 
decline in imports — a sign of 
weak domestic demand. 


Bid battle 
intensifies 
for UK 
chemists’ 
shop chain 


By Jane Fuller 


LLOYDS CHEMISTS, which 
runs the UK's second largest 
chemists’ chain after Boots, 
yesterday became the third 
company to bid for Macarthy, 
owner of a rival set of shops. 

Lloyds is offering £74m for 
Macarthy, which owns the 
Savory & Moore chain, a phar: 
maceuticals distribution busi- 
ness and health food shops. 

Macarthy, which is also 
being bid for by UniChem, the 
pharmaceuticals wholesaler, 
and Grampian Holdings, the 
Scottish mini-conglomerate, 
has become a hot property in 
spite of a lacklustre profits 
record. Last year it made 
£4.6m before tax, no better 
than the 1980-81 figure. 

It was Grampian that “put 
the pigeon among the cats”, as 
Mr Parsons, Macarthy's 
chief executive, pat it, with a 
£56.6m all-paper bid on May 22. 
The reasons “the ” has 
appeared so plump include the 
recession-resistant nature of 
chemists’ shops — people still 
get ill and an ageing popula- 
tion gets more ill - and a gov- 
ernment-imposed barrier to the 
opening of pharmacies. The 
number of pharmacies in the 
UK has stabilised at 11,800. 

Lloyds has been by far the 
most active company building 
up chemists’ chains. If the 
acquires Macarthy’s 175 stores, 
it will have a total of 810 com- 

with Boots’s 1,069. 

Lioyds’ £74m bid only just 
tops the near £73m shares-and- 
cash offer from UniChem, 
which in turn bettered an 
already improved offer from 
Grampian. Before the battle 
started, Macarthy’s share price 
stood at 168p. Three months 
and three bidders later it 
closed at 269p yesterday, a lit- 
tle ahead of Lloyds" offer. 

The gap between the amount 
offered by the two leaders was 
narrowed yesterday by an 18p 
fall in Lloyds’ share price to 
246p. It is offering one new 
share plus 2ip cash for each 
Macarthy share. 

Three months ago Lioyds 
acquired Kingswood-GK, a 
chemists’ chain, and the Hol- 
land & Barrett health food 
shops for £55m, financed by a 
$7im one-for-two rights issue. 
This exercise and a property 
deal has wiped out its debt. 

Lioyds also said yesterday 
that its pre-tax profit for the 12 
months to June 30 was at least 
£20.6m, a 51 per cent increase 
over the previous year. Earn- 
ings per share rose 18 per cent 
to 22.1p and a 50 per cent divi- 
dend increase is promised. 

Macarthy has advised share- 
holders to wait and see if fur- 
ther bidders emerge. 
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The rise in industrial output 
was led by a 10 per cent 
increase in car production, the 
sector which accounted for 
much of the decline in output 
during the winter. But the 
improvement appeared wide- 
spread with consumer goods, 
business equipment and con- 
struction supplies all it 
ing solid gains. 

Excluding cars, production 
rose 0.4 per cent last month. 
US factory output reached a 
trough in March. 

The $4bn trade deficit in 
June mainly reflected a 3 per 


cent decline in imports to 
$38.9bn. Oi) imports were down 
12 per cent. Exports fell 1.5 per 
cent to $34.8bn, but remained 
close to record highs in cash 


terms. 

The combination of sluggish 
domestic demand and 
improved competitiveness has 
prompted a marked improve- 
ment in US trade. 

In the first six months of the 
year the trade deficit was run- 
ning at an annual rate of 
$60ba, some 40 per cent lower 
than the $102bn deficit 
recorded last year. Exports in 


the first half were 6 per cent 
higher than in the same period 
of last year. : 

Excluding oi) imports, which 
have fluctuated ly in the 
past year, the US trade deficit 
has almost disappeared. The 
non-petroleum deficit was 
g367m in June and $8.3bn in 
the first six months. This com- 
pares with a deficit of $47.2bn0, 
in 1990 as a whole. 

Many analysts, however, 
expect the trade deficit to 
widen again if the economy 
gathers momentum because 
domestic demand will rise 


EC ceasefire observers 
under fire in Yugoslavia 


By Judy Dempsey, East Europe Correspondent 


EUROPEAN Community 
ceasefire observers yestel 
came under attack in Yugo- 
slavia when their helicopter 
was shot at. “The helicopter 
came under fire, but no one 
was injured,” said a spokes- 
man for the EC mission in 
Zagreb, capital of the break- 
away republic of Croatia. 

The Dutch ambassador to 
Yugoslavia said the EC would 
lodge a formal protest to the 
federal government and to offi- 
cials in Croatia. 

The attack coincided with a 
declaration of autonomy by 
Serbs in an eastern region of 
Croatia. The move was widely 
seen by Croat officials as an 
attempt to carve up the repub- 
lic. Mr Ante Babic, the spokes- 
man for President Franjo Tudj- 
man, said the declaration of 
autonomy in Pakrac “is part of 
the Serbian government's 
strategy to create a Greater 
Serbia”. He added that Cro- 
atian forces were still in con- 
trol of Pakrac, 100ian from the 
Hungarian border. About 


90,000 and 45,000 Croats 
live in the region. 

However, Mr Veljko Drakula, 
the regional head of the Ser- 


bian Democratic party, the 
main party of the Serbs in 
Croatia, yesterday sald: “As 
soon as Croatia tries to leave 
Yugoslavia, our territory will 
form its new borders.” The 
implication is that an indepen- 
dent Croatia would be greatly 
reduced in size. 

Croatia and Slovenia 
declared their independence 
from the Yugoslav federation 
on June 25. 

Some of the ethnic Serb com- 
munity in Croatia, which is 12 
per cent of the 45m popula- 
tion, have refused to accept an 
independent Croatia. They 
have repeatedly accused the 
Croatian government of dis- 
criminating against them. 

Since June 25, more than 300 
people have died in fighting 
between between the federal 
army and Slovenes, and 
between ethnic Serbs and 
Croats in Croatia. 


had tried to impose a narrower 
definition of political crimes, 
excluding many exiles. : 

Some 3,000 people, including 
senior opposition leaders, were 
granted immunity under the 
narrower definition and 
returned to South Africa; but 
some were arrested on arrival 
in their homeland. 

‘The UN insisted on a general 
amnesty as a condition for 
agreeing to help repatriations. 

Political detainees held in 
South African prisons would 
not be affected, as they are out- 
side the remit of the UN refa- 
gee agency. The amnesty also 
excluded common-law crimes. 


EEG 
CHIEF PRICE CHANGES YESTERDAY 

















FRANKFURT (Dm) 

Rises 

Asko e7a + 12 

Phelnelexta 1360 + 22 

Falls 

Didier-Werke m5 - 66 

Hochtlal - 15 

Hokmann Ph 1370 — 30 
Pref 6720 8 

New York {$) 

Cscn Systems -- 42, + roy 

Adobe Systems —.- 55%, — 2% 

Beat Seams 144 \ 

Merril Lynch ns = ot 

Walt Di 117g — By 

New York prices at 12.20pm 

Tokyo (Yen) 

Rises 

Mitsul Wharf 2590 + 124 

Falls 

Aichi Machine 60 — = 40 


WORLDWIDE WEATH 


Teday: A sunny afterneon in 
southern and central regions 
after a cloudy start with ‘patchy 
rain in places. Norham regions 
and much of Scotland will be 
bright and sunny, apart from 8 
tew showers. Temperatures 
around the seasonal average, 
colder in Scotland. O1 

mostly dry; cloudy In Scotland. 































Protesting: Serbs 
parade in Oplanac, 

Croat officials yesterday said 
that militant Serbs in Croatia, 
backed by Mr Slobodan Milos- 
evic, the president of Serbia, 
are ing to annex recently 
declared autonomous regions 
in Croatia to the republic of 
Serbia. 

Earlier this year, Serbs in 
the Krajina, in the south-west 
of Croatia, unilaterally 


All those who left South Africa 
before October 8 1990 will be 
covered; government is willing 
to consider cases of those who 
left after that date. 

Mr Bwakira said oral agree- 
ment had been reached with 
South Africa's ambassador in 
Geneva, with signing to take 
place later. 

Ms Sadako Ogata, Refugee 
Commissioner, described the 
accord as a giant step toward 
the construction of a society 
where all South Africans enjoy 
basic human rights. The 
accord will allow returnees to 
move freely anywhere in the 
country and will give UNHCR 


shout anti-communist slogans during a 
60 wiles south of Belgrade 


declared their autonomy in 
protest at moves by the Cro- 
atian government to seek 
looser ties and eventual inde- 
pendence from the Yugoslav 
federation. Serbs, who have 
recently attempted to link the 
Krajina with the Banja region. 
south of Zagreb, now control 
about 18.5 per cent, or 10,500 
square km of Croatia. 





South Africa ammesty contiosea trom rage 1 


full access to them. 

A UNHCR statement said 
those covered by the amnesty 
would be allowed to return 
peacefully to South Africa 
without risk of arrest, deten- 
tion, imprisonment or legal 
proceedings whether civil or 
riminal in respect of any polit- 
ical offence. 

UNHCR will launch an 
appeal for $35m (£2im) to $40m 
to cover costs of registration, 


for returnees, most of whom 
are in neighbouring states. 
Although UNHCR was plan- 
ning for 40,000 returnees, the 
figure could be much higher. 
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0.5% 


sharply. Exports are expected 
to grow more slowly because of 
slower economic growth in 
overseas markets such as con- 
tinental Europe. 

Yesterday's figures may 
reduce scepticism about US 
economic prospects and help 
dispel fears of a “double dip” 
recession. The rise in indus- 
trial production follows reports 
earlier this week of stronger 
growth of retail sales, 2 rise in 
housing starts and a decline in 
inflation. 
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Isle of Man 
to tighten 
control of 
investment 
businesses 


By Sue Stuart in Douglas 


THE ISLE OF Man Is 
tightening its investment laws 
in an attempt to stop the island 
being used by undesirable 
investment operators. 

Anyone selling life or pen- 
sion products in or from the 
Isle of Man will have to be 
licensed as an investment busi- 
ness from January 1, 1992, 
under the island's new Invest- 
tment Business Bill The legisla- 
tion will also stop investment 
business being conducted out- 
side the island by Manx non- 
Tesident companies. 

There are currently 49 
licensed investment and 
investment-related businesses 
in the island, but “investment” 
has been redefined under the 
new law. As well as 
investments, such as stocks, 
shares and gilts, life and pen- 
sion products will be as 
tnvestments for the first time. 
Companies selling or advising 
on products will require 
a 


nice. 

Activities deemed subject to 
licence by the island's Finan- 
cial Supervision Commission 
(FSC) are: dealing in invest- 
ments, arranging deals in 
investments, giving investment 
advice, managing investments, 
and providing management 
and administration services to 
collective investment schemes. 

‘The bill is part of the FSC's 
continually updated regulatory 
policy for the island's financial 
services sector. 

Banking, insurance, and 
some aspects of investment 
have already been legislated 
for and this bill will ensure 
that only those considered “fit 
and proper” can carry on 
investment business in the Isle 
of Man. 

Manx non-resident compa- 
nies that conduct investment 
business outside the island will 
also require a licence. Mr Jim 
Noakes, chief executive of the 
FSC, said it was unlikely that a 
company not managed and 
controlled in the island would 
be licensed, as it would leave 
the island vulnerable to 
unscrupulous operators with 
no Manx accountability. “We 
are, therefore, effectively pre- 
cluding non-resident compa- 
nies from conducting invest- 
ment business,” he sald. 

The desirability of non-resi- 
dent companies, which are 
owned and operated from out- 
side the island, was recently 
questioned by Deemster John 
Corrin, the island's top judge. 

Originally designed as an i 


Exhilarating though it may be, 
the persistence of the London 
stock market's confidence is 
becoming a touch worrying. 
This week provided plenty of 
evidence that the recession has 
bottomed out. The problem 
still is that the record 21 per 
cent decline in second quarter 
capital spending by manufac- 
turing companies suggests 
they are decidedly les¢ san- 
guine than the market about 
the prospect of resurgent prof- 
its and dividend growth next 


year. 

‘The question for investors is 
how long they should hang on 
to find out. A measure of the 
market's progress is that 2 
year ago it was on an historic 
earnings multiple of just 9: 
today the multiple is 145, 
against a prospective of 
roughly 12.5 for next year. The 
risk is that, with so much good 
news heavily discounted, re- 
covery had better appear as ex- 

or the market is sure to 
Jand with a bump. By the same 
token, it is hard to imagine an 
earuings recovery strong 
enough to move share prices 
higher without also reversing 
the downward trend in interest 
rates. Recent weeks have seen 
an absence of political worry. 
but that is unlikely to last. 

Nevertheless, a general 
sense that there is uot much 
risk in equities has p a 
market yield of 47 per cent, 
barely above that available on 
index-linked gilts, Contrarians 
might choose to make the 
switch into gilts, all the more 
so, since it will not take much 
over the coming months for 
equities to record their highest 
real rate of retum since 1977. 


Macarthy 

If nothing else, one has to 
admire Lloyds Chemists’ ap) 
tite for a deal. By joining 
battle for Macarthy with a 
well-timed cash and paper bid 
valuing it at £792m, Lloyds 

focused atten- 

tion on the unremitting haste 
of its expansion since flotation 
three years ago. Shareholders 
are presumably still absorbing 
the impact of April's one-for- 
two rights issue to fund the 
acquisition of the Kingswood 
and Holland & Barrett chains. 

Now the equity base is to be 
expanded by almost a third 
again, albeit at the cost of only 
modest dilution. But Lloyds 
has delivered the 50 per cent 
dividend increase it promised 
in April and the logic of the bid 
is convincing enough to have 
persuaded Macarthy's largest 
shareholder to back it despite 
its diminutive premium to 
existing offers. 

As to why Macarthy should 


GROW 


times been abused 
involving misuse have come 
before the Manx courts, 
although not necessarily 
investment companies. 

‘The FSC said yesterday that 
it was inviting applications for 
licences from companies in the 
designated categories that are 


the top 


SS 
FT-SE Index: 2,621.0 (+3.8) 
— 





1990 
Source: Datastresm: 
be the object of such ardent 
pursuit, it seems to be a simple 
case of squabbling over poorly 
managed assets. The 7 per cent 
fall in Lloyds’ shares yesterday 
has left it much less room to 
manoeuvre in the event of a 
higher offer from Unichem or 
Grampian Holdings, although 
the latter will probably walk 
away. at least the wiser for 
having cut its teeth in the 
world of hostile takeovers. 
Macarthy shareholders have 
hugely enjoyed the tussie so 
far; with another potential bid- 
der in the form of the AAH 
distribution company still 
uncommitted, they would do 
well to sit tight. 


Invergordon 

Whyte & Mackay's bid for 
Invergordon is still very much 
part of a phoney war. Given 
that its shares are trading 35p 
above the 225p bid price, Inver- 
gordon did not have to fire 


much heavy in yester- 
day's defence document. 
Clearly the market believes 
there is still a either 
of Whyte ts offer or 
of an auction with 
the entry of another r. 
For the time being Whyte is 


clearly reluctant to up the 
stakes, arguing rightly that 
Invergordon is too dependent 
on the bulk market. This 
makes it vulnerable in the 
medium term to the dumping 
of stocks by the other majors 
in a whisky market downturn, 
while it lacks the resources to 
develop its own standard 
brands. At the right price, it 
might make sense for Invergot- 
don to strike a deal with 
Whyte or another producer, 
but it.would be rash to assume 
that even an auction would 
produce much increase on 
today’s inflated share price. 
Investors who sold at yester- 
day’s close of 260p reaped the 
secure reward of a 92 per cent 

















Modern business requires its property to do a lot more than simply accommodate 
staff in a suitable location. A building is a statement of company values, and 
should reflect the success and ambitions of the company as well as providing 
flexibility and improving productivity. 
Lakeshore lies on the northem edge of the largest lake, within the 250 acre 


Bediont Lakes Country Park. 





The view from 


gain on last year’s flotation 
price. Those who are still hang- 
ing on are running a risk that 
the Whyte bid will simply 
lapse without a counter-offer. 
There would then be a yawn- 
ing gap between the current 
price and the level of 163p at 
which the shares traded imme- 
diately before the offer was 
jaunched. 


Platinum 
There cannot be many com- 
ies which welcome indus- 
trial action by their employees, 
but Impala and other platinum 
producers must be privately 
relieved at that which started 
in three South African mines 
yesterday. It has brought at 
least to a temporary halt the 
slide in the platinum price 
which saw the metal fixed in 
London at a five-and-a-half- 
year low of $340.50 on Thurs 
day. Still, the outlook for metal 
is far from sparkling, given the 
disenchantment of Japanese 
investors and growing evi- 
dence of ill-co-ordinated sales 
by a cash-strapped Soviet 
Union. : : 
Since the price fall also 
affects rhodium, a lucrative bi- 
product of platinum minting, it 


is bad news for a producer - 


such as Lonrho that derives 
over a third of its profits from 
mineral extraction and refin- 
ing. It is less alarming for a 
processor such as Johnson 
Matthey. 


Salomon 

‘There cannot be many peo- 
ple left on Wall Street who are 
sill smirking at revelations of 
corrupt practices in Japan's 
financial markets. Whatever 
happens next to Salomon 


Brothers, once the bastion of 
respectability in the US gv 
ernment bond market, the 


will find it hard to recover its 
reputation after yesterday's 
top-level tion offers fol- 
lowing admissions that it 
broke the rules governing 
Treasury bond dealing. The 
market, however, -is better 
placed to ride out the storm, 
just as the junk bond market 
survived the downfall of E F 
Hutton and Drexel. 

Salomon is not in such dire 
straits as they were, but gov- 
ernment bond trading is alto- 
gether less complicated. Busi- 
negs can easily move from 
house to house with little dis- 
ruption; there is surplus capac- 
ity. Indeed, it has become so 
difficult to make a profit that 
high turnover is vital for indi- 
vidual securities houses. Closer 
tabs on dealer incentives will 
be needed in future if Salomon- 
style problems are not to recur. 
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England's Peak District 
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ich the Grand- Kazi; the 

governinent-backed™ spiritual 

: the main Central Mosque in 
to share. I met him 


‘been. 

But wien I met him, he was utterly’. 

affable, “As Moslems we seek:to co-operate . 
tonalities, all 


the front page of newspaper he writes 
for. “With 99 per cent of the Central 
fflans Moslem, how can we ignore 


And what of the Islamic Party tee 


Sau es 


that eis ioe causa ae Oe tae 


widespread tax evasion would be 
encouraged,. but it seemed that tax 


é * morally was strong enough, and that 
down far encugh, to 


tax: rates came . 


" Frprent a nerios exodus, 4 Also, sterling 
’ interest rates tended to be rather high 


= high ‘ during the 1980s, Yet ths might el 


. Offshore accounts are now rea 
available 


in the High Street. 
‘The popularity of bearer 
the Continent has long bean an indice, 
tor of the prevalence of evasion. The 
German government ‘is under constitu- 
tional pressure to tighten up, and 
indeed it tried with a 


“per cent. Capital outflows from Ger- 


This many, especially: to }oxemhourg, 
soared to ‘DM120bn 


vestment incomes. 
5 
centre forthe deposits ofthe modestly 


Jng baven for the seriously rich. When 
’ British foreign exchange controls were 


in_.1988_and the tax 
But the Gennan gov- 


years of communism, Cent 
‘very ignorant,” he 
my eye. 


Russian, to meet m! 
But what about an Islamic state? Was it 
_ true that were seeking to replace the 
Communist yowernment with an Islamic 


government? 

“Yes, if the Central Asians want it.” 
But Gid they wondered. “We will see 
won't we?” he replied confidently, and 
then, as if to soften the implications of bis 
words, he insisted on ending the interview 
with a resonant prayer to Allah, so that I 
ate ee 


Not everyone in the Soviet Union is 
Gorbachev, or even the West, to 
provide the answer. 


organisa! 
‘were not armed, whatever the government 


iu bacié enum ars th xévtve lest and 
spread -a true knowledge of it. After 70” 


IE YOU WANT 
A CHEAP SHARE 
DEAL-TRY A 
SHARE SHOP 
-JFYOU WANTA 
- STOCKBROKER 
TRY US. 


Private clieuts and their families have been the backbone of our business 


oi for generations. We are sure many of them will remain so for generations to come. 


| Thankfully,.old habits die hard which means we still place as much emphasis 


-:" ‘on persorial relationships as we do on utilising the most advanced technology ia our 


- ‘dealing room, settlement operations and portfolio management. All in all, it is 


” our aim to assure you of the best service when it comes to investing your moncy. If you 


. wonld like an informal discussion. please call David Loudon on 071 558 8817 or, 


; ‘ alternatively, complete the coupon below Smith Keen Cutler in Birmingham and our 


, offices ia Lymingtoa aud Hereford also offer full stockbrokiag services. 


-GREENWELL-MONTAGU: 
*STOCKBROKERS - 


114 Old Broad Street. London, EC2P 2H. 
ANOMBER OF THE SECURITIES AND FUTURES ACTHORITY AND THE LONDON STOCK EXCHANGE 


To: J.D. Loudon, Greenwell Montagu Stockbrokers, 14 Old Broad Street. London. EC2P 2HY. 
Name ; 
Address 
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PERSPECHVE. FINANCE AND THE FAMILY 


ONDAY'S bill. 
boards screamed 
triumphantly: 

\ “England Does It!” 
Cricket lovers explained that 
by winning the last Test match 
at the Oval, our boys in white 
had snatched a drawn series 
from the jaws of the 
invincible West Indians. 

The modern City, post-Big 
Bang, is supposed to be less 

on events such as Test 
matches and the start of the 
grouse season than in more 
relaxed days of yore. However, 
this week the stock market 
also seemed determined to take 
the most optimistic view of a 
very mixed bag of economic 
and corporate results. 

The FT-SE 100 index of the 
leading companies and the 
com ive FT-A All-Share 
Index both scaled new heights 
this week, in spite of a rise in 
German interest rates, another 
jump in unemployment and 
the biggest quarterly decline 
on record in factory invest- 
ment. 

The City instead chose to 
focus on an unexpected jump 
in June's retail sales and a 
sharp rise in manufacturing 
output as demonstrating that 
the UK recession may have 
touched bottom. 

General Accident and Royal 


explaining respective interim 
losses of £101m and £97m. But 
investors were much more 


interested when Glynwed 
International, a of 
the UK engineering sector, said 
that “in some sectors we are 
coming out of recession and in 
others we have bottomed out.” 
A poll of fund managers 
showed growing optimism 
about prospects for the equity 
market over the next three 
Ree bi was teflected 
rel igh trading vol- 
umes. Another bullish indica- 
tor was the successful outcome 
of rights issues by Burton, the 
clothing retailer, and Trafalgar 
House, the shipping, engineer- 
ing and construction group. 
Institutional investors have 
been switching their attention 
away from the frontline FTSE 


centrate on the second-tier 
companies. reflected in 
the performance of the FT-A 
All-Share Index, which this 
week has for the first time 
decisively broken through the 
barrier of its pre-1987 crash 


peak. 

The City is also capable of 
reading opinion polls, however, 
and it is be no means certain 
that economic recovery - even 
if it is now beginning - will 
come through quickly and 
strongly strong enough to res- 
cue the government from its 


current un ity. 
Plans for the government to 
channel its sale of further 


shares in BT through share 
shops set up by a selected 
group of banks and building 
societies had a sceptical recep- 
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Optimists drive Footsie to new high |Other wa 





Index 


Source: Oatastream: 


1988 


1989 





1991 


1990 





tion. It was widely seen as yet 
another attempt by the Tories 
to promote wider and deeper 
share ownership, an idea 
which had only limited success 
in the roaring eighties and 
Tooks even x to achieve in 
the present more chastened 
economic climate. 

Such criticism is nothing to 
the opprobrium being heaped 
on the government over its 
chosen method of awarding 


ing firm James 
denounced as “possibly the 
most ludicrous in corporate 
history.” 

It was reported this week 
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Price Change 1991 1991 

y'day on week High Low 
FT-GE 100 Index 2621.0 + 50.4 2621.0 2054.8 Gvt, data encourages recovery hopes 
Alrtours 665 +83 708 155 Buoyant hol. bkngs/broker upgrades 
Avon Rubber 301 +23 302 214 Warburg ‘buy’ recommendation 
Burton 4019 +4 943, 30 = Rights issue succesa 
Cadbury Schweppes 392 +19 400 314 ‘Reflef after MMC report 
Carfton Comm 497 +32 507 360 Optimism over franchise 
Central ITV 883 +73 873 480 =©Optimism over franchise 
Glaxo 1343 +60 1346 800 Partial UK approval for migraine drug 
Heywood Willams 292xd = +:22)5 308 229 ~=« Bid speci"buy’ recommendations 
Hickson Intl 182 +17 18412 102 Rellef over results 
Hilisdown 239 +19 269 154 ~=Anticipates strong results 
Legal & General 457 +22 476 349) =«UBS ‘buy’ recommendation 
Lucas Inds 159 +17 173 1221, Kleinwort ‘buy’ recommendation 
Midiand Bank 259xd = +2512 263 150 Recoveryftekeover hopes 
Trafalgar House 237 +20 261 169 Successful rights Issue 
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Sales figures lift retail sector 


Retailing received a litt this week from the monthly retail! sales 
figures, which showed demand from high street shoppers 
picking up much more quickly than economists had expected. 
The news also encouraged the belief among analysts that the 
current recession ts coming to an end, and boosted share 


prices in the retailing sector. 


Seasonally adjusted retail sales volumes rose during June by 
1.5 per cent, according to the Central Statistical Office, up from 
an earlier estimate of 1.3 per cent. Sales volumes fell in April 
and May. However, there was Jittle evidence of a revival) in 
borrowing by consumers: net new credit increased by only 
£22m in June. according to the CSO. 

Share prices in the sector were helped by a number af other 
factors. including favourable market reaction to a one-for-one 
rights issue by the Burton Group, which it was announced on 
Wednesday had been 87.66 per cent subscribed. Turnover in 
the sector remained very buoyant throughout the week and the 


sector outperformed the markel 


NatWest may charge for credit cards 


National Westminster Bank looks likely to introduce a charge 
for its credit cards following a review of its poticy on the 
subject. An announcement of its new policy is expecied before 
the end of the month. At present, NatWest Is the only one of the 
big four clearing banks not to levy a charge on Its credit card 
users, and the bank has not denied reports that It will now levy 
a charges, However, NatWest officials will not indicale how 


much any charge would be. 


Gift Aid donations top £100m 

Almost £100m has been given to charities under the 
government's Gift Aid scheme, which started on October 1 last 
year, according to figures released this week. Gillian 
Shephard, treasury minister, described the figures, which take 
the scheme up to June 30 1991, as “an encouraging start”. 

Gift Aid provides full tax relief on individual gifts of £600 or 
more. Thera ig now no upper limit to donations. Payments are 
made net of basic rate tax, which the charity can then claim as 
a refund, individuals paying tax at 40 per cent can claim higher 
rate relief on the grossed up amount of the payment from their 
tax office. The figures show that 20,150 individuals and 2.050 
companies have made gifts under the scheme. 


Smatiier companies shine 


White the FT-SE 100 Index was reaching a new record high, 
smaller company shares enjoyed a good week. The County 


Smatier Companies index jumped 


1.1 per cent to $56.23 over 


the week to August 15 while the Hoare Govett Smaller 
Companies Index (capital gains version) rose 1.2 per cent to 
1191.45 over the same period. The Hoare Govett team believes 
that those smaller companies exposed to the domestic 
consumer Offer value at the moment They believe that such 
companies are highly operationally geared to recovery. 


Which? tax guide updated 

The Consumers’ Association this week published a new edition 
of its tax-saving guide. Which? Way To Save Tax 1991-92 
insorporates ail the changes madé by the 1997 Budget, 
highlights tax-free investments and explains inheritance and 
capital gains tax. Which? Way To Save Tax 1997-92. 
Consumers’ Association, PO Box 44, Hertiord X, $G14 1SH_ 
£11.95 including postage and packing. 








that Central TV, the UK's sec- 
ond largest commercial TV 
company, had judged correctly 
that its bid would be unop- 
posed and retained the fran- 
chise with an annual bid of 
£000 — just over £5 per aay. 
t compares strikingly 

the £54.1m bid by the smaller 
TVS, the [TV company serving 
the south of England, which 
‘knew it faced stiff competition. 

are divided as to 
whether this financial soap 
opera will have a disastrous 
effect nels u companies 
and ty of programme- 
making, or whether the win- 


growth in advertising. But the 
City can certainly spot a win- 
ner in this lottery: Central’s 
shares jumped last month 
when it emerged the company 
had bid less than £1m for its 
franchise, and this week the 
shares gained 73p to close at 


Some cynics have suggest 
that one reason the - 
ment bas been coming in for a 
lot of press criticism recently 
is because this recession is 
hurting the quality newspapers 
Teer tine tee 
ting verti revenue. 

Pearson, the publishing, 

and indi 


banking lustrial group 
which owns the Financial 
Times, certainly illustrated the 
latter point by revealing worse 
than expected interim profits 
of £40.72m — dewn 58 per cent 
Trading profits from the ewe. 

news- 
paper division, which includes 
the FY, fell from £31.2m to 
£13,8m. 


However, in its Panglossian 
mood the market 7 can see good 
news even in the government's 
plight. The fact that German 
interest rates were cut by 
slightly less than expected and 
yesterday’s UK inflation fig- 
ures showed continued prog- 
Tess has convinced many that 
UE interest rates will be cut 
again by the Conservative 
Party conference in October, ff 
not before. 

There is unlikely to be any 
decisive move out of recession 
or recovery in the govern- 
ment’s fortunes until British 
consumers regain confidence. 
One man prepared to bet 
heavily on that is the Hong 
Kong entrepreneur Dickson 
Poon, who paid Burton £60m 
for Harvey Nichols, the fash- 
ionable London department 


store. 
But 


perhaps a more 


private nursing homes for the 
elderly and this week 
announced more than doubled 
interim pre-tax profits. It has 
scored a political coup by 
appointing Ennals, social 
services secretary in the last 
Labour government and 
current opposition health 
spokesman im the Lords, as a 
non-executive director. 

The City is full of puniers, 
whether or not they go to 
tace meetings, and they all 
know about each-way bets. 


Andrew Bolger 





Serious Money 


ys to slay the 
dragon of inflation . 


By Philip Coggan, Personal Finance Editor. 


NFLATION IS such a 
deadly enemy of savers 
that you should never for- 
get it. Rising prices whit- 
tle away the value of your 
money; someone who retired in 
1960 will have seen prices 
increase tenfold since then. 
Savers should not relax their 
guard now that inflation is 5.5 
per cent and falling. It may be 
tamed for a year or two, but 
experience suggests that it is a 
very hard beast to subdue for 


long. . 

The conventional wisdom is 
that equities are the best way 
of coping with inflation, and 
the statistics certainly seem to 
show this is true. 

Barclays de Zoete Wedd fig- 
ures published earlier this year 
comparing how £100 invested 
in 1945 would have grown by 
the end of 1990, assuming gros: 
income was reinvested. Equi- 
ties would haye turned the 
sum into £24,383, gilts into 
£1,017 and Treasury bills into 
£2,086. Adjusted for inflation, 
equities would have grown to 
the snm to £1,385, Treasury 
bills to £119, but the real value 
of £100 invested in gilts would 
have fallen to £58. 

But whereas these argu- 
ments are valid for 
institutions, which have plenty 
of tax advantages, they are less 
true for private investors. 

For a start, private investors 
have to pay tax at rates which, 
since the war, have been as 
high as 98 per cent. The same 
BZW figures for £100 invested 
in equities in 1945, allowing for 
the reinvestment of net income 


£800. It is possible to hold 
shares in a Pep these days, but 
the charges can eat away some 
of the tax advantages. 

Over the long term, the rein- 
vestment of dividend income 
earns fat profits for institu- 
tions. But for the private inves- 
tor, reinvesting an income of 


£300 would be too costly. Com- 
missions will absory a id 
higher proportion of a priva 
portfolio than of an institu- 
ti fund. 

Nor are small shareholders 
likely to replicate the some- 
what ideal picture represented 
by the equity indices, which do 
not allow for costs or tax and 
which replace lacklustre per- 
formers with rising stars. 

All in all, private investors 
may find the rosy picture pres- 
ented by enthusiasts for equi- 
ties something of a pipe dream. 

One argument, for example, 
advanced by bulls of the 
equity market is that, although 
the FT-SE 100 Index is at a 
peak, in real terms it is 
nowhere near the levels 
reached in 1987. 

But Jook at the figures pro- 


Savers should not 
relax now that 
inflation is falling. 
Tt is a hard beast 
to subdue 








duced by BZW. its inflation-ad- 
justed equity index, based at 
100 in 1918, reached a peak of 
ag at the ead of 1360 2 Oat 
not pass peak again until 
1968 ~ when it reached 4768. 
Tt almost regained that level in 
1972, but then slumped again, 
climbing back briefly in 1989, 
before falli 

So there is nothing in the 
records to indicate that equity 
prices make steady progress in 
real terms. There are long peri- 
ods - for example, the 25 
years from 1958 to 1983 — 
when equity prices go back- 
wards in meal ghd i 

History course, 
have to repeat itself; equities 
may be about to surge to new 

tion-adjusted. heights. 

The traditional valuation 
measures send mixed mes- 
sages. The yield on the FT-A 
500 Index is, at 46 per cent, 
below the 1965-91 average of 5 
per cent; the p/e ratio, at 14, is 
above the average of 12.2. But 
one would expect such figures 


once more. 


in the middie of a recession; ,- 


when markets are looking -, 
ahead to a recovery in profits -. 

For the private investor, the~, 
case for equities is certainiy~. 
not overwhelming. The real-. 
returns available 


from building 
excep-.. 


weeks . me 
if inflacion over the next 123; 
months is 4 per cent, and sav--. 
ers receive a gross 10 per cent 
on their deposits, then a higher.. 
rate taxpayer will earn a real. 
Yeturt of 2 per cent, and beste: 
rate taxpayers 8.5 per cent. -, 
Of course, in the long term,.. 
building society deposits are... 
the most vulnerable of all to~ 
iat Ba re ae 
free rin rs- : 
index-linked National Savings:- 
and gilts. aan 
The former pay 45 per cent. 
above inflation. if ne for five~ 
years, but the key advant > 
that they are Wanwe, How. 
ever, private investors are note. 
always made aware of their 
charms. There is no commis. 
sion for selling them, and insti-.. 
tutions cannot buy them, so- 
they are little analysed. on 
Using the BZW figures, one 


can calculate that if index-,, - 


linked National Savings had~ 
been available at current rates 
ever since 1945, £100 invested”: 
in them would have turzed.: 
into £11,265. That is almost £400~ 
more a the after-tax sum~ 
produ investing in equi-.. 
ties. And the BZW figures only _ 
show the effect of basic rate~ 
tax; higher rate taxpayers 
would have earned much less. .. 
There are disadvantages to 
certificates. The maximum you - 
can invest in the present issue . 
is £10,000, and they do not pay 
any income. However, they are ~ 
an ideal core element in-an 
investor's portfolio. They can:.. 
not go down in value, and they. 
are by an Rnteapese 
able credit risk - the UK gow. 
ernment. You can also ogo 
your inflation-proofing by buy-< 
ing index-linked gilts, where.. 
both the capital and interest 
he in line with inflation... 
quities are not your only- 





Dog days bite the bank 


Securities houses on 
Wall Street this week, 
while in California America’s 
biggest ever bank merger was 
unveiled. For what are sup- 
Al sect tee Salen, pol 

1; was a weel 

The scandal involves Salo- 
mon Brothers, one of the lead- 
ing securities trading houses 
on Wall Street and the largest 

in the world’s biggest 
financial market - the 
$2,200bn pool of US Govern- 
ment ities. 

The Treasury paper is sold 
through an auction process 
involving a privileged group of 
securities firms known as pri- 
mary dealers. Salomon this 
week admitted not only that 
its traders had on several occa- 
sions rigged the bidding pro- 
cess, but that its senior man- 
agement had known about this 
for several months and failed 
to report it to the government. 

The revelations represent 
the worst crisis in the history 
of the $l-year-old firm and 
strike at its very heart. For 
Salomon's origins lie in snuec- 
cessfal bond trading and the 
Tough and tumble of the bond 


CANDAL ROCKED one 
of the most eminent 





Insurers still tangled in the wreckage 


week for the UK insur- 

ance industry. General 

Accident and Royal Insur- 
ance, the country's second and 
third biggest composite (gen- 
eral and life) insurers both 
Teported interim 1991 losses of 
around £100m. 

The results underlined the 
difficulties facing the sector 
which is beset by the ravages 
of price competition, an 
upsurge in crime and other 
recession related claims and 
continuing high levels of subsi- 
dence damage following two 
dry summers, 

Commercial Union, the only 
one of the five composites to be 
in profit last year is also in the 
red, reporting a £26.3m loss 
earlier in the month. Guardian 
Royal Exchange is in the wars 
and could lose almost as much. 
Sun Alliance, the country's 
biggest insurer which has a 
large book of mortgage guaran- 
tee business and has been espe- 
cially hard hit by the recent 
spate of mortgage defaults, 
could lose around £80m. 

The results make it likely 
that the companies’ losses for 
the full year will at least equal 


beasts 


reputation for playing hard, 
fast and rather loose - an 
image underlined by the best- 
seller Liar's Poker, written by 
a former Salomon bond trader, 
which painted a thoroughly 
unflattering picture of the 
firm's trading practices and 
attitudes towards its clients. 
Three government agencies 
are investigating its bond trad- 
ing activities, and there is no 
saying what else may come to 


Ligh 

At the least, Salomon would 
appear to face a very large fine 
from authorities who will be 
anxious to demonstrate that 


Salomon of its lucrative status 
as a primary dealer. However, 
it is sach an important player 
that this might risk unsettling 
the whole market. A more 
likely punishment would be a 
temporary bar trom Treasury 
auctions. 

it is also questionable 
whether Salomon's senior 
management can survive the 


those i” Feb the Janu- 
ary and February storms pro- 
duced record volumes of insur. 
ance claims. For most of the 
companies 1990 was the first 
time they had ever produced 
losses. The of repeat- 
ing the feat this year has 
caused some consternation on 
the market, where the prices of 
all Sve have been depressed. 

During the 1940s, the com- 
posites’ balance sheets were 
bolstered by the buoyancy of 
the equity markets, while ris- 
ing investment income boosted 
profits. The sector produced 
profits of £890m in 1989. How- 
ever, yields in the sector 
stayed at a premium to the 
market average. This was in 
spite of the impressive 
strength of Sun Alliance, the 
insurer which invested the 
greatest percentage of its 
assets in equities and opera- 
tlonally le fewer mistakes 
than its competitors. Sun Aili- 
ance shares out ed the 
FT-A All Share by over 100 per 
cent during the 1980s. 

All this changed in January 
1990 when the UK and 
north-west Europe were hit by 
storms which caused more 
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dirt being dug up. 

The firm’s explanation for 
its delay in telling the govern- 
ment abont its transgressions 
was singularly limp: “a lack of 
sufficient attention to the mat- 
ter.” And the fact that the ifle- 
galities took place at all 
throws fresh doubt on the 
quality of Salomon’s manage- 
ment systems. For example, 


the firm has acknowledged 
that one of the bogus bids it 
made ~ for $1bn of securities 
— was the unintended conse- 
quence of a practical joke. 

All this sent Salomon's 





The Bottom Line 


Insurance composite 


FT—A Index relative to the FT~A All-Share Index 
100 


Jan 
‘Souros: Datastroam 
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than £4bn in insured damage. 
Even after claiming on their 
reinsurance policies, UK insur- 
ers suffered large losses. Worse 
still, after last year's dry sum- 
mer claims from householders 
for subsidencereached a record 
£400m. The effect of the Gulf 
crisis on the equity markets 
also damaged the asset values. 

‘This year the recession has 
fuelled 4 crime wave. Compa- 
nies have been faced with rises 
of up to 600 per cent in their 
reinsurance costs. Price compe- 


tition has aggravated difficul- 
ties by making it impossible 
for companies to charge an 
adequate rate for the risk with- 
out losing market share, 

Since January 1990 the insur- 
ance sector has underper- 
formed the market by about 15 
per cent. The general down- 
ward movement has been 
Dunctuated by rallies, 
Prompted by promises of price 
vises. Sun Alliance's annotmce- 
ment that it intended to 
increase property rates by up 


ers back 


market rally and a sharp rise 
in bank stocks. 

The sudden enthusiasm for 
bank stocks stemmed from 
Monday's announcement that 
BankAmerica, the largest 
bank in California, aud : 
rity Pacific, the second big- 
gest, had agreed to marry - 
the biggest merger yet in the 
ra sweeping through the 0S 


insiry. 

The deal will make the com- 
bined group the biggest in the 
US on many measures, and a 
close second to Citicorp in 
terms of assets. 

Although described as a 
merger of equals, it is clear 
that BankAmerica will be call- 


fo 80 per cent for householders 
living on the subsidence-prone 
soils of the south-east in July 
Jed to a jump in its share price. 

The question is whether 
promises will produce a 
broader improvement in the 
market which would bring 
with it the prospect of a return 
to profitability. According to 
Kevin Phillips, an analyst with 
Kleinwort Benson: “The time 
to invest in the sector is when 
premium rates turn up.” 
Phillips believes a recovery in 
prices is beginning, although 
competition, especially for 
commercial lines business, 


Allan Nicholls, analyst 
‘icholls, with 
James Capel, says: “we have 
probably seen the worst”. He 
expects the composites as a 
whole to record an overall loss 
of £645m this year ~ exactly 
the same as in 1890 - but 
believes profitability will be 
testored in 1992. In this context 
- although Nicholls retains 2 
pelle gt ene ana- 
sis argue that yieldi 
Royal and GRE could on 
as potentially interesting 
recovery stocks. Royat yields 
83 per cent and GRE 8.8 per 


institutions. ae 

It says combining with Secu-.: 
Te Sn as 
earnings 

over three years thanks to cut-., 
ting out. overlapping. 

operations - which 


ing sharply,” 
although the get-together is,” 
not without risks for Bank~ 


Tiage is consummated. .. | 
Monday 300L34 + 5.16." 


Toesday 8008.72 + 7.38. ~ 
Wednesday 3005.27 — 2.36 
‘Thuxsday 2998.43 ~—- 694 _ 


Martin Dickson’ 


. 





cent, well above the 6.5 per” 
cent at which the sector is‘? 
trading and the 4.7 per cent for. 
the All Share. ae 
Phillips says Royal's balance | 
sheet could also ba helped by. 
growth in the equity markets: 
and further strengthening in'- 
the US dollars, eventually chm 
inating concern about its sol-: 
veney ratio (the yardstick’. 
which measures capital as a7 
percentage of premium. 
income), which is the lowest in 
the sector at 35 per cent, How-* 
ever he warns: “You are: 
looking at a high risk, high: - 
reward investment which: 
takes a two-year view.” - 7 
Chris Pountain, analyst with: 
Morgan Stanley, is more scepti->. 
eal. He says Royal could cut its" 
dividend at the year end and 
ik aoe changes ~: 
including the progress: being: 
made by direct insurers, the* 
entry of continental insprers: 
into the industrial risks mar-; 
ket and the willingness of* 
industry to self-insure ~| 
reduce the scope for premium’ 
Tises and may extend the down’ 
eyele, possibly indefinitely...” 


Richard Lapper: 
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at won’t go bad | Your friend 
| the taxman 








oducts, which aim for-growth as well as your money back 
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i Mande, fmancial st to paid on the Bumber 
rst, Treasury, ‘unveiled the calculated by the taxpayer 
a Stag ‘Charter. At the séc- If, and jured 
melee ond, David Shaw,.a senior tax up by the 
nit official, gave details of a new The main technical change 
AS Y aas document ‘on the will be that the current year’s 
aalgt taxation of the self-employed: tax liability will no longer be 
Maat press: conference calculated with reference to 
ef P was attended by television profits earnt during the previ- 
1 oe a crews Scores of jt i ous year — the root of the pres- 
tt ag? The Charter said that taxpay- t complexity. The aim is to 
tuo ers are entitled to expect the move to a system where there 
Haag Revenue to be fair, efficient, is a closer 
ata helpful and accountable. It also earnings and tax lability in 
mana emerged that the Revenue will Bs 
‘rg redesign its forms so that they Quite how this will be 
% lone are more user-friendly and all yet to be resolved 
tog tax officials will give out their and the 
alte tie names in a bid to be friendly. alternative methods, the “ 
ae tt ‘The second press conference rent year” basis and the 
Sime was sparsely attended, but con- “accoun’ year” basis. The 
‘ogg 2 tained more substance. The merits of two 
fay, proposals will lead to a sub- debated by tax 
Fas stantial change in the way that professionals during the con- 
fat at least 3.5m people pay tax. It 
ja envisages a complete shake-up In those who have 
ane of the Schedule D system - a Schedule D income ought to 
ia system so even welcome » which 
rae accountants say it should be could be the prelude to further 
suse simplified. ing: eS taxation. 
: . “The thing seems 1 ‘haps early next 
Peay tmaumbojumbo to the majority century, ‘he individual will be 
Ee te! of taxpayers,” said Shaw at the able to discharge different 
ped launch. “It has its origins in types of tax liability by 
8 Bam the last century and has been in just one form and dealing 
Be gage made to work over the years, with one Revenue office. 
| Si : but it does so only very ineffi- The mew Schedule D regime 
a come ciently.” is unlikely to come into 
™ Anyone who has any Sched- before 1995-96. Tax experts say 
a te D income will recognise that there is little that private 
chee what Shaw is talking al individuals can do at this 
First the tax inspector assesses There will be plenty of 
5 your tax liability. The figure licity about the changes — 
frequently bears no resem not fox x a eer 
‘aaa nt: falls by 50 per cent, on an offer-to-bid cent) and the Nationwide Anglia evant period. Then you lodge nue will have time to adjust to 
_ the Secure basis, over the five years, the secure (35 per cent). The the income & an appeal, meanwhile paying its new user-friendly ideals. 
_ General P growth bond will still rise by 15 per jpays for the guarantee (1 long term record, heii some money on account. Taxpayers wanting to see a 
. repaid ‘by cent. If the fund rises, by 50 per cent, per cent), which is purchased from an trusts in Co! dence flies from copy of the Charter will find it 
. funds .in then you should make a profit of 45 company, and the initial with growth (offerto-bid with the tax inspector back to the posted up in the Inland Reve- 
- growth Der cent. If the fund doubles, you will charge (5.75 per cent). reinvested) of 489.3 per cent. taxpayer, invariably with an nue’s 393 Tax Enquiry Centres. 
over make a'profit of 60 per cant. The tee applies only if ‘These accountant acting as middle- Later this month, the Revenue 
The Although you can cash in your retain your holding for five years. But __ first step into man. It takes years for the will publish a new leaflet — 
ina money during the five years, the guar if the value of your units i tious investor, final Wabilities to be settled As You and the Inland Revenue — 
‘will not apply if you withdraw sufficiently, should ae Led acknowledged in which Lee evn ae 
a we whole process is philosophy. 
i Tax- 





For a great deal on buying and 
selling shares virtually on your 
doorstep, come to NatWest. 
You can buy and sell shares in any one 
of our 275 high street branches with the 
Touchscreen instant share dealing facility. 
> Act before close of business on 
30th Seprember 1991 and you will 
pay only 1% commission (or £17 
hares , PR minimum fee, whichever is the 
hy an ie S . . Sen BP greater) foreach deal up toa maximum 
value of £10,000. 















guidelines on ditéctors’ wis doe teers, howert, yen and sell 
™*-- options schemes which:could.turn - ; 
the Chancellor’s.dazzling . 
















Whar's more, if anyone else in your family* has 
either Water, Electricity or Abbey National shares 
to sell, you can take advantage of our family 
—~ batching scheme. Up to five 
certificates in the same company 
i can be batched for an extra fee of 
eS 43 for each additional certificate. 
es Dealing at a branch of National 
No ‘individual should be, a . Westminster Bank with the Touchscreen service 
ven: than a quarter of , o a neler ° is instant and convenient. You simply walk 
fis total options at a discount. © growth . . rg a ake as 
: two requirements a brie ¢ “ABT gui \\ alean ele b in and we'll check the latest price of any of 
are designed sabarel olders:. point m over 500 top UK shares. Then, if you wish, we'll 
atiatices oat 1 ate = buy or a them for you immediately.** 
ey |" CAnt af tot : oe H 0 Minutes later you walk our with 4 contract note 
+ a! a — 
“ 4] | compan -! step {nto bet , confirming your transaction and, on the relevant 
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at only 1% 


@ The options should-not be 

; reisable for ‘atleast five- 

“.years — rather than’ the usual 
» three ime 
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ideas on undervalued 











c peraisted if the ‘compatiy’s s 
- annual growth in earnings 

share over a five ye period 
beats the rate of. ion by 
least 2 points per | 





















send you a cheque. 
E For the address of your nearest 2 
instant share dealing branch, simply ‘Cfo 
: : M8, call us free on the number below. 
eaters ae Aaa Fe cheer ashe “Spoison pil” device they Bake ie Call us free on 
Spe to OMEN BOOS ON TEE OUneEr eS (AL) which is capable of buying Fess onser- 

— ears recent BOOP LY 


“ESSENTIAL READING FOR NAMES AND THEIR” PROFESSIONAL ADVISERS. please quote the reference No. 15015 














« National Westminster Bank 
' Were bere to make life easier 


ba Sten surnacee, same sxidrese. All corniGcanes Ba be signed 00 the reverse by the eagisvered hokder(a)- ‘The commission 's calcvisted on the sggrepac wsluc of af cersicases being bached, 
‘-*¢0hen you come loan a branch io sel your shares, please being reo kee of kjemificstion = one with rou sgmanurc Rnd one wach your addres ~and your shane cerdficares youre noe-tarten cusomter buying 
‘shares, you wil be requised to pay for che shares when pou cal 
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oe Available directly from the Author, _ 
“EPC, 20:Clifton Street, London EC2A-4BT. 
_ ‘Telephone (081).455 5081. Fax (071) 247 9398. 
| £35, ‘plus £5 p&p.. Looseleaf. 2 updating supplements annually. 
_ Dispatch within 7 days of receipt of order. ISBN 1 873994 00 1 
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HERE WAS a time 

when it was more 

lucrative for couples 

to live together than 
to get married. Independent 
taxation for wowen c! id 
that. With one wave of 
budgetery magic wand, the 
then Chancellor Nigel Lawson 
satisfied both the women's lib- 
bers and the upholders of Vic- 
torian values. 

Now, both the man and 
woman keep their separate tax- 
free allowances, at present 
£3,295 each. In addition, they 
receive a married couple's 
allowance of £1,720. Those who 
take their personal finances 
seriously should note that they 
will only get the full married 
ff they ‘mary before May © A 

marry re 
wedding on or after that date 
reduces it by one-twelfth for 
each complete month after 
April 6. 

Some elements of pre-inde- 
pendence paternalism still 
exists in that the married cou- 


(£5,015). 

If each partner owned a 
property before marriage, one 
will have to be sold within 
three years if the couple wants 
to avoid capital gains tax. This 
period of grace, to allow for 
problems in selling a property, 
has been extended trom two 


years to three because of the 
slowness of thehousing mar- 


ket. 

Paul Elliott, of BDO Binder 
Hamlyn, the accountants, gives 
the following example. if a 
house has been at one point 
your main residence, the law 
treats the last three years of 
your ownership as if you had 
occupied it. If you take more 
than three years to sell it, you 
will be liable to pay a small 
amount of tax. For example, if 
you lived in a property for ten 
years and it took four years to 
sell it, you would be deemed to 
have jived there for 13 years 
and would pay tax on one-four- 
teenth of the capital gain (after 
allowing for inflation and sub- 
fracting your annual exemp- 
tion). 

Once married, you can think 
about reorganising your 
savings to medmin benefit. If 
one partner is not working, 
their personal allowance is 
being wasted. In this case, 
savings can be transferred to 
the non-working parmer who 
will then receive interest, for 
example on a building society 
interest account, at gross rates. 
The same is true for shares or 
unit trusts, where interest on 
dividends can be reclaimed. 

However, if you have suffi- 
cient income from savings and 
investments to exceed the per- 
sonal allowance of £3,295, then 
the non-working partner will 
have to pay income tax on the 
excess. If one of the two is a 
higher rate taxpayer and the 
other is in the lower rate band, 


FP 


Life’s Landmarks 


Tie the knot — then tidy the finances 


Scheherazade Daneshkhu 
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it may be profitable for the 
lower rate yer to hold the 
bulk of the joint finances. Such 
transfers are possible but they 
are meant to be genuine trans- 
fers in the form of an outright 
gift. The Inland Revenue may 
object if assets flit between 
husband and wife. 

The same principle applies to 
tax relief on mortgage pay- 
ments. It is possible to appor- 
tion interest between the cou- 
ple so that, if one partner is a 
taxpayer and the other is not, 


the former assumes the inter- 
est payments and gets the 
maximum tax relief. : 
The problem with this kind 
of tax efficiency is that it pre- 
supposes lifelong trust between 
husband and wife. Few expect 
anything other than death to 
part them when they marry, 
but the unhappy fact is that 
one in three marriages in the 
UK ends in divorce. The 
thought of your partner run- 
ning off with someone else — 
and all the cash - may coun- 


feract the peace of mind that 
tax efficiency is meant to 


bring. 

Depressing though it might 
seem, it is as well to consider 
the possibility of divorce as 
you prepare your finances for 
mnarried life 


fe. 

Gillian Mainds, technical 
director of Fiona Price and 
Partners, the independent 
financial advisers, recommends 
that financial planning for a 
married couple be separate but 
complementary. It is not a 
good idea to hold everything 
jointly, though one joint 
account for household 
expenses would be useful. 
Instead, savings should be held 
evenly but separately. 

Mainds also recommends 
that if an endowment policy is 
to be taken to raise a mortgage 
two policies should be taken 
out, so that if the marriage 
does end there can be no dis- 
pute as to who is going to walk 
be with the sntewnent ple 

for example, i cou 

wants to raise £70,000, Mainds 
suggests an endowment of 
£35,000 each. The life assurance 
element should be arranged so 
that each is covered for the 
death of the other. “A number 
of people who have got 
divorced have told me how 
glad they were that they took 
out separate endowments,” 
said Mainds. 


Endowment mortgages are 
often recommended because of 
the high commission they pay 
the adviser and Mainds warns 
that they may not be the best 
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option - a repayment, pen- 
sion-linked or personal equity 
plan mortgage might be better, 
depending on the circum- 
stances of the couple. 

If you have 
after the vo ne Pisa te 
mortgage, it is a 
start thinking about saving for 
the future, particularly if you 
plan to have children. A cer- 
tain amount should go into a 
high-interest building society 
account for ready access, some 
into index-linked gilts or 
National Savings certificates, 
both no-risk investments, and 
the rest into a_ long-term 
savings policy, such as a Pep- 
linked investment or unit 


trust. 

We dealt last week with 
other policies such as life 
assurance, aor again wil be 
necessary if you want to pro- 
vide for your dependents. How- 
ever, it is only worth taking 
out these policies if you are 
sure you can maintain the pay- 
ments — early surrender val- 
ues are abysmal. 


likely to be lower than the hus- 
band Leones of foe time spent 
awa: Tom wor aving 
children. 


Finally, think about making 
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Account Telephone term deposit % pald 
INVESTMENT A/C's and BONDS (Grose) 
Southdown BS SuperSaver 0273 471671 — Instant. £111.00%  Yly 
Cheltenham & Gloucester London Share 0452 372372 = {instant £2,500 11.65%  Yly 
Nottingham BS Capital Postal AC 0802 481444 ~— Instant £5,000 12.00%  Yly 
Instant £50,000 12.25%  Yly 
Natlonal Counties BS 90 Day AC = 0372 742211 90 Day = £20,00012.15% ly 
Lambeth BS 2 Yr Term Share 071 928 1331 «2 Year £500 12.20%  Yily 
Bradford & Bingley Maximiser Elite 0274555555 1 Year  £25,0001233%  Yily 
TESSAs (Tax Free) 
National Counties BS 0372 742211 5 Year £3,000 13.75%  Yily 
Darlington BS 0325 487171 5 Year £114.00%  Yiy 
13.50% wet 1.9.91 
Lambeth BS : 071 928 1331 «5 Year £2013.40%  Yly 
Cheshunt BS 0992 26261 5 Year £113.50%  Yly 
HIGH INTEREST CHEQUE A/Cs (Gross) 
Caledonian Bank HICA 031 556 8235 ~—s Instant £110.50%  Yiy 
T Capital Plus 0734 560411 ~— Instant £1,000 10.50% ly 
Chelsea BS Classic P/Acc 0242 521391 = Instant £10,000 11.20%  Yiy 
£25,00011.70%  Yiy 
Northern Rock 8S Gurrent YG = 091 285 7191 ~— Instant £25,000 11.15% Mly 
OFFSHORE ACCOUNTS (Gross) 
Yorkshire BS Guernsey O'shore KeyAccess 0481 719888 Instant  £25,00011.40%  Yly 
C & G Channel Islands Lid Guemsey Gold 0481 715422 — Instant 100,000 12.00%  Yiy 
Bradford & Bingley Douglas Maximiser Ind 0624 662883 90 Day £5,000 11.00%  Yily 
Yorkshire BS Guernsey O'shore Key Extra 0481 719898 180 Day £50,000 12.50% Yly 
C & G Channe! Islands Lid Guernsey Bond 0481 715422 12 Mth £10,000 11.65% OM 
GUARANTEED INCOME BONDS (Net) 
American Life FN 081 680 7153 1 Year £60,000 9.10% Yly 
Financial Assurance FN 061 367 6000 = 2 Year £5,000 9.00%  Yiy 
Prosperity Lite Ass. FN 0800 521 546 3 Year £2,000 9.25%  Yly 
Providence Capito! FN 0256 768888 44 Year £25,000 9.35%  Yly 
Allied Dunbar FN 0793 514514 5 Year £25,000 9.65%  Yiy 
MAT SAVINGS A/Cs & BONDS (Gross) 
Investment A/G 1 Month £510.26%  Yly 
income Bonds 3 Month £2,000 11.75%  Mly 
11.00% wef 13.9.91 
Capital Bonds C 5 Year £100 11.50% OM 
NAT SAVINGS CERTIFICATES (Tax Free) 
36th Issue 5 Year £258.50%F OM 
Sth Index Linked 5 Year £25 rn OM 
+Intin 
Childrens Bond F & Year £25 11.84% OM 
rates (except Guoranteed Income Bande) are shown Gross 
w Gross Equivolent Rese. Fixed; Fixed Fiste (All other rates ara varieble. OM = interes! paid on matarity. N= Net Fete. B= Bond 
Source. Moneytacts, The Monthly Guide to investment and Morigage Fates, Waishams House, Stalham, Norwich. 





An academic issue 


JOHNSON FRY, the Business 
Expansion Scheme sponsor, 
has launched a company to 
invest in assured tenancy 
accommodation for University 
College, London. 

The scheme, called Fourth 
Super Growth, has a covenant 
from the college to buy back 
the properties after five years 
at a fixed price, 35 per cent 

ter than the amount paid 
investors. 

This covenant should bring 
investors in the top 40 per cent 
income tax bracket a net 
annual return of 16.49 per cent 
(or 12,06 per cent for a basic 
rate taxpayer). Problems would 
arise if the college were unable 
to repay the pene but ana- 
lysts suggest this is unlikely. 

Anthony Yadgaroff, of Allen. 
bridge, which publishes Best 
BES Advice, said UCL was a 
“strong guarantor” but 
suggested it was worth waiting 
to see if other BES companies 
offered a higher yield. 

Charles Fry, chairman of 
Johnson Fry, was also keen to 

int out that the institutional 

uy-back contracts were 
already in place. This follows 
bad publicity for Cambridge 
Colleges, a similar fund floated 
earlier this year, which raised 
about £32m. 

As its name implied, the 
intention was to invest the 
money in Cambridge colleges 
(and also colleges at Oxford), 
Earlier this month, Capital 
Ventures, the sponsors of the 
issue, wrote to investors saying 
that only a limited portion had 
been invested in Cambridge, 
and asking for permission to 


‘with BES ALLS 
UNI FLATS NOW 
Have AN en Suite 

LECTURE TH é: 





invest in accommodation for 
academic institutions outside 
Oxford and Cambridge. . 

No tax relief is payable until 
some months after the funds 
have finaly been invested so 
the deal, which was also 
intended to include the highly 
attractive “buy-back” cove- 
nants with the universities, 
has turned out to be less 
attractive than at first thought. 

Accountants and advisers 
still seem more inclined to 
trust the new BES companies 
with an assured buy-back 
agreement than any previous 
BES schemes and many more 
are likely to be launched in the 
next month. The deadline for 


the end of September, and 
there is usually a flurry of BES 
ae in the weeks leading up 
to it 

However, you should do two 
things before investing in a 
ick BES: 


en “a 
Ww rel on the compa- 
nies contracted to buy back the 
property. Most universities 
should be able to pay the 
money after five years, but 
some other “guarantor” bodies 
are smaller, and may have 
more di ty. 

a@ Before investing, check that 
the covenants, crucial to the 
safety of the scheme, have 
already been entered into. In 


tranche of investors’ money 
has Jain idle for four months. 
There might have been better 
uses for the money. 

As the new BES season 
approaches, you might want to 
look at the latest guide to the 
subject, which is still strewn 
with difficulties for the private 
investor. The Outline Guide to 
the Busi as ‘on Sch 
1991/92 (price £26.50) has just 
been published by Investment 
and Tax Publishing Services, 
56 Wigmore Street, London 
W1H 9DG. 


John Authers 





T IS NOT easy to have 
confidence in the current 
strength in equities when 
most fund managers are 
switching their attention from 
screens and portfolios to sand- 
castles and golf handicaps. 

After all, it is the volume 
engendered by their dealings 
which is crucial to keeping the 
market on an upward trend, as 
is clear from the accomparying 
chart of price and volume for 
the market so far this year. 

The chart shows SEAQ's 
cumulative volume, which cov- 
ers all equity dealing other 
than that in overseas stocks 
and intra-market trade, push- 
ing the FT-Actaaries All-Share 
Index sharply ahead in Janu- 
ary and February. it is worth 
noting that such levels of activ- 
ity have never been reached in 
a falling market apart from a 
very brief burst in the stock 
market crash of 1987. 


pa 


tial 
to sustain a significant uplift 
in prices. Now the pessimists 
are tending to compare the 
current level of trade with that 


seen at the beginning of the 


arench a comparison is not 
wholly fair as an increase of 
nearly 20 per cent in the Alk 
Share Index in only seven 
weeks at the beginning of the 
year was exceptional. More- 
over, market makers were 
caught flat footed in January 
and intra-market trade never 
Tose above 25 per cent of total 
trade, thus ibibiting liquidity. 

This time the proportion of 
intra-market trade is signifi- 
cantly higher; liquidity is 
dampening down volatility; 
and the advance over the past 
five weeks has been limited to 
8 per cent - a much more 
sober move. 

A farther point is also worth 
making. At the height of the 
February stock market frenzy 
touch of the institutional fire 





A weather eye on volume 


Charles Wyatt examines a driving force behind a market rally 





Market volume 


Index 
1,250 


power was siphoned off into 
rights issues and both volume 
and prices boiled over. This 
time customer volume is 
increasing steadily against an 
existing background of rights 
issues and broker deals. 

The real difference between 
the two advances can be seen 
in cumulative volume. This is 
the measure of investor enthu- 








Million shares 





siasm, or lack of it, behind 
Price movements. It is calcu- 
lated by adding week-on-week 
volume when the index is ris- 
ing and subtracting when it 
falls. lt demonstrates whether 
buyers or sellers are in the 
ascendant. 

On the chart, cumulative 
volume lagged the All-Share 
Index significantly in the first 





five months of the year, but 
moved aead sharply in June 
to signal the current advance. 
Since then it has given an 
encouraging degree of support 
and a continuation of the cur- 
rent trend can be expected, 
though not without the odd 
silly season hiccup. A sharp 
eye should be kept, therefore, 
on daily SEAQ volume. 

On this basis it is worth 
seeking out a stock where 
there is evidence of selective 
forays by the institutions, One 
such is BPB Industries, the 
leading Eurepean manufac- 
turer of and one 
of the main constituents of the 
building materials index. Its 
cumulative volume and share 
price is shown in the chart. 

The company recently had a 
successful rights issue and the 
turning point for the share 
price seems to have come at 
the beginning of July when it 
went ex-rights. However, the 
initial recovery was muted and 
the background of customer 
volume around the previous 
weekly moving average of 4m 
shares held little attraction. 

Then came the burst of 
above average volume wheo 
lim shares were traded in the 
week ending July 26. This was 
clearly @ bullish indicator as it 
followed an overall downtrend 
in the share price ~ the First 
Law of volume sis. 

_ Market reports at the time 
indicated that fund managers 
were starting to take a contrar- 
ian view of the building mate- 
tials sector. It has been out in 
the cold for some time, but 
crept up from 38th to 38rd. posi- 
tion in the leaders and lag- 
gards table over the past two 


mGumilative vol 

lative volume supports 
this view of a change in atti- 
tude to the stock. The turn in 
sentiment was marked once 
the rights issue was out of the 
way and the burst of volume 
thereafter on a rising price 


ered the remaliing beara.” 

Last week saw a return to 
normal volume, but the modest 
advance in share price con- 
firms that a new trend is being 
adopted. In the meantime pes- 
simism from the National 
Council of Building Material 
Producers could be a tempo- 
rary dampener. 


™@ Charlies Wyatt runs a 
research firm called Volume 
is, int London. 





The Week Ahead 


BICC Group, the cables and 


construction group, has 
attracted a wide range of esti- 
mates for its first-half results, 
due out on Wednesday. An 
optimistic view is that it will 
top £80m pre-tax, similar to the 
second half of last year; others 
go below £70m, 

£72m, this would be 
28 per cent down on the 1991 
interims, with Australia, 
OPefteting the Bellon Beaty 
- i e uur Beatty 
subsidiary - blamed for the 
damage. 

Among the questions will be 
whether the cables business 
will be one of the early sectors 
to recover from the UK 
recession. Bears on 
construction are sceptical, 
whereas others feel that house 
building and renovation will 
Bick up early. Second haif 
improvements in demand from 
the telecoms and power sectors 
are aiso expected to offer some 
comfort. 

On Monday, Argos, the 
well-respected catalogue 
Tetailer, is likely to report a 
fairly sickly set of interim 
results as it struggles with 
weak sales demand and a 
decline in interest receivable. 


Pretax profits may decline 
by almost one third from 
£149m to £20m, reflecting a 
significant drop in volume 
sales. Last year’s figures were 
however hit by the inclusion of 
an exceptional interest “tick” 
of £4.9m arising from the later 
payment of a dividend to BAT 
Industries, its former parent 


company. 
_Argos's trade is heavily 
titted towards the second half 
of the year and much interest 
ales foene on acter there 
ve any “ stirrings” 
in sales trends in recent weeks, 
Analysts are expecting 
half-year profits from Weir 
Group, the Glasgow-based 
specialised engineering 
products and services group, to 
be up from £11.02m to about 
£13m when it reports on 
Thursday. 
Weir has been insulated 
from the impact of 
by a strong North Sea oil order 
book. It is also well-placed to 
benefit from reconstruction 
work in the Gulf, not just of oil 
equipment but also 
e ation plant, and the 
City will be keen to hear how 
much business has been 
secured. 


ternative. 

al.*Based on 2.30pm pI 

pro rata enutiement of 

hess 
ae 
OS 
aS 
PRELIMINARY RESULTS : 

a 

Pretax proft Earnings” Dividends" 
Company Year to cepa) per share (p) per shere 

J 1,420 57) 46 (1.8) 40 *(L8) 
owe prohers un 708 (360) 142 GT) ASA 
Benchmark dun 4990L (441) + © |= (o75) 
Brandon Hire Apr 54 (967) 0.87 (7.03) 333 8.33) 
Crown Mar 251 (231) 112 (113) 35 G0) 
EMC Group © Mer «316 (196) 4.72 (2.49) 1.6 (1.0) 
Ferranii Int. Mar 98,100 L(161,700L) . ob -' & 
Fingstone Jan 934 (285) = (0.17) - 
Flogss @ May 6,740 (4,200) 23.78 (17.01) 7.41 (6.661) 
Granville Mar = =1,080—{1,620) - 0 - 
Hesth (Samuel) & Sons Mer a7? (1,060) 8. (229) 55 (55) 
Howard Apr 495 = (1,060) - (24 05 ° (15) 
Radio Metal fot omy eg 

Fin. Feb 169 L : ] : 
Mar 1,000 (1,030) 4.75 (357) 225 (225) 
Saville Gordon (J) Apr 2,300 L (6.560) ~ G5) 22 “(22 
Mer i4450L (3,010) = 9.5) - 20} 
Wianey te ose Gen St 20 Bm 
576 . 

a ar 4,260 (6,140) 19.7 (28.6) 16.62 (16.62) 
Wilamson Tea Hidgs. Mar 6,480 (6,750) 71.3 {74.7) 25.0 
Wills Group dun 5121 (647) ~ (a9) - 

INTERIM STATEMENTS 
dividends’ 
Pre-tax ° 
Corapany an ‘on .__ per share (p) 

J 2,200 (2,000) 45 (4 
aca im a er 
Bata Global Emerging Jun 9e7t (574) -.0 
Biagden industries Jun 5.410 (6860) 45 (45) 
Britannic Assurance Jun - (} 92 (8.2) 
Expamet int'l. Jun 2010 (6.270) 4.18 (4.18 
Food Indusiies: Jun@ 4,020 (2,690) - (1.8) 
Foreign & Colonial dun 25,700t = (21,8001) 1.07 (1.0) 
Forwetl Jun 24 (324 L) = (0.375) 
General Accident Jun 101,500 (66,6001) a7 (8.7) 
Glynwed Inf’). Jun 10,400 440,400) 4.15 (4,15) 
Hanson Jum 967,000 (839,000) - 
Hickson ee Jun ay {oD 285 ae 
Sear cntep Ciein. dun 8.230 (9.600) 70 (7H) 
Kalon Group Jun 3,970 (2,650) O7 (05) 
Manchester Ship un 4780 (3.900) -- 4 
~~ International = A on 16 aL 

lolyrx Holdings in 0 
rire sn Ss iy ae a 
North Midland Con. Jun “42 (27) 05 (05 
Pacer Systems unt 645 (624, 3.0 (5.0) 
Pearson Jun 40,700 (97,900) 10.75 (10.75) 
Queens Most Houses — Jul 36.200 (38,500) (1.22) 
Royal insurance dun 97,000 L_ . (65,000L} 11.25 (17.25) 
Sea Containers dunt 97,000t - 
‘Tekere dun 2,990 (1,420) «0,5. (0.35) 
Thornton Pan-Europe. Jun 125t (set) - 0 
URramer Jun 21000L (87.200) 8.5 (3.5) 
Unilever Jun 840,000 (848,000) - © 
Ward Holdings Apr OS (05) 
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TAKE-OVER BIDS AND MERGERS . 
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RIGHTS ISSUES 
Navan Resources Is fo raise I£1.79m via a 3-for-2 rights Issue at 20p_ 
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“Dividends sre shown net pence per shi justed 
sorip issuat 2nd Interim dividend a an are adi for. ary latorvaning 7 


PRINTING TECHNOLOGY 






The FT proposes to publish this 
survey on 
(28 October 1991 

More senior European businessmen 
in the paper, printing and 
ublishingn industries, read the 
inancial Times than any other 
business title. If you want to reach 
this important audience, call Bill 
Castle on 671 873 3412. 
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. a provided Collector's items: Michael J Wright, managing director of F Darton, with the stick barometers the company has made for 157 years 
ee it applied modern methods. His first all our targets except the vital sales target i second time when he Office barometer the Kew 
2 int ion programme included tighter and thus we made a substantial loss. We Moment kan cone A proaing tcarast te oe sites artnet tn aoe fran th 
wae Management, employing a have had to batten down the hatches and precision mercury barometers as house. days when the Met Office was at Kew 
“ime Ben a oe NTE Coe Se es at hratieven, But ew bare sur- investment calocion representa, ba sage, Garoughest, Darton is st selling 
we - inv en it 
Way & ‘Turnover also rose in a gratifying way vived and that ie the main thing.” Staffing Oe oF tae cet Teac for tae basic price af £485. : 
an a in bis iret yore to £356,000. Bat io the two Bas been ont back to the, original level of gales, The company has no competition in ui F. Darton and Co. Mercury House, Vale 
‘ years since fallen back to between jobs. field. Road, Bushey, We Herts, WD2 28G 
. i : 2230,000 and £245,000. Wright says: “We hit Wright is determined to expand Darton = The top-of-the-range Meteorological Tel: 0923-26019. a 
8 iy, 
a & 
wr fe . heath’ and hygiene regulations by going 
na ae rl A oR yl 
aa” ‘Go. ieee 
a 
a 9, Azam 40 per cent of tarnover cones 
cae sulting Group in London. He alsa carried 38 per cent following a farther injection of brand . the was shop, another 20 pet cent from take-away 
pom out spot checks in sandwich bara and on cash to open another two s subsidised by the Department of Trade sales and the rest from deliveries to 
cu) & street corners to estimate average cus- Patricof imposed one condition - that and Industry's design initiative. Kitchen offices. 
. aan : tomer spend and potential traffic, and ZurSzpiro should run the shop himself for equipment accounted for 17 per cent. The After only four months, the cafe broke 
1 mcg talked to sandwich bar proprietors, prop- a few months, forcing him to learn on his one nasty surprise were the lawyers’ fees even. But corporate design costs and Zur- 
1 ae . o erty companies, architects, designers and feet and make sure his idezs worked. Later which amounted to 14 per cent. Szpiro's salary will only be retrieved when 
2 am “ an Socios merchants. Be Sit venture: cepa per i ea og eg In December last year, Aroma a a second shop is up and running 
7 “i sorting bage option -time, high ZarSzpiro admit \warranta- Dean Street, Soho, London. It differs from  Zur-Szpiro is negotiating to lease a sec- 
umd ee eee the idea of using 1 cafe to sell other Kinds risk enterprise, and he did not have any bly high” proportion (26 per cent) of the a nich bars and cafes in fhe seve ond: ang third. alte-{n) central. London. 
a ce: ‘price of things costin; than erchandise, many. none is made on the prem- nearer a main 
> oe .. pence, -like’ plastic bags. I went from the leverage your space and customer base : ises. eries Eventually hopes to open cafe- 
. "3°. Qery abstract to the very concrete: I sud- better. You're not just selling two pounds Heather Farmbrough meets a management per ta ge ae pg paella bey me ag 
u » bagels shops 
$28, E : denly started caring about the price of of sandwiches, but perhaps a packet of consultant who t theor into ractice but the sandwiches and salads are made He has had far less time than he antict- 
> HO ay tomatoes and where to. get stationery coffee, or a box of fine pasta, and so, on pu y Dp by a small company, for whom 50 per cent pated to think about the strategic develop- 
2% ee ee teas ire nee mae ag aearealn ced a vision of the Wad ot cate cae i ae oe ied Seton an 
-r are & oO} wor! 
: come ‘into the shop hour,” he wanted: “a bright, cheerful place where great concern to own all the company’s budget was spent on design and fittings. with tive fillings like poached flags a week: eer itis down to i houre 
from holiday in the shares himself. He wanted a partner who ORMS Architects & Design implemented foliar, egeras ane ee Ct eco six days a week. As a consultant, he was 
; good = Ss et ee ae ced ie dee ee ine the eet fom #240 cod 2290 Tet eae sun Mele cidical demends'of the work, He 
earing service, design and fittings: cafe's walls in yellow and white and coat- wiches are £1 cheaper. cycles from Swiss Cottage to Soho, deliv- 
could forget . In March 1990, Alan Patricof Associates ing it in beeswax. The shop can seat 33 a recognises that by contract- ers sandwiches on a bike, lugs trays and 
cares.” to put up 80 per cent of the original people inside and out. The chairs outside ing out the food preparation, he is sacrific- containers in and out of cars and vans and 
of his retailing capital, zpiro contributed 15 are (the suse usmarine blue as the ie ee on Ee tee ee rarely sits down. Yet he’s getting used to 


BUSINESS SOFTWARE 


To advertise in this section place talephous 071-373 9580 } 872-907. 
or write ta Dominic Morgen af the Finunclel Times, - 
One Southwark Bridge, London SE] SHL or Fax: 071-873 #79 
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potential fnternational market of sons, Stone 
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COURSES AND CAREERS — WEEKEND FT SPECIAL REPORT 


in credit: Roger Wood and Christopher Wright of Herts TEC 


Enlightening experience in the East 


Marilyn Bentley talks to Katie Bevan who did not know what to do next. . . 





congratulations and commisera- 

tions received, and the inevitable 
question asked: “What are you going to do 
now?” 

For thousands of students leaving 
schools, colleges and universities, the 
question is 2 daunting one, Well and good 
if you have a burning ambition to be a 
doctor, or thrill to the sight of a set of 
well-ordered accounts. But many people 
are vaguer about their interests and tal- 
ents. 

There is no shortage of help available, 
although finding out what will best suit 
you takes time and effort. Schoal and col- 
lege libraries are stacked with reference 
material on everything from astronomy to 
zoo-keeping. Teachers and careers advisers 
can offer practical guidance on compiling 
curricula vitae, writing letters of applica- 
tion, and interview techniques. Indepen- 
dent specialists offer psychometric testing 
and in-depth interviews to help identify 
suitable areas of interest. 

But however useful information and 
advice may be, what you may need, espe- 
cially after a long period of study, is some 
practical experience to help broaden your 


HE anxious weeks of waiting are 
over, The results are through, 





HE WHIFF of cordite that 

has hung over the General 

Certificate of Secondary 

Education ever since its 
introduction refuses to disperse. 
Just when it seems that the exam is 
about to join the settled educational 
maimstream a fresh volley of scepti- 
cism is fired in its direction and 
battle is once more joined. 

Most recently GCSE has run the 
gauntlet of prime ministerial dis- 
pleasure. In a speech to the Centre 
for Policy Studies last month set- 
ting out the government's educa- 
tional agenda for the 1990s, John 
Major concentrated his criticism on 
the exam’s coursework content. “I 
am attracted to the idea that, for 
most subjects, a maximum of 20 per 
cent of the marks should be obtain. 
able from coursework,” he said. 

John Murrell, managing governor 
of Gabbitas Truman and Thring, an 
educational consultancy group, is 
an enthusiastic advacate of GCSE. 
“1 remain wholeheartedly in favour 
of GCSE. If you measure it by strict 
academic criteria the level of attain- 
ment is roughly half-a-year lower 
than O-level was. That is the diffi. 
culty with GCSE - it doesn't give 
children sufficient time to get to the 
standard within A-level.” 

Murrell sees the exam‘s depen- 
dence on coursework as its true 
value — “which is frankly why 
when John Major said we've got to 
cut that down to 26 per cant he gave 
me grave cause for concern. It's just 
possible he was saying it deliber- 
ately tongue in cheek to stir things 
up. I hope so." 


Why Britain is 


While the question of coursework 
is a continuing irritant in the 
debate, grades achieved hy students 
since they first sat the exam in 1988 
should be a neutral measuring rod 
of its quality. In practice they are 
Boe Bou sides Lato steady over- 

rise in grades at GCSE, in partic- 
ular at the pivotal A-C level which 
is coming to be regarded as a de 


Jacte pass, as an argument in favour 


of their case. 

The raw figures themselves are 
indisputable. In maths for instance 
the proportion of students scoring 
grade C or higher has risen from 
36.1 per cent in 1988 to 381 per cent 
in 1989 and 40 per cent last year. In 
English the rise has been even 
steeper — up from 44.1 to 48.2 per 
cent and reaching 52.4 last year. 

Critics regard this as pernicious 
“grade inflation”. In their opinion it 
merely devalues the UK’s education 
currency. 

James Murphy of Lancaster Uni- 
Reconch dagress if by: sia 

isagrees. — - 
dards is meant “the overall educa- 
tional attainment of the nation”. 

“On that definition the answer to 
the question, ‘Have standards 
slipped?’, is a definitive no. The sim- 

le fact is that Britain has never 

m smarter - at least better-edu- 
cated. On conventional measures - 
GCSEs, A-levels and degrees - 
more and more youngsters are get- 
ting more of each qualification.” 

Students overall have demon- 
strated a fair measure of enthusi- 
asm for the exam and it is expected 
to help boost staying-on rates in 


get 


during the 1980s, Many schools 
operate “open” sixth forms with no 
formal entry stipulations. In prac- 
tice a rough rule of thumb operates, 
says Christine Brooks, the headmis- 
tress of Bishop's Hatfield girls 
school, a smallish (650 pupils) com- 
prehensive in Hertfordshire. 

“In order to come back to take 
three A-levels you ought to be get- 
ting five GCSEs at grade C or 
above. Perhaps if you got four we 
might consider you doing two A-lev- 
els. Personally I would look to the 
individual child and bend the rules 


John Munch on 
GCSEs — and 
beyond 








f 1 thought there were circum- 
siances that justified it,” Brooks 

The 700,000 students around the 
UK who took GCSEs will find out 
their results next Thursday. Bish- 
op’s Hattield will be staffed so that 
teachers can give immediate per- 
sonal counselling to students. “The 
most important thing to say at 
GCSE - and at A-level — is that it 


not going to be anything more than 
a budding doctor. But there is a 


ting smarter 


huge amount of choice and doors 
are not normally closed. It’s a mat- 
ter of pitching ing things at the right 


level. 

That level could be vocational 
and could be met by a diploma in 
vocational education. This is a one- 
year course with no academic entry 
real oneside Akvels oF 25 2 
school M I or as 2 

to Business and Techni- 
cian Education Council courses, 
more elaborate vocational training 
normally offered at further educa- 
tion colleges. ‘ i 

BTEC first certificates and diplo- 
mas could lead eventually to 
degree-level work. For the time 
being their a is restricted 
mainly to further education col- 
leges. Only 73 schools in the coun- 
try are approved to start the course 
a? aap ho decide at 16 or 

roung people Ww 
17 against sixth-form school educa- 
tion should consider training cred- 
its which are being introduced in 11 
pilot schemes across the country. 
These entitle school and college 
leavers to a £250 annual training 
grant for up to two years and offer 
companies up to £2,550 a year 
towards the cost of training young 
people who leave fulltime educa- 
tion. The size of grants is deliber- 
ately weighted in favour of smaller 
companies (with fewer than 25 
employees) which traditionally are 
least likely to train their own staff. 

Chris Wright, managing director 
of Hertfordshire Training and 
Enterprise Council, which launched 
a pilot scheme in April in conjunc- 





ae 


tion with the local education- - }. 
authority, says it will avoid ‘the 
indiscriminate “biunderbuss” ; 
approach of schemes such as Youth -. 


“Tt is a more. sophisticated ; 
approach to targeting government , 
funding for training. In the past an - 
awful lot of money that went on- - 

nt schemes has gone to’ 
blue-chip employers which would, . 


done the anyway.” ? 
Comparable pilot schemes have*: 
been started in Birmingham,)~ 
Bradford, Devon and Cornwall... 
Northumberiand, north east Wales, -.. 
south east Cheshire, south London, . _ 
Kent and Suffolk, and the Grampiaz - 
region of Scotland. Inquiries about - 
the scheme should be made throngh’ - 
individual TECs or local careers, 


Roger Wood, head of operations: . 
at Hertfordshire TEC, says about? 
4,000 of the 7,000 leaving full-time: - 
education in the county are 
expected 








-k 





to take up the credits. -. 
Many in government see training 
credits as the great hope for a - 
better-prepared workforce in the. 
ey it “In wa: 
As Wright puts it: “In many : 
it is a difficult time for us. On the 
other hand the more 7 
forward-looking employers oy Ty 
recognise that this is exactly the F 
time to increase investment in % 


By the autumn he ~ and those 7 
students seeking training Gfocy 
ities — will know if these ue 


horizons. And it's worth bearing in mind 
that you need not necessarily be choosing 
a career for life, 

When Katie Bevan graduated from Dur- 
ham University last year, she had littie 
idea of her future career path. She had 
made a few half-hearted attempts at apply- 
ing for jobs, without any particular 
tion or success. In the careers library, she 
found an advertisement for the Japan 
Exchange and Teaching (Jet) programme, 
run by the Japanese government. Most 
participants in the programme are 
employed as assistant En: teachers in 
Japanese seco! se . 

“Originally I no interest whatsoever 
in Japan,” confesses Katie. “I'd never 
really thought about it." But her interest 
grew as she read more about the country 
and the pro; e. She applied, was 
accepted and left for Japan at the end of 
July, on a one-year contract. 


After a four-day orientation course in 
Tokyo with the hundreds of other English 
speaking participants in the scheme, Katie 
travelled to Yonago City on the island of 
Honshu. She was employed by the City 
Hall, assisting Japanese teachers at 11 
schools, which she visited for 2 fortnight 
at a time, on a rotation basis. 

On first meeting their new Western 
teacher, Katie's pupils reacted with sur- 
prise and fascination, particularly to her 

onde hair and ically Caucasian 


ay oxplaing. “Plog've oven, iratgnecs 

. ‘ve seen fol on 

TV but they don't really see them in the 
street much.” 

The children, aged 11 to 16, were well 


in their response to . English is a 
core subject for entry into high schoo] in 
Japan, but Katie found the students could 


speak little English, even after having 


studied it for years. “They are working 
constantly for examinations, but it's all 
geared to listening and writing down, not 


questioning. 

At first, she followed the lesson plans. 
“But I found 1 was being used mainly as a 
tape recorder for pronunciation. I try and 
place more emphasis on communicative 
activities - interview games, dialogues, 
ra are cn xr 

my ns Is 
able, The students are so nervous about 
speaking English that if they feel 
more at ease with you, re more 
to try and communicate. My role is mainly 
motivation, to show that speaking the lan- 
guage can be fun, a part of meeting for- 
nie Pp Sees tactienoants 
programme pant 
to be cultural ambassadors for their coun- 
tries. A committed and professional atti- 
tude is essential, as is adapting to the 
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UNIVERSITY 
ENTRANCE 


MPW knows about university entrance. Our 
success in helping students to achieve their 
higher education ambitions has made us the 
largest group of independent fifth/sixth-form 
colleges in the UK. 

We offer A-level and GCSE retake courses 
over one term or one year. If you face a difficult 
decision following disappointing results, we 
may be able to help. We shall certainly be able 
to give you informed advice. You can talk to our 
academic staff today on: 

MPW LONDON 
071-835 1355 
MPW BIRMINGHAM 
021-454 9637 
MPW CAMBRIDGE 
0223-350158 
MPW BRISTOL 
)272-255688 
WESTMINSTER TUTORS 
Q71-222 2976 


MPW 


INDEPENDENT 
COLLEGES 


EASTBOURNE COLLEGE OF 
FOOD AND FASHION 


¥ 


Residemial Calloge for young ladies frove 16-25 superbly sinuted neat to the seafront. 


Excntleat facilities and 2 highly qualified and 
experienced stalk. 
Suady for a professional, practical ont, year Diploma in: 












REGENT'S 
COLLEGE 
OMB 


UNIVERSITY DEGREE with a 
BRITISH-AMERICAN EXPERIENCE 


if you have completed yoor 'A* Levels, 
. Stucty from a wide range of subjects before deciding on your major subject, 


including 
— Accounting. — English. ~ An Hisury. 
~ Politics. 7 


\ History, = Philosophy. 
Choice of pathways throwgh ihe Degree. 
— Years | and 2 at Regent's College, London; years 3 and 4 at Rockford College, Illinois. 
Years I and Z at Regeat’s College, London; year 3 in another US. University, 
year 4 at Rockford College, Wiinois, 
— Years | and 2 at Regent's College, London, year 3 af an American University of the 
smudent’s choosing: year 4 at Regent's College, London (accrediation pending. 
> Years 1 aod 2 a¢ Regeat's College, Loadan; year 3 at ant American University; 
year4 at Regenr’s College, London — this woakd be a British B.A. Degree 
(subject lo validation). 
Live and stody in 3 private international college in centra! Londou. 
— Beautifal campus with a hall of residence, 
= Campus student body of over 1000, 
» You may qualify for assistance with fees. 
— Either through one of the limited balf-tuition scholarships or trough a bursary scheme, 
‘Take ap the challenge of becoming an international student. 
For farther information contact us inmcdiatcly: 


Regent's Ca ndon NWLINS 


improve your marketability 
by taking a course at 
THE ST JAME'S 
SECRETARIAL 
COLLEGE 
in Kensington, 
Courses cammence 
September and October. 


1 Wetherby Gardans, London SW5 
071-373 3852 












Intensive 'A level and GCSE 
juition in smas classes 

and proven university 
Placcment sucess year after 
year 

allow us lo GUARANTEE results 
whether the student is 
retaking exams in one term 
‘Of entering a Soth form for the 
first nme. 





Ro =Z Nd nano 


CHASE, as one of the few banks offering training 
services to financial institutions, has an expertise 00 
Qur comprehensive coutses, covering skills such as credit 
exchange products, will provide your staff with the training 
they need co ataximise their effectiveness. 
Each training programme is led by banking professionals 
who are specialists in their field. 
Which may explain why more and more financial 
So, when you're investing in training, talk 00 the experts. 


CHASE. PROFIT FROM 
THE EXPERIENCE. 


(Conenct Nils Johasan 071-726 3922 or Siaom Wheeler 071-726 3520 


CHERWELL Vey TUTORS 


Oxford 
GCSE AND A LEVELS 
err Tas 
=iend 


(Be) A 
WELL TUTORS 
Groylrairr, Parsdian Strect, Oxford. Telepbum: Ouford (0665) 242670 mad 246119 





of food. I have a Japanese lesson once a 
week, and I've joined a Japanese choir!” - 

The work is not arduous ~ Katie 
teaches about three lessons a day — 


B 


£15,000), it’s quite well paid. “The salary is- 
very 
on, to go out a lot, eat out, to travel, even, 
to save a little." 

Katie has decided to renew her contract 
for another year, and is considering a 
career teaching English as a foreign lan-. 
guage. “I find I've got a bit of a wander- 
Tust,” she says. 
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LONDON 
BA(Hons) in European 
Business Administration 
The course provides the opportunity to: 
* Leam and Use three European Languages 
* Study & work in London and two of: 
France, Germany, Spain, Italy 
* Develop personal skills in leadership and 
communication 
* Discover how to manage innovation 
* Explore how to be an entrepreneur 
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PLUG THE GAP YEAR 
INTO THE FLORENCE 
EXPERIENCE 
Course dataiis from: 
The British Institute 


Lungame Guieciardini 9 
501125 Firenze 


at Y3,600,000 per annum tax free (about. - 
good,” says Katie. “It’s enough to live - 


















CORDON BLEU COOKERY «= CATERING £ RESTAURANT MANAGEMENT 


» FASHION + CHILD CARR 





Scoretarial Studies, Flower Artiztry, Interior Design and Wine Appreciation form part of 
the Carricolum, GCSE end ‘A’ Level re-takes possible. Carcers Guidance given. 
Extensive opportunities for epost ad leisure. 


Also: ONE TERM INTENSTVE CORDON BLEU CERTIFICATE 


Ideal im your ‘Gap Year’ 


Courses commence January, April, September. 
‘Write or telephone for a Proepecties: 
‘The Principal, 1 Silverdale Road, Easthourne BN20 7AA. 


‘Telephone (0323) 30851 









courses year round. Brochure from: 








(INTERNATIONALLY RECOGNISED: 

PROSPECTUS..TELEPRONE 

YORKSHIRE COLLEGE OF BEAUTY| 
0532 453676 

31-32 PARK ROW, LEEDS. 


(Be 





LONDON 










TANGUAGE COURSES ABROAD | | | FULL TIMEPART-TIME COURSES 
i IN ALL ASPECTS OF BEAUTY : 
Fmaea, Garmany. . 
Ae ed ‘THERAPY AND COMPLIMENTAR’ 23 collage 
sak MEDICINE, ALL COURSES FULLY Gard 
Quanty permanent Intensive London SW5 0OHL 

















A Levels, GCSE 


Retakes 


‘COLLINGHAM 


Tel: 071 244 7414 





\ 


3 GCSE & A level retakes 
OXFORD 1&2 year A level courses 
: Pre-foundation UTSES 
1 Frewin Court a dation art oo 
Cornmarket Open for enquiries today and every day until Spm 
Oxford OX1 3HZ 






Tel: 0865 728280 



















Tel: (0223) 314431 


CATS 13/14 Round Church Street 
Cambridge CBS 8AD 


Tek: 010 39 96/284031 
Fax/287056 


RETAKES at 


CAMBRIDGE ARTS is an independent sixth form and tutorial 

subjects to residential and day aad eee an 
Since 1985, 4% of applicants have proceeded to 

Higher/Further Education, with excellent results in: 









Tel: @761 232757 
Petron Lady Siconlt 


CATS 


» teaching a wide range of 
~/ 
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oh man, occupy the mornin 
“with optional topics euch as 
* German literature 


mm 
“available in the e , 
while the afternoons are 
devoted 


to the 
. Hans Ebenhth, director of 
DIP, and bis brother instruct 
the ski parties, with Hans 
the more experi- 
enced intrepid. “We ski 






e or volun 
employment can:be an ideal 









opportunity to increase foreign it, taking everything,” he says, “the 
ce. jacket and putting on ervertickling the’ better 
- Studying abroad has an obvi- frazgaise. And if — skiing where 
oug appeal, “The students like your French vest ~ or German ly find mountain goats.” 
it because it gives them a lederhosen or Your newly-acquired fluency 
ae r and the par- kimono, for no come 
at it’s a posi- holiday atmosphere, so much in handy when you have to 
tive thing to do with the time,” the better. explain what you have broken. 
says Katherine Brand, ¢ r There has ne Tuition and half-board accom- 
of Cultural atid Educational wider selection modation cost £306 per week, 
Services Abroad (CESA), which offer, and the excluding travel and ski 
specialises in advising on and expenses, and insurance. 
arranging courses in Brand keeps an If breaking eggs appeals 
foreign coantries. Brand has viders and more ly than breaking 
no ‘a marked increase in ous feedback fr legs, you it enjoy learning 
the numbers of post-A-level the ativice she: how to make authentic Italian 
students wishing to’ enhance . date and well pasta and framisd, at the Cen- 
eir language skills before European lan, tro Linguistico Italiano Dante 




































BE A SUCCESSFUL 
_. WRITER | 


Make money wrifing and earn while you leam 
‘The Writing School, founded in 1949, shows you how to write 
radio and TV scripts that 








COURSE 
























L ON D ‘oO N / satan rep on sling. Yoo simply follow the School's 
. 7 : fessionat writers give you individual tuition and also 
a 7 October-25 November 4991 PA poser advice on selling your articles and stories to 
= : | Pind you ta lost I you have nee recovered the cout of your 
Arranged by the’ - om a i - ustlon by the tens gous ewe cuenpleted your course, your Get ii! 
__ FINANCIAL TIMES Resear mtn time Pete 
~ and - FREE CALL 0800 282 468 (24 her wind 
CITY UNIVERSITY “THE WRITING SCHOOL 
BUSINESS SCHOOL FREEPOST E31, LONDON N8 OBR 
The FFCity Course comprises eight 
weekly afternoon sessions at the Ashbourne unlocks 
useum of London. potential 






$ course provides a valuable 











“changes taking place in the City. 
The following organisations are 
amongst those giving presentations: 
. - Association of British insurers 
Bank of England 
oy 4 de Zoete Wedd 
- “Capital Markets Limited 
Building Societies Association 
Chartered WestLB Limited 
¢ Citibank NA i 
Derivative Solutions Limited 
__ _ Dentsche Bank Capital Markets Limited 
re ‘The Independent 
Investors in Industry (31) plc 
LIFFE 
NCLInvestments Limited =. 
Quilter Goodison Company Limited 
Union Discount Company of London ple 
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real you sen td 
wl give you most satstaction. Find out, 
at ry 298 what you teay Can do. 




































forte eae ADVERTISING INFORMATION 

Financial Times Organisation ON LANGUAGE COURSES 
128 Jermyn Street, London, SW1Y 4US,UK FROM: DAISY VEERASINGHAM 

Telentione: 07 eS ec 2784 “He ON: 071 407 5763 and 071 873 3559 
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ve Fax: 071-925 2125 Telex: 2734 
















Ann Sachs runs Continental 
Connections, arranging 
exchange visits, mostly 
between Britain and 


ee ccm oe 
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Making the grade — 
second time around 


HOSE NASTY brown 
envelopes have 


Was three very indifferent 
A-levels. I called Gabbitas 
Thring, “educational 


del- 
uge. “I think that students pet 
very distraught,” he 
“Suddenly in August 
don't know what they're 
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was sure that 
lurked behind each classroom 
door, cadaverous in black 
wa and mortar 
Davies's collapsed last 
col year, 
Its pupils were, says Trevis, 





YEAR OUT, . 
KEEP YOUR HAND 
VERY MUCH IN 


No matter what the outcome of your exams, you can still 
benefit from Pitman training. 

Whatever career you fancy - whether in big business, 
journalism (where typing and shorthand will prove very 
handy) or as @ personal assistant, an employer's respect 
for the quality of Pitman training will give you that edge. 
With 1,2 and 3 term courses available in a wide variety 
of subjects, even students who are opting for a year out 


can 


take advantage of Pitman 


training. 


‘To reserve your place on the course of your choice, 
- contact one of the following today: 

The Cambridge Marlborough Secretarial College. 

_ Tel: 0223 67016. 
The Oxford Marlborough Secretarial College. 

Tel: 0865 249484. 

The Leeds North of England Secretarial College. 
Tel: 0532 453073. 


The London Central College. 
Tel: 071 837 4481. 





FRENCH AT FRANCE'S RENOWNED 


INSTITUT DE FRANCAIS 


@ 


A UNIQUE “COMPLETE IMMERSION” COURSE 


FOR 


DEMANDING PROFESSIONAL ADULTS 


8 hrs per day, 2-4 weeks, all levels 


06220 Vilsirancha/Mer FTHT7, France. Tel 0301 6844 Fax 03788217 


‘Conporvetion wark, ranching, boar wock, coarias, fra pickers, farm werk, kearwry, mecha, 
socreoming, 


© USA © CANADA* 
‘Prem 3 mouths 103 


soothers helps wae. 


* EUROPE * ASIA 


AUSTRALIA 
yaars. MalgFemels WAGES UPTO £150 PER WEEK. 
BRITAIN'S LEADING SPECIALIST. 
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Seeking a 
crammer? Peter 
Berlin looks at 

the options 
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notice is the university envi- 
ronment,” 
MPw 


three A-levels expect 
a 40-hour work-load. MPW 
occasionally mixes students 
doing retakes with those tak- 
ing A-levels for the first time. 
Lansdowne does not because, 
said Templeton, it believes 
different tuition. 


For retakes 
zappy motivators” 





















RETAKE 7 
Looking for am independent tutorial 
college ? Contact us for FREE, immediate 
advice on colleges to suit your individual 
requirements. 
OR RETHINK ? 
Discuss your options in person with an 
experienced consultant. Our professional 
Counselling Service offers guidance at all 
levels : 
© CHOICE OF INDEPENDENT SCHOOLS 
OR COLLESES 









STREWN 
[RING 








© GCSE/A LEVEL/BTEC OPTIONS 
© DEGREE COURSES AND CAREERS 


Tek: O71 734 161/071 439 2071 
(Also open Sat 17th and Sun 18th Augush) 
GABBITAS, TRUMAN & THRING 
EDUCATIONAL TRUST 
& - 8 Sachville Street, London W1X 28R 
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SIDENTIAL LANGUAGE CIES 





J] FRENCH » GERMAN » SPANISH « DUTCH + ENGLISH ff 
If MERSION IN YOUR CHOSEN LANGUAGE FOR 66 HOURS PER WEEK Jf 


1“ 





Davies Laing & Dick College 
10 Pembridge Square 
London W2 4ED 


MAKE THE BEST USE OF YOUR TIME 








your teachers every day from 8.00 a.m. to 10.00 p.m., I 
in a beautiful setting 


Retakes 
071 727 2797 


- 


DLD : 










‘Sadia lnteraationcl procides weekly 
Panneng ot ton Eevels for fons bowers perday benseen 
Sepronber and December 
‘Cail day for your free brockare of dedet end prices, 


- 65alebury files-Susoen Raed “GB -Comiige + RP 88701 
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Grandeur and grime, and always the wind | 


Teresa McLean delights in the luxury of Chatsworth House and is intoxicated by the open spaces of the Peak District 


HE WIND rules in 
Derbyshire. Cutting. 
howling, storming 


wind, sometimes dry, 
usually wet, always cold. Der- 
byshire is a beautiful county in 
a wild and windswept sort of 
way, but you would mad to 
go there in anything that could 
be called winter or spring with- 
out a heavy coat, jayers of 
warm clothes, gloves, scarves, 
boots, thick socks and a woolly 
hat to ward off the wind. Sum- 
mer is sometimes different. 

We started our few days 
there after Easter by meeting 
my parents at Derby station, a 
building that is singularly hard 
to find because there are 
hardly any signs to show 
where it is. As we drove round 
the town, flurries of rain blow- 
ing on to the windscreen, the 
only signs seemed to be on the 
grim, brick chapels which 
abound in Derbyshire. 

Having eventually found the 
station and my parents, we 
drove north, towards the Peak 
District. It starts suddenly. 
About 10 miles north of Derby 
the landscape changes from 
low hills to high, craggy ones 
criss-crossed with grey stone 
walls and cut through by steep 
river valleys. There are lime- 
stone quarries everywhere, 
most of them disused, giving 
the countryside a haunted air 
and a certain bleak beauty, 
echoed by the sound of the 
wind constantly moaning, 

There are {ots of small 
farms. They are perched on 
hilltops and hillsides, the farm- 
ers keeping sheep, pigs. goats 
and assorted fowl. growing 2 
few vegetables and. as the 
owner of our small hotel 

ined, almost all of them 
doing a second job in order to 
survive. Many of them offer 
accommodation to visitors and 
tourists, as did our host and 


is wife. 
We had struck it lucky with 
our hotel, Quarnford Lor - 
a kind of modern medieval 
folly with monastic under- 
tones. It was built about 20 
years ago to look like the ruins 
of a substantial medieval 
house, complete with frag- 
ments of household buildings, 
ruined walls and ruined gate. 
ways outside and late medieval 
arches and windows inside. 

It had its quota of hens and 
geese wandering round the 
field behind it, so'the breakfast 
eggs were lovely and fresh. 
The proprietor, Mr Hernmings, 
had spent most of his working 


chesiem —_ everything about It is grand in the grandest eoeme manner 


life selling chemicals to farm- 
ers, so he knows where not to 
buy his meat and vegetables. 
The food he serves is simple, 
chemical-free, well cooked and 
delicious, in the roast beef 
rather than the aubergine-and- 
walnut-nousse style. 

Best of all, there were two 
huge open fires, big enough to 
hold whole branches at a time, 
which crackled away in the 
Greplace behind us while we 
wined and dined. 

The next day we ventured 
out. You could walk the Derby- 


shire hills and moors for days 
without meeting another living 
creature except moorland birds 
and huddles of cold sheep. If 
you are not there in the sum 
mer, ~ safest plan is eat 
to walk, as we did, short 
bursts, Keeping a refuge within 
close range. We chose Chat- 
sworth House as our first ref- 
uge and it was an awesome 
experience. Chatsworth is not 
Just grand; every one on its 
priceless paintings, every din 

ner service in every ining 
room, every book in its 50,000- 


book library, is in the grandest 
possible manner. 

The moment you enter its 
orld of incomparable nobility 
worl com) 

The 6th Duke of Devonshire 
had a vast reservoir, the 
Emperor lake, built on top of 
the hill east of the house to 
supply water for Joseph Pax- 
ton's Emperor fountain, one of 
the many adornments in the 
new ms Paxton was hired 
from 1826-1844 to design and 
Tay out to the Duke's taste. 
‘One day is hopelessly inade- 


begin to . 
a gift-shop aioe 
can buy. hbekogs.S from 
kins to Chatsworth em 

ve biscuits. 2 


and 
hail-storm ‘stop, ed us 
uch to the 


elm trees which are every- 


where to be seen. The rest of 
us returned to the carriage- 


house. 

Once outside the Chatsworth 
estate, the rocks and tumbliny 
rivers of the outside worl 
come as a shock. There are 
spectacular walks on all sides 
and dramatic scenery, quiet 
and empty. Only an abandoned 
Tailway line every so often, a 
scattering of old quarries and a 
maze of stone walls left over 
from the time of the enclosures 
remind you that other people 
were there before you. 





Intoxicated by all this open 
space, we took the unhappy 
decision 


to Leek, a ew 
mie across te border in Sta 
fordshire, for a bit of eo 


companionship. Thursday is 
not the day to go to Leek. Its 
dark red Staffordshire stone 


fruit and no-one to sell it. The 


between them; young 
tick ae all of them 


Adam style; enormous, stately, 
hotels; extensive town town gai dens; 
prosperous Victorian buildings 
and a delicatessen selling Bux- 


local cheese. 

Nearby Bakewell is smaller 
and humbler than Buxton but, 
like Buxton, is friendly and 
delightful the he perfect place for 

hand bookshop we 

pene in one of its climbing, 
curling streets. If you go 
Bakewell and keep in 


through 
the mood by taking the most - 


minor of Ordnance Survey 
routes, through fords and 


Haddon Hail by marriage in 
1170, but the house as it stands 
today is mainly late medieval 
with extensive 16th and early 
17th century alterations and 
additions. 


the arms of her lover, Lord 
John Manners, who was 
wail at the gatehouse at 
mit for his beautiful love 
and her beautiful 








HOLIDAYS & TRAVEL 








ITALY 


Let your body 
wutake a holiday 
‘Whitst enjoying good quafty hotels and 
‘sxcefent culsing, why not ease your aches 
and pains with the famous Fango mud 
treatments or Thalassathorapy as well 25 
Health, Boauty and Fitness Courses 
{1 = ABANO, MONTEGROTTO, 
ISCHIA, IN ITALY 
13 YVERDONIN SWITZERLAND 
BIARRITZ IN FRANCE 


TEL: 081-904 2202 
24 hr answerphone 081-908 1515 


071-935 7287 
AIRBREAK TRAVEL 


ate tahemeee) 


DISCOUNT FARES 

fs Est Class. Chub 

& Economy Class 
‘Also Concorde 

For the best puaranicsd deals 
Pieasc contact the capers 

071-439 2944 

Fax 071-734 2242 


Pan Express Travel 


‘West indies 


please call 071 497 D443 (24 hou) 
‘3 Cuene Walk Londen WOH SPW 


ABTA 60919 ATOL 1886 











HOTELS 


LONDON ELIZABETH 
HOTEL 


A fine Central London Hotel overfooking 
Hyde Park. Kceally situated for all transport, 





Car Park. Excellent Resturant & Bar. 


Rates inci English Breakfast + VAT 
‘Single €53.00 Twin/Double £68.00 


Lancaster Terrace, Hyde Park 


Londoa W2 3PF Tel: 071-402 6641 | 
Fax 071 224 8900 The 23317 


41-43 Beaufort Gardens 
London SW3 19w 


‘Tel: 071 561 9944 
Fax 071 225 3447 


DRISCOLL HOUSE HOTEL 200 Sipe ce rms. 
S150) pw or CO" ber day parval 

Good foad. Apply 172 New Kent Ad London 

SE1 AYTOF 700 4175 


FRANCE 
2 wAISONS PORE, 


THE DORDOGNE BXFERIENCE 








don SWIX 7BQ ABTA 58374. AITO. 
G71-225 E36 





IRELAND 


THE IRISH SELECTION offers q cnoica of 
dolighttul country hotels, castes and tarm- 
houses chasen for theft comfort and hospl- 
tally Write ar phone for brochure The 
insh Selection, Chester Close, London 
SW1a 760 071-245 0055. 








YACHTS 





yachts for 6 20 - £70) - £25,000 daily. full 
itrerary planning, food, wine selechon ~ 
"mousing services. Mediterranean + 
‘wortdwida O71 409 3370 


LAKE DISTRICT 


RATHER SPECIAL COTTAGES sraund tho 
sourlyard of a Grorgian county house 
‘Longlands ol Cartmet 05385 36475 














JAGUAR SPORT XJR-15 
Exclusive racing car 
Based mechanically on the 1988 Le Mans winning V-12 
powered XJR-9 racing car. 

Dus for Delivery - August/Sept 1981 
Realistic offers please to Stephen Chelberg 


or Merril Baumann (Tokyo) 34595481 
or Mike Frawley (London) 071 430 1122 










Yachting/Keith Wheatley 


French win the Fastnet Race in style 


Admiral's cup will silence 

those who say that the 605- 
mile Fastnet race has no place in a 
modern in-shore orientated regatta. 
When the ocean classic started off 
Cowes last Saturday the French three- 
boat team lay fourth in the AC points 
table. Italy led, followed by Britain, 
with the US third. 

In the previous five races the 
French team had sailed with occa- 
sional élan but little consistency. 
Visually they were winners, each of 
the yachts being painted in the yellow 
and gold livery of the sponsoring 
Corum watch company; but there was 
no indication that this team would 
bring home a trophy France has been 
trying to win since 1959. 

Two risky, but correct. judgments 
on weather patterns and freedom 
from being covered by the leading 
teams let Corum Saphir, Corum Rubis 
and Corum Diamant post 2 first/sec- 


RANCE'S extraordinary vic- 
tory in the Champage Mumm 


before the first Two-tonners, an 
incredible achievement for a much 
smaller yacht in the One-Ton band. 

“At the end of the day the Admi- 
ral's cup is always won or Jost on the 
Fastnet. And the Fastnet is always 
won by intuition and experience. 
Good for the French,” commented 
Andrew Hurst, skipper of Port Pen- 
me the British One-tonner placed 


break from the pack early last Mon- 
day. As the fleet tacked along a direct 
line from Land's End to the Rock, Mas 
beaded north. Shortly afterwards, the 
wind freed up and left Corum Saphir 
reaching towards the Fastnet at 
nearly 12 knots, while her rivals beat 
wretchedly against headwinds. 

At the Rock she was 45 miles in 


see in the meteorological data, but the 
other yachts were too busy watching 
each other. : . 
“We discussed the option of going 
north at around the same time,” com- 
mented Mike Mocintyre. 1988 Olympic 
gold medallist in the Star class and 
skipper of Juno, the British 50-footer. 





‘The French move 
broke all the rules 
but the gamble paid 
off in a big way’ 
“But if you’re you don’t take 
rom sui rata 





front of the closest Fifties, the real battle was between dfan- 
an incredible lead. “No genius. it was drake, the Italian 50-footer, and Juno. 
obvious from the weatherfax.” said Through the night after rounding the 


Corum Saphir’s navigator, Jean Yves- 


Fastnet they were within four or five 


McIntyre. 

Off the Lizard peninsula he took 
Juno within 100 metres of the shore, 
looking for a land breeze. Mandrake 
followed them in. Both boats fell into 


“We were just unfortunate in being 
on the wrong side of the last parking 
jot. It was the fourth or fifth time in 
the race that the fleet stopped and 
turned itself inside out. It’s just the 
roll of the dice,” added Mcintyre, who 
finished seventh in the division. 

Corum Diamant made her break on 
the run from the Fastnmet to Bishop 
Rock, the lighthouse off the Scillies. 
Aboard Port Pendennis, mainsheet 
trimmer Chris Mason watched the 
French boat ignore the current 
weather and sail a direct line for the 
Bishop. With light flukey breezes pre- 
dominating on the return leg to Plym- 
outh, most boats were sailing wide 


tules but the gamble paid off in a big 
way as the fleet com and turned 
to port at Land's End. “We ignored 
the French and worried about the Ital- 
ians. That's the real story of the race 
- and why they won,” mused 
Andrew Hurst, whe did a 
late replacement for y 
victim of glandular fever caught from 
his children. 

At one point on the dockside in 
SHE CI Ore et 


cht — current world champion in 
r class ~ docked at 17.24pm, she 
ents te enn eee 
lowning the sponsor's product 
throwing each other in the dock. 
ven if Britain did fall to"keep the 
Admiral’s cup, other values were’ 
maintained. Juno drifted into Plym- 
outt pound with no-one om deck: and 
realistically clad dummy dan: 
gling by a noose at the end of the 
spinnaker pole. “You can't lose your 


ondifirst result for the Fastnet. Dia- 
mant was into Plymouth 19 minutes Ce’ 


Bernot, as they docked in Plymouth. 
tainly there were signs for all to 


boatlengths’ of each other. “It =a 
fantastic racing, really exciting,” 


gyding angles to try and maintain 
The French move broke all the 


sense of humour,” 
Mcintyre. 


said skipper 





May the power be with yo 


OR MANY motorists, 
there are only two 
kinds of car: those 


with power steering 
and the other sort that are a 
struggle to park. If you want te 
go 4 stage further, then you 
can divide the power or non- 
power-steered cars into auto- 
matics or manuals. 

I find power steering so 
Pleasant - and having to wres- 
tle a car into a meter bay so 
disagreeable and unnecessary 
— that I will never buy a car 
without it zgain. The same 
goes for two-pedal control The 
car gearbox was invented 100 
years ago by 2 M. Gregoire. It 
was, he said, a brutal device 
but it would have to do until 
something better came along. 
Some years ago, it did. 

Now its benefits are being 
appreciated at motoring’s 
broad and modestly priced 
base. Keen drivers used to 
argue that power assistance 
smothered the feedback 
through the steering that 
allowed them to assess road 
gtip. Automatic transmissions 
were sneered at by opinion-for- 
mers for blunting the edge of a 
car's performance and ruining 
its fuel economy. 

There was, I concede, quite a 
lot in these assertions years 
ago but neither is true any 
more. Modern power assistance 
systems simply take all the 
effort out of the steering. none 
of the feel. 


One of the best small, 


Automatics no longer waste 
up to 10 per cent of every litre 
of fuel put in the tank. Yes, 
most are slightly thirstier, 
though some of the latest ones 
offer virtually the same econ- 
omy a3 manual gearboxes. For 
this there are three reasons: 
controlling them through the 
engine's electronic manage- 
ment system; giving their self- 
changing gearboxes four or 
five ratios instead of three; and 
locking the hydraulic torque 
converter out of action when 
cruising. 

Price is the only snag. Auta- 
matic transmissions cost more 
than manual gearboxes. The 
smaller and cheaper the car. 
the greater the premium one 
has to pay, though it is hard to 


power-steered 
cheapest — the Daihatsu ‘charade 1.3, on the road for under £9,000 





automatics is one of the 


see why it should add £1,035 to 
the price of a Renault Clio, 


£751 to a Peugeot 309. 

No one has done more to 
bring the benefits of 24 
power-steered mot withi 
Late ape peiecepicten Pogo 
the Japanese. Run your eye 
down a list of these easiest-to- 


drive cars with showroom 
prices of less than £10,000. All 
but two - Peugeot 205 and 
Vauxhall Astra - are either 
Japanese or Japanese-influ- 
enced. (Both the Korean Hyun- 
dai and Malaysian Proton use a 
lot of Mitsubishi technology): 
Daihatsu Charade CX 13 £8.45 
Hyundai X2 1.5 5door £9,450 
Mitsubishi Colt 1500 £9,327 
Peugeot 205 XL 1.6 3-door 
£9,793 





Proton L5SE 4door £9,580 
Toyota Corolla 13 3-door £9,626 
Vauxhall Astra 1.6 Merit £9,670 
For this kind of money you 
should, by shopping around, be 
able to buy a apparently 
more expensive two-pedai, 
power-steered cars. Examples 
are the Honda Civic GL 8-door 
(£11,235 list, but it is due to be 
replaced by a new model in 
December}, Nissan Sunny 
une ot Rema Ge LR 
oor (elt ni 
how prepared the salesman is 
to haggle and how good you 


are at it. 

Small, powered-steered auto- 
matics are ideal for people who 
use a car mainly in town and 
spend as much time parking as 
driving. Mature motorists find 
that as the years roll by and 
middie age starts going the 
way youth went long ago, their 
attraction grows greater. 

I would not choose any of 
them for a long motorway jouc- 
ney — though that is not to 
say they cannot cope perfectly 
well with a 400 mile (644 Kilo- 
metre) trip in a day. It is just 
that you appreciate their bene- 
fits more at lower gs, and 
in crowded traffic. course, 
two-pedal control can be a 
pearl beyond price when you 
find yourself caught in a 
motorway tailback, creeping 
aoe: for an hour in fits and 


Stuart Marshall 


u | Hypnotherapy: a . 


cure forthe - 
mad axeman ~ 


A COUPLE of weeks ago I 
referred to the mad axeman 
of the 421 — the van driver 
I saw battering a Vauxhall 
Cavalier with a pick handle 
and then using it to threaten 
its owner over some minor 
traffic Sona 

Robert go, of 
Hampstead, London NW3, 
wrote fo say that he shared 
my concern about the danger 
caused by violent drivers. He 
reckoned, though, that we 
English (he is American) “are 
but lambs compared with the 
lupine lunatics careering down 
my my native Massachusetts 


His tema is that 
aggressive driving is nothing 
More than a bad habit. As a 
professional hypnotherapist, 
he puts it like this: Stimulus: 
driving in car. Response: 
aggression. Resulta a feeling 
of mastery and domination. 

The cure would be the 
substitution of “ ‘a new, positive 
programme.” The scenario 
would then read like this: 

Stimulus: driving in car. 
Response: safe driving. Result: 
a feeling of calm, quiet 
confidence. 

Command hypnotherapy, 
says Farago, could make the 
new behaviour as natural as 


the old but the reckless driver” 
has to have incentive to mend: 
his ways. Positive 
encouragement from someone’ 
the driver respected was best - 
and the new behaviour should: 
be rewarded. (But what if the * 
mad axeman'’s hero figure was” 


a teenager friends call 
“la s ds 

him a jerk for driving 
carefully, hell clip back to his 
old pattern. if his girl friend. - © 
tells him how safe she feels 
while he's driving, welcome : 
tp Clean Liceneelad,” says 


“Hise answer: 
court-recommended 
Geers, Fan oe in| 
ers. “Per’ ive 
a dream world, but who wants’ 
to live in one where drivers 
become mad axemen?” he asks. 
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he ty ;: Ae po a 
at abies, toys for toddlers and the best books for travel reading 
ay tive child Astronaut icecream(die Te 
eit gusting, but Kids lave i) trom The : 
Euttet is im ata ene aera. : 
- i baat treat for the taste-buds — it rect 
“eal ye tutes in the mouth, £225 ‘Phere are’ 
i aly ms also old-fashioned games like Spilti- 
seyitgg! Kins and packs of P' 
‘ Finally, for those with 
pe beaches to lounge around : 
in y Fay! ; 
2 i 
Or the de 
& Whe Stig 
‘ing tthe 
athe eta 
ares 
ret 
$e 
iret toeigg 
SES 
aT 
ae type att 
ton, is eo 
ithe © tig “pack filed with gt yee 
tha : Euldren between four and eight eo Boake roe ip 
ty ‘years: old :occapled. It unrolis to you. You give ring 
piteen, i= z A of: {071-381-6838 or fax 071-381-8856) or 
Pakenen ay better still send a postcard (PO Box 
iF, ay Egyptian mummy illo: £19.99, vnere ae oe 
throng k avaliable at the Museums interests are. and they will pat 
A typical fet might inchude a 





Eekeea 
ate 
ei 

bul 
nl cet Ee. 

sevetinrise 







J 
E 








F 
8 





2 
$ 
5 









‘ 
3 
g 
f 
E 
E 
i 
E 
a8 
8 


















also have his or her very own “per- 
aldo. hes found a method of deliver- tomer can tell the difference. The sonal buoyancy ald.” Even dogs, 
-soluble vitamin E and water- simplest starter kit would cost £66.  Helly-Hansen tells me, have diffi- 
luble vitamin C i One other piece of advice - one culty surviving in the cold sea 
Jmown to be of great it is almost never too young to start: waters — hence the “Doggy Aid.” It 
but .mtil now nobody has da the skin. Vital-Perfection hay adjustable webbing straps, a 
way of.combining them in a stable may be specifically targeted to carrying handle and strong fasten- 
way) and it believes that this combi- counteract aging but the evidence is ings and comes in small, medium 
nation helps greatly in both that the younger the skin, the and large sizes, all for £24.50 
“Fetgue win ane tot Soe eos Yate Gee 
whether the whole beauty business 13 Artillery Lane, London E1; Yacht 
isn’t a vast plot to persuade us to , 99 Fulham Palace Road, Lon- 
buy expensive potions when any old softening of the taste-buds, vid Carne Sales, The 
cream ‘would do Shiseido offers Commercial Road, Top: a tote bag to satisfy both 
r 2 profound devotion to baby and mother: this practical 
idea from Lutu Guinness is 


around £47. Above and left: 
















a a photograph —- -her. -with: : Fie. : ane 
so no cheating!) and. then to come ‘fe i to : for a small - A thousand post- potential life-savers from 
back three weeks jater and see . bag. Musewn fiers, 37 the Market, Tee lioube tin by Kate cone with ye aires ete x ye eg. buoyancy 
_ Piazza, ent Garden. London Portrai £225. Contact Kate Butcher on ald is £26.50 ai BD 
goodies Butcher start at around £175 071-228-7675. costs £24.50 nae 





FOOD & DRINK 


Jewel.in: the-culinary crown 
‘Why is London full of Indian restaurants? Nicholas Lander explains 
bably bas ee um the. tandoori oven and the 13 
‘ked-and green chilli, carda- 











5 ONDON probably has | 

-—@- . the highest concentra- 

4 tion of Indian restau- . 
rants outside of the 


Indian sub-continent itself. - der, i 

J+ have spotted many French mom, cinnamon, cloves, nut- 
brasseries in my part, of town, B 2 meg and black pepper. 

‘aven ‘an “oriental brasserie” - sy Se 2 a “The second factor is the 


axid plenty of cafes and pubs. B 
ut. by far the biggest single 
group af restaurants is Indian 


trend in Britain towards, if not 
vegetarianism, then 2 ie 
appreciation. of vegetable 
dishes, Many Indian 































+I counted no fewer than 14 . } , 
inside two square miles. restaurants are known as “bhel 
: While the new wave of tal- Z : poori houses” after the dish’ of 
ented British chefs is busily es : crisp, whole wheat bread 
catching up. with counterparts . Re which at, its most basic, is 
in.Europe and California, any served with potatoes, onions 
‘wWisitor to the UK who is inter- and fresh coriander. 
the most consistent ma 


ested in - original cooking’ 


should not Jeave without try- 
ing at least some of the delica- 
Ges Indian food can offer. 

a ‘The roots of this plethora of 
restaurants - and even the 
office of the High Commis- 
sioner for India in London was 
at a loss to put a figure on just 
how many there might be in 









. Among c 

In_ London are Vijay NW6 
(071-328-1087), Sabras- NW10 
(081-459-0340), the Diwana Bhel 
Poori close to Euston, 
NW1 (071-387-5556) and the 


Mandear WI. (071-328-0860). 


One man has almost single- 
raised 


- London ‘since the late 1970s. 






Bill Rattler (lefi) In Corkscrew Wines with [ts new owner, Laurie Scott 


The art of the slow deal 


AM very worried about the state of them I think,” he told me, a proud gri a farmer's had 
‘fount . fn think, BP grin «Bil, son, bad apparently used 








his chernbic curls. the proceeds of a previous career in a fish 








the UK - go back to the 15th A 5 
century when Ramany sipsict. Gyitet now fe Banciadesh, to as just opted out of it. Irealise now He has certainly forfeited many a sale and chip “very character building” 
nBomaac - - rr 
tribes of north-west india, frst London to study but was 50 that I had always seen him as abit of by seeming downright rude to those who — to fund his wine business. I asked him 
arrived in Britain. Hepeceeed by the state oa the Tower of London: if he do not happen to share his love of wine, whether the wine warebouse had been a 
As India became the jewel in ~ Indian restaurants he found | leaves, things must be bad. but others have loved him for his habit of financial success, a question he Clearly 
the crown of the British here that he realised the scope | _ My last visit to his wine warehouse in painstakingly writing out in his tatty needed some time to tink about. “Well 1 
Empire she influenced its food ! improvement. Carlisle, Cumbria, gives you some idea of imvoice book the name of every wine suppose I'm back to square one in terms of 
with such dishes such as mulli- his management style. When I drew up at “bought, adding up the total onacaiculator capital, if I take into account what I've 
gatawny. soup and kedgeree. railway arch under the main Euston- and then muttering: “Oh, call it £50.” drunk or taken out of the business,” be 
a “Brennan has written tine it was lam on a Sat , . Onone visit my attention was caught by told me reluctantly, standing by his dusty 
Jennifer Br in Curries and a good time for wine sales, I -.a substantial lot of cheap Gascon 1989 cash desk for the last time. And what 
Bugles — a cookbook of the thought. The place was firmly ~ white: “Is it on the way down?" I wanted might his start-up costs be today? 
ish Raj (Viking £16.95), and only sign that it might ever to know. “It was never there,” he said. “I “About £15,000 for stock. The rent's been 
oot “Chutney Mary opened a bit of torn cardboard haven't the heart to sell it to anyone.” £2,500 a year, rates about £1,300...Y ou 
just of I =e Road, to had been scrawled in red felt tip Instead of doing anything 2s nam- mean including fixtures and fittings?” He 
serve: this’ style of food “Back in 10 minutes”. looked around the bare shell in which he 
tee sag). later in Marks & Spencer, < 5 had piled his wine boxes and gave another 
Se. och century one , someone grunted at me. Jancis Robinson mourns slow grim. “Well, never really did any- 
Durin of Bengal, Syl- was wild Bili Rattler, tall, wearing the ‘retii > . thing, [ suppose.” 
het, obtained the monopoly. on yen eccre anuke a eharp: eee ee of yada’ pritish wine traiks ae paieuing tm 
a . le is experiencing its 
sepplring cooks to the boats T explained I really rather wanted dealer Bill Rattler worst decline in living memory. things 
a Ling at Indian a ports. Ae to buy some wine from him — if it wasn’t - were just starting to go right for Rattler, 
fon ne is . K trouble. He had just “popped 5 Carlisle's only independent wine retailer. 
locklan many . ship’ and. out”, he said, for something to eat. He by-pamby as courting custom, he has basi- between the start and conclusion 
set up small eating-houses 80 that he might be back at Rat- cally used his seven years in the trade to of his sale to Laurie and Jenny Scott was 
ee ratcrants fom the - Sion ib alautes” before aabling eff is Mike 16 hotles from Australia and 20 bor; another man think vice about giving in 
an. : ; aral man al in 
Indian . sub-continent and Mujibur Rahman, manager of the Jamdant, shows off its earee direction. -fles from Italy - not exactly what Carlisle to a seven-year itch. But “I fancy getting 
,, 95° per cent, of I --Such- an economical work- ter Indian restaurants today. was about seven years ago, when he has been waiting for. 4 into something foodie,” he says of his long 
; force will enable many Indian The first is the vogue for. 27, that Bil Rattler set up shop a9.a _ ‘It js just as well then that he is happy to term plans. He has quite enough to drink 
ve Wants to eurvive the regional ‘cooking, a fashion n as he puts it, “it wasa take a “quite ridiculous’ amount of stock over the short and medium term, after all. 
recessioD. So too. will their rel- which must reach its apogee Siig ee ee ee i Se ay dan puaelace pes Pap alert fond i a ipo 
: . ‘ ‘ gub-coutinent. would normally say that “| daren’t open” as purchase price hack from the licensing clerk to take over 
atively low cost base. Aside enthusiast becanse for his business from Laurle Scott, adap- the arch from its previous shambling 


















from a tandoori_oven, Indian 
cooking requires little of = 
expensive culinary equipment 
which can ‘hinder the financial 
well-being of a new French or 
new-wave Italian restaurant. 
Nor, ‘with only one or two 
exceptions, has the interior 
-design of any Indian restau- 
rant ever been its selling point. 
“. Pwo other factors should 
-entice.more people to’ the bet- 


The religious differences © 
ris so’sadly pull the a 
in so many ways to 
India’s“ chefs to be highly 
inventive: orthodox Hindus 
will not eat meat, Muslims nei- 
pork nor shellfish. Parsees 
are highly resourceful with 

while the wide variety of 


hard te ney aie 
-Cognoscen! ey sé as 
‘meh passion as their 
more-publicised French 

Other than those 
I have already mentioned my 
London favourites would 
include the Rajdoot W6 
(071-748-7345). Kundan SW 
(071-894-9434) and Gopal’s of 
Soho (071-434-1621). 








wie 
those whe might tiptoe into his arch ask- the 
my 


ooo meeesr eas § ani 


dogged refusal to pander to anyone else, Rattler for this business in an arch — ‘The Scotts immediately got to work, 


re would the wine trade be without energeticelly cross-selling, but students 
ct id - would have enjoyed the 


Bri body 
or Mateus Rosé. best to find out, without breaking the way Rattler put his hand in his 


“Bousewives? I frighten the life out of local rules abaut asking direct questions. pocket... 
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Hard days 


for 


the 


freshers 


John Brennan on the market for 
Student accommodation 


applications for entry 
fi into Britain's universi- 
ties - 6.4 per cent up on 1990. 
Many young people will be 
spending a jong, anxious sum- 
mer waiting to hear whether 
they can punt into an 
Oxbridge-smoothed future, 
enjoy a three or four year 
stretch of red-brick social life, 
or whether they will have a 
last-minute race to convince 
the admissions staff of less 
fashionable colleges that they 
really did fill in their preferred 
places’ list in reverse order, 

Few of those on the books of 
The Universities Central Coun- 
cil on Admissions (UCCA) will 
even consider their loss of sta- 
tus if they are successful and 
join the million-plus under- 
graduates and post-grads in 
full time education. That, of 
course, is a loss of housing 
tather than social status, 
although that distinction 
seems to be lost on quite a few 
university town landlords, 

The social security system 
aims to provide a financial 
safety net for the unemployed 
and the low-paid. Become a full 
time student, however, and 
you are on your own. 

Since the student Joan sys- 
tem lumbered into being peo- 
ple in full time education have 
been unable to claim housing 
benefit. Add the impact of the 
recession on the availability of 
summer jobs to the new open- 
market rental regulations and 
you have, according to the 
National Union of Students, a 
more than usually acute re-run 
of the annual student housing 
crisis. 

As Laura Matthews of the 
National Union of Students 
says: “Every year we warn that 
there is a housing crisis, and 
fee colleges say ‘no there 

1" 


That response is an inevita- 
ble consequence of the compet- 


O FAR this year there 
have been about 230,000 


itive pressure on the country’s 
850 colleges and universities to 
attract students, fill up their 
courses and justify staff num- 
bers and their state grants. To 
compound the problem the col- 
leges cannot use cash from 
these grants to add to their 
student accommodation. 

The proportion of in-house 
students varies widely across 
the country, depending on 
whether they are heading for a 
campus or a town site. But 
while most universities and 
colleges do try their best to 
house their first year and 
exam-year students, there are 
places for less than a third of 
the country’s students in halls 
of residence or in a college- 
owned property. 

“It's a woeful situation,” 
says Laura Matthews, “with 
students ending up having to 
take really nasty 
accommodation with 
idi ly high rents. 

“Students don't have a 
market income, but they are 
being asked for market rents. 
We have heard of instances 
where Jandlords have asked 
people to take out student 
loans and to hand those over 
as deposits. 

“Without security of tenure 
students cannot afford to keep 
on places over the summer, so 
a lot have been going back to 
their parents because they 
simply cannot afford to stay 


on,” 

The NUS has campaigned on 
the grounds that decent 
accommodation is a basic 
human right, that students 
ought to be able to live 
independently and _ that 
colleges and universities 
should relate their student 
numbers to available 
accommodation. 

The union wants to make 
landlords responsible for the 
safety and standards of their 
accommodation and to restore 
students’ rights to housing 





And for the student who has everything .. . 


Foot for foot, housing in Cambridge is 
substantially cheaper than in Oxford. But 
unless you happen to price your housing needs 
in foot by foot terms those comparative aver- 
ages are fairly useless. For the student who has 
everything, the Grade II listed Conington Hall, 
near Huntingdon, above, a waft down the A604 
in any scholarly Bentley Turbo from Cam- 


benefits until the system for 
student grants and loans more 
adequately recognises the 
effects of the new rent laws on 
accommodation costs. 

The NUS does not expect to 
win many of its housing 
campaign points in debate with 
the present government. And, 
from past experience, the 
1.5m-strong students’ union 
takes the view that the 
universities’ authorities only 
get around to taking action 
“when they have 50 students 
sleeping rough in the foyer to 


a place preference 
list for university on the basis 
of housing costs would mean a 
ooion's callegser epectalt 

lon's colle; ec] 
those on the orders of the 
Greater London area, would be 
off the list for a start: rented 
space is too expensive, there is 
too little additional grant to 


compensate for those within 
the Greater London area, and 
much the same housing costs, 
but no extra cash, for those 
whose choice stands outside 
the old GLC borders. 

in contrast, Northern Ireland 
would become a keen focus for 
applications from 
housing-conscious students. 
The lowest average house 
prices in the UK are reflected 
in rental costs, and clubbing 
together to buy a terraced 
house becomes a realistic 
proposition when the average 
price across the Province as a 
whole is only a touch above 
£20,000, and when a solid, if 
unprepossessing three-bedroom 
Ulster town house can still be 
found for £8,000 to £10,000. 

As far as other areas are 
concerned, Hull and 
Humberside, Wales and 
Durham all come high on a 
value-for-money basis. Oxford, 


bridge, would make an eminently suitable base 
for studies. Built around 1700, the eight bed- 
room house, set in 75 acres of parkland, was 
modelled on the Master’s Lodge 

College. Bidwells of Cambridge (0223-841841) is 
looking for around £1m for the estate, complete 
with a modern two-bedroom cattage and a gar- 
dener’s cottage and studio. 


of Peterhouse 


and any of the colleges in 
London and the south east, 
represent the most expensive 
housing options. Derby, 
Nottingham and Lincoln are 
substantially better value than 
the colleges of the West 
Midlands, York and all but the 
most oui-of-the way Scottish 
centres. 

As an example, six bedrooms 
and one study make the big, 
semi-detached family house at 
9 St Margaret's Road, North 
Oxford ideal for a lecturer with 
a large family, or someone 
willing to ease the 
ouring a few erndent lodgers. 

a few t lodgers, 

The refurbished Victorian 
poverty is a mile from Oxford 

tation and close to the 
University Parks and the local 
office of Knight Frank & 
Rutley (0865-79077) is looking 
for around £335,000 for the 
freehold. 


Name games with 
heaths and heather 


ORKING strictly 

according to the 

gardening books, 

heather is the pop- 
ular name for Calluna vuigaris, 
which is also known as ling. 
All the other plants we loosely 
talk of as heathers and plant in 
heather gardens are really 
heaths - which to complicate 
matters further is also the 
name for the places in which 
heathers, heaths and lings nor- 
mally grow wild. 

Thank goodness, in practice 
we usually ignore these nice- 
ties and simply refer to all the 
plants as “heathers" and the 
places where they grow wild as 
“heaths”. 


Botanically, however, the . 


plants must be split, if only 
because this is how they 
appear in plant catalogues. 
Qddly, though Calluna cavers 
vast areas of fairly dry, acid 
soil in the British Isles and 
also as far south as Morocco, 
as far north as Iceland, west to 
North America and east to 
Siberia there is only one spe- 
cies named Calluna vulgaris, It 
has amply made up for this 
Jack of botanical variety by 
producing hundreds of garden 
varieties, all of which flower at 
some time in late summer or 
autumn. 

By contrast there are over 
500 separate species of erica, by 
no means all of them hardy 
and perhaps none of them 
quite as profuse in garden vari- 
eties as Calluna. But together 
they make up a formidable 
gathering. When you add in 
daboecia, the St Dabeoc’s 
Heath, with just two species 
and a handful of varieties, 
there are enough heathers to 
sustain a thriving Heather 
Society and an unknown but 
undoubtedly vast number of 
enthusiasts who derive great 
Pleasure from these plants. 

Yet they are by no means to 
everyone's liking, at any rate 
not in the ee T recently 
met an enthusiastic gardener 
who had just got rid of two 
heather beds to replace them 
with pinks and hardy carna- 
tions. "I don't like heathers,” 
she explained, “at least not in 
the garden. I do like them 
growing wild in Scotland.” 

I know exactly how she feels. 
Heathers of all kinds are best 
seen in the mass and are really 
not plants to be drooled over 


individually - though for that 
heresy I shall no doubt get inte 
trouble with the heather 
enthusiasts. ‘ A 
All heathers thrive in acid 
soils and none likes being 
dried out severely in summer. 
Some actually grow wild in 
dopey places but even these 
ill ustally grow well, with 
other heathers, in the fairly 
opeh, humus-tich soils that are 
the ideal for any col- 
lection of heathers containing 
numerous different kinds. _ 
Three kinds of heather, Erica 
carnea (now known as E. her- 
bacea, which I find misleading 





for this is not a herbaceous 
plant), Erica erigena (which is 
still more familiar to most gar- 
deners as E mediterranea) and 
the hybrid between these two 
named, E. darleyensis, will all 
grow in moderately limey soils 
but will be even happier in the 
acid conditions which suit all 
heathers. 

There are many tender or 
semi-tender heathers, some of 
which are cultivated in glass 
houses, but they are far less 
popular than they used to be 
as they are rather exacting 
plants to manage, especially in 
their water requirements. 
There are plenty of easier 
plants to interest greenhouse 
owners. 

Two of the great attractions 
of heathers are that all the low 
growing kinds make first class 
Fealings with great efieioucy. 
5 ' 
and that, if a wise selection is 
made, it is possible to have 
flowers almost throughout the 


year, 

One could regard the season 
as starting in November or 
thereabouts with Erica darle- 
yensis which can continue 
until May, which makes it 


arguably the most profitable of 
all heathers, It is rapidly joined 
by E. erigena, a much taller, 
shrub-like heather and then by 
E. carnea, which is as invalu- 
able as E darleyensis because, 
although its flowering season 
is a little shorter, it has so 
many more varieties that one 
can build up a useful heather 
garden using this species 
alone, 3 

Erica cinerea is the Bell- 
heather, well described by this 
name and notable for some 
very bright iD 
red and purple flowers. These 
come in summer, making one 
of the links between the spring 
and the autumn flowering 
times. Anotisr is E vagans, 7 
very compact plant seen ai 
best in varieties, Mrs D F Max- 
well, with bright carmine fow- 
ers, and lyonesse, pure white 
and a fine companion for it. 

These are in flower in 
August, by which time Calluna 
vulgaris will be becoming dom- 
inant over vast areas of moor- 
land and heath. It is not only a 
splendid flowering plant but 
also has some excellent foliage 
varieties, some with pale 
golden leaves, good examples 
being Golden Feather and Gold 
Haze. There is also Robert 
Chapman with leaves that 
change in autumn from yellow 
to reddish bronze. 

Calluna is also the heather 
that produces double flowers 
which result in a more solid 
colour display. Notable exam- 
ples are Peter Sparkes and H. 
E. Beale, both double pink 
varieties with flower stems 
that can be as much as 12 in 


long. 

In addition to the low grow- 
ing and medium shrubby 
heathers there are so-called 
“tree” heathers which make 
really big bushes. Typical of 
these is Erica arborea which in 
favourable conditions can 
exceed 20 ft in height. How- 
ever, it is a native of Mediterra- 
nean countries and so too ten- 
der to be reliable outdoors in 

mildest of 


planting. Both species and 
variety are white flowered, 
although arborea is a purer, 
brighter white. 


Arthur Hellper 
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PEOPLE 


Our latest development of 
2.& 3 bedroom cottages 
apartments & maisonettes 
now available for viewing 


FRAMERS COURT, LANE END 
Nr. MARLOW 
£165,000 - £240,000 









Posi 
Sheds, 2 baths, 2 receps, kit/b'fast rm, utility rm. Stable block, office, 
foaling box, garaging, heated swimming pool, 3 paddocks, Quer 6 acres. 
Price Gaide: £600,060 
OXPORD OFFICE 0865 311522 
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A Package of Vacant Residential 
Properties 








Principals and Retained Agents Only 
REPLY TO: Box No: A1603 Financial Times, 
One Southwark Bridge, London SE 9HL 

SUPERB PROPERTIES - KENT 

“GASTLEVIEW HOUSE” ® 

Leeds Caste) 3 recept, 4 beda/3. 

baths, £275,000 

"WESTLEA BARN’ Grade Il listed of 
character, 








DALWHINNIE ESTATE 
Dalwhinnie, Inverness-shire 





£250,000. 

THE MALTINGS' Grade Il fated, 
‘Boughton Monchalsea, 3 beds, 2 
fecept, bath, kit, w.c. v. small 


gardenpatio. £124,000. 
OWLIMEST LTO - 0622 718761 (OFFICE) 
0622 82577 


SES 


Inverness 1 hour - Dalwhinnie 1 mile - Perth 1 hour 
id productive and well-managed sporting estate set in 
the splendour of the Grampian Mountains and clase to 
the main north-south trunk road (A9). 


Recent records of 30 stags and 60 hinds, 300 plus 
brace grouse (400 shot in 1990), 30 brace ptarmigan, 
Outline planning permission for erection of Shooting 

Lodge. 340 acres recently established woodland. 
Approximately 3,000 acres in totz), 

FOR SALE BY PRIVATE TREATY AS A 

WHOLE WITH VACANT POSSESSION 





INTERNATIONAL 
PROPERTY 


Spacious and spacial 2 Bed GF Flet. part of] 
former Country Hausa, ideal retirement for | 
those rat wishing to compromine on cusity or 


Thverton Gtfica, Tat: (0884) 256061. 





CYPRUS Paphoa, Por sale: Exrlusive tury 







OFFERS OVER £575,000. 750 OFFICES IN villag. Nets, maisonettes In axceliant loca- 
re Ebon SBM ) | Rae ei ctee naee saay peee 





Estates Office, The Square, Aberfeldy PH15 2DE. 
Telephone (0887) 20904 


Ay. Tal, (08) 24161. Fax. (06) 295538 
Paphoa - Cyprus. 


CALAHONDA, COSTA DEL SOL. Botween 
Marbonia & Fuargirola lowaly wall ran 
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SPECTACULAR, SECLUDED HOUBE for rent 
In the “Bes Aire” of ENGLAND. £15,000 pm. 
Fax Cag S20KT3 O71 482 2277 FAX 07) 26° 0155, 








LONDON PROPERTY 


Knight Frank 


ny 
ed 


& Rutley 


INTERNATIONAL 


it partments are 
and fully self-contained, with the benefit of a vouth fering patia 
at lower ground floor level. 
Ground Floor: Approximately 3,800 eq f 
Approximately 


Lower Ground Floor: 


i 2.650 9q ft 


Lower Ground Floor: Approximately 3,400 aq f& 
‘78 Year Leases 
For sale either as a whole or individually 


_. London Residential 071-629 S171 
20 Hanover Square, London WIR 0AH 





ON-KENSINGTON WS. Freehold - smal 
townhouse with large bedroom en-suite. 
Paved garden paulo. Heathrow 20 min, 
tube & min, cab 1 min Suft European 
Buninesaman. £210,000, Tel. (0481) 6000 
Fax: (0451) 60509. 





FIRST FLOOR FLAT, large lounge, two bed- 


iat ara NO 





LONDON RENTALS 





1S Le 


TO LET - PICCADILLY 
Unfurnished Flat, 2 Double Bedrookms. 

1 Minute from Tube. 

Available Immediately. 
£250 per week. 
For details contact: 
Cathy Emmott or Mark Buckingham 

on 071-408 1010 
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--GREATER.. 
ORLANDO 


10 Min. to Dispay # Prom 564,200 
Laneury Lakefront Villes # 2t Hr. 
Security.© Free Golf Membership 
On-premhwes Property Management 
Excellent Financing © Call Fone Pree 
0-800-899-4429 


Outshte UK 
813-324-2640 reverse charges. 








ENGLISH PROPERTY SEARCHERS PROV. 


ENCE - VAR Ara Jooklng for a 


attersaia service contact us in France, Tal: 
O10 33 4 04 42 S7 Fax. O10 39 94 04 40 75 


FRENCH PROPERTY NEWS.Free nv 


aid.new and sid prop legal column ote.Agk 
tor your free copy now.081-947 0901 


WANTED 


LANDLORDS 


No fees to you. We urgently 
require {-2-3-4 bedroom 
houses. flats, studios in all 
areas for our waiting clients, 
Our first class property 
Management service is also 
available. 


Tel: O81 452 1358. 
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HARMONY HALL 


Brown's Bay , Antigue, West Indies’ 
One of Antigua's most pic- 
Wiresque. ti i 
2 a 7 pres! les, this 











Mat house, guest/ caretaker’s 
‘$16S0000 Panda Fomished. 
Brouchare FT 6840043, 





Co-Exclusive Listing Broker 
CARIBBEAN 
PR 


OPERTIES 
44 Fort Road , St, John's Anti 
‘West Indies. 809 462 1 







Charles PanserRoslyn Cereme 
407-391-9097 Fax: 407-391-6520 
Coldwell Banker Real Estate 
101 N. Federal Highway 
Bocz Raton, Plorida 33432 
Buropean references availablc. 


SWITZERLAND 


Sale to foreigners authorized 


Lake Geneva & Mountain resorts 


‘You can own a quality, APARTMENT/GHALET in: VILLARS, 
LES OIABLERETS, LEYSIN, GSTAAD Valley, CRANS-MONTANA, 
VERBIER, atc. from SFr. 200°000.— cradi faciities. - 


52, rue de Montbriliant — CH-1202 GENEVA 
REVAC S.A. Tei.41.22/7341540 


s NEW HOTEL **** 


in central 


iSTANBUL 
Gaod conference facilities and excellent location. 


Tel: (901) 1321600  TURYAP Consultants, 
Fax: (901) 146 94.76 ; 


Villa - Time Share 
Algarve (Faro - Villa Real) 


Angla/Swiss Management, resident in the Algarve, 


‘Send us your requests and detaile 
‘We make you a {me affar 
ME. Galil, Blauenweg 3, CH-4102 Binningen, Switzerland 
Tet: 006161 47 26 49 {trom GB) 
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* "Fax 734 12'20~ * 
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PRINCIPALITY OF 
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BEAUTIFUL SEAFRONT 
APARTMENT 


Bovis 3 
QUINTA DO LAGO 3 


ALGAR’ s 
LUXURY Homes; FROM 
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27 


Lee CeLis cir 







COSTA DEL SOL PROPERTES, M 
neon on and price Bat Tig 
76) anyuime,We have q wiae 
‘Selection of luxury réagle villas, 
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res} gent and pal 
great facade, to be grab the opportunity to kiss 
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Sacer oy 
eB 
de da Josepha on the lips. 

by tha tlaa! appear in it, then they must be Ho not very bo. Pinera is 
‘, hp May papered over. Arthur Wing craftaman enough to make 
2d Bays ty Pinero (1855-1934) knew how to many moments of this enter- 
‘koe q Teap comedy from this; and taining; and the same goes for 
Sth Ope He when he first presented Pres- most members of Chichester’s 
‘MbL tay erving Mr Panmure in 1911, he distinguished cast. I love a 
‘ee ny was at the zenith of the snc- hundred little that Rose- 
tengelttay * cess that had began in 1885 mary Harris (replacing Mar- 
5 Geant with The Magistrate. But Pon- garet Courtenay) does as Mrs 
i Teton mure is today a thoroughly Panmure’s aunt. She is both 
etn ae fricky play to bring off As Chi- remote and animated, she com 
» the 1 ee chester Festival Theatre, bines wise repose and busy 
eS, Re despite its fine Pinero record, suspiciousness, and she makes 
+ Bahay here demonstrates. marvellous vocal music from 
‘ler thay get The director, Peter Wood, ber lines, 

ston, jg Bay o has tampered with the plot's But there is simply too much 
* the peat — - details and yet rendered the charm about — that dangerous 
hang galt -. Anton . hypocrisy at its core all the Chichester commodity. Harris 
' One 7 ‘y a more repulsive. He has kept and Julia Foster (Mrs Pan- 
strecy, thy Thorncroft ono: Pinero's froth but removed his mure) are so warm, agreeable 
Bakonay . eee te sting. Here is what . and harmless even in their 
a by ea changing times - e: Josepha (Josie) 2 — melodramatic reactions - and 
ot Gps ae : a ‘considera vital, light-hearted, loyal - is so ravishingly costumed by 
throm, or onglisn. —. ; dewel- the Panmures’ governess. Carl Toms — that it’s impossi- 
atm Teh fg -Heri, Pins - useful--reform When she helps Mr Panmure ble to feel why the men 
ion 7 ie: : erltage make an. EH list- in a minor matter, he kisses respond to the governess as if 
eta te - There. is alec her on the pa. This 1s 1912, she were a breath of fresh air 
§ r. . problem that is angry ani - Leonie Mellinger alone, as 

.Well-placed to ries ‘cover mayetL Soon the household dis- Panmure’s sister Dulcie, has 


“2 
Ss 


that she has been kissed enough frost, but in this con- 
text she seems merely absurd. 


name. Women suspect their Josepha is beautifully played 
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“that EH should at bay, shoring up insecure . 


if 
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monuments, enabling archaeol- visitors a year. they 

ogists to go in before important closed in winter? spouses, and Mrs Panmure del- by Abigail McKern. Here is 

sites are ruined. Before he ta egates her own husband to find another musical speaker, and 
The task is relentless and the culprit. how delicately she combines 





ia 
Ba 


So far, so promising. But sincere feeling with deliberate 














the pressures increasing. ln the 
last few years the deterioration ‘the Pinero draws the situation out. efforts to make light of the 
in cathedrals and churches has Panmure remains silent even whole mess. Too delicately, 
started to make demands on when Josepha talks of boping alas, for this production. Alec 
resources. The extra: i3m from _ to die and when one i McCowen simplifies Panmure 
the government for ecclesiasti- houseguest, who tries to save into a mild buffoon. He adopts, 
- cal aid will be seen hardly to the day by saying it was he but can’t always maintain, a 
cover the cracks when English who kissed her, is due to be countrified vocal rasp, and he 
Heritage’s snap audit on the horsewbipped. The truth only overdoes his facial expressions 
state of cathedrals is published emerges when the underfoot- of ingenuous stupidity. The 
man leaks it to Mrs Panmure. lock he wears after the kiss 























soon. The closure of various 
military establishments, fol- She confronts her husband; he would belong better in Some 
lowing defence cuts, will leave gums up; she forgives him. But Mother Do Have ‘Em. 
portan century dock- dynamic chief executive, Aisstalr Panmures apologise . 
- Jands and barracks in need of Jennifer Page, who looks set to |. Sulla Foster, Rosemary Harris and Leonie Mellinger Mer to poor Josepha, or ask her to Alastair Macaulay 
care and protection. - : have some interesting times 
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SOLO PERFORMANCE can ‘The evening falls into three by default”) before opening 
. Z be risky, especially with a parts. First, Dogs I Have Been _— into 2 disquisition on domestic 
tack : i surely inhibit his ability, as a | reserved Hammersmith isa at her Brisbane harmony and a mime which 
that fell into its lap after ; ., Not._suroriinggs, i chairman, to shake | audience at the Lyric Studio. life from the canine takes the activities of 
abolition of the GLC) , ‘such .88 * Up the organisation. The dangers for both porageciive: a alle show and housework and makes them 
on the two-way street which Shee “ wasa multi-media essay 
~ joins them; tiravels one from Dylan Thomas: — of the kind written by 
. ‘way and trust the other. Peta ne wanes ne Roland Barthes — set to 
- Lily in Hiroshima Mon Amour) w and dogs movement and music. 
*. Just steers clear of accidents “fe ge Finally, the title piece finds 
s by versatile dancing tongues out of car windows.” = Lily as Muriel, the survivor 
3 = - Here ihe ee trae ein iee of on Sastralies, anes 
. tech ve to Laurie especially now that v. disaster presenting a 
: Lily, a solo specialist, has esanttn levels ect by Filthy Seteetary Bneainn on 
a cent 
: a range the Dog from Channel 4’s parts are fanny (“The little 
. one-woman satires and the excellent Manhattan Cable my 
, two-handed version of Bfoby (New York public access TV}. ate”); others remain 
7” Dick (1988). Her work is Second, Never Done opens offensive: we discover Muriel 
ebullient, and best when it as a domestic dance, which leukaemia when clumps 
Fointed than ls at the Lyle operatives in Mecropols or stares to haemorrhage. Plat 
or 
Stadio. Hiroshima Mon Amour Modern Times working at the purists will never regret 
0 with Alain machine’s pace. Lily's machine missing this one; but the 
Resnais’ 1953 montage fihn) is a household broom. impurists will find their 
Mubepiiee chest HOUEWOR (Sif 
wi 
might have felt more at home. ‘Kitchen, the kingdom we win Andrew St George 
















Radio 
O] fi ADELPHI, The Strand, Tel O7LIS62682 
re nN MeandMyGirl 
O CW Tube: Charing Cross Prices: £13-£26 TO836A30900 
ALBERY, Sc bdartin’s Lane, Tel 071-967-1115 

: ane Frio £8.50-C22 TON A30901 
RESENT Imperfect, was full of stock characters 25 minutes) says a uamber of | jrowscuadeycaeruasceme Tube SaherSaet Priva Breaa50 TORLAIIS1 
£ Radio 4’s new series being Se in ya ways.On wise things i and was Brand SomAcgustzi = ' PALACE Sieber Aone THOTLLOY br cada WASLAMLNOT 

began last Sun- Monday I skipped Amazing excellently played, especially eS ee ee Leehiioeaitte joa 







9 APOLLO, Shaftesbury. Tel OTL 4372663 
Test Match Crime Beet. bat by Miriam Karlin as Sonia. | SuitbressForbinner yacued catgcneied meristem 
Leather’s A Prayer to Vultures, Radio 4 intrudes on Radio 5 Tie tones han ce Anat rice ID E9 T0896 0809 








poner. ene * a simple, well-intentioned piece territory with breakfast-time } StartightExpress FRCADTLLS Demme Re ToLGrLevacie 
- — = about a 13-year-old girl on an readings from Geoffrey Wil. | TeeViteds rec reciso rons ‘Tango t the End of WinterFremAngust25 
So Pp V family, who not only deciles to might be funnier i Grft Rays | Ssembemcfowiicentanet,  agihetniteentiouoe 
oe er ect an. O a worship vultures but per- Jones sounded Vike a | SSS RT Rose Tattoo Unetang ye 
owes foe : suades a fellow-tourist to join schoclbcy. James Joyce's Uiys- Opera: FUGUE omens RS LRNANST — 


| ENGLISH National es nd sensible dancin, Jettin *Sjiore ambitiously, on Sui- On Tousdayea Seamatic cit | See Sees es 
i ensible dancing — and ‘in i ore ambitiously, on Sun- i 

Bellet eatin sea i "aakova's perfor- 5 i day, Radio 3 gave us two hours max at Nighttown used no | Tunes WARD ou Creyens Tira 
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; . with: The adventures of Lucius Carr's foul-tongued, menacing | bauer 
. Coppélia, has tional nuance. :. " ri eS : 
"Given hs public the Gaance 10 Her civilised Kirov style (Richard Grfiths), turned into oath of loyalty to his King was | Msg creams 
” see Yelena Pankova as Swan- means that steps are always an aes was trying right DUCHESS, Catherine Strevt. TLOTLAMSE7S. 
"fide. Her performance at the polished and elegant, but her be a bird (a vulture, perhaps?), BA. ¥ Oe ee 
“Festival Hall on Thursday (Kirov education also means we fanny enougy lange + NOUN | TeceoeaCanten reve rcieso Toma 
- night was proof, yet again, that that she knows how to use _ Roman way, sod wight hee DORBOR ORES Sarin sane TTL SES 
“this sunlit ‘masterpiece - those. paprika-flavoured ges- ae briskly. ae ae Tube Leloesnerig. Prices C>£17-50 TOES 
responds to the grandest cast: Se ee ee sm com on Sunday, the World Service | J i. | Rem mese ae 
ing. : It is noise wor Ball Sistinction of -temperament eve usa Splendid Bro i ST. JOSEPH’S “P] } tute: Cowese Gente Pricer C7-C15 7 OR%eASO? 
unwisaly does - or to be trot- shapes Swanilda’s actions: how with its carefree bunch of : | | WheaSheDanced 
ted out for the lesser lights of a sweetly she ‘urges rane a é murderers directed HOSPICE Batinsitycers Paes G BOAT OR 
fed en fn caye the Riaiin Temes Dub- (Cty No DISD) | tetas 
ce « ballering sil, §2Mprayer” sole And it is right warmth and joyous only in the past. Hicity — but not if i's on the | | Thereisnevera timein caring, ||| JannScssions Davelling ales 
thy and subtlety, its cen- Pankova the ballerina who illu. charm to set off the drama. It : On Service. 8 gave when no more can be SS = 
». FN Pe ig serious, challeng- minates each phrase in the is a reading perfectly judged, | 7 © 0, of On Tuesday, Radio $ gave peenres re ree anna 
- hig, “lovely. “Bar af Com” solos with the and irresistible. Excellent 7 5 three pro} Tube: Piecadilly ies Priems0h 75-26 TOES. AN21 
, lovely. sas ’ . from -company: } ham’ Divine Comedies ~ Purgatory, nN ae rate atl wt per 
Santa may pont and senee weeks of technical vital and Silippe Arrona a serious pleased’ with. as envisaged by Marcia Kahan ] | Josephand the Amazing Technicolor 
‘Aer Cllet is the girt's need to The reading is everywhere: ; Me, ee tit i i dead. “Twatched them switch Tee Orion Caren Pris 2.50425 Tosse00m2 ‘Tabe Vittoria Prices: 7-219 TOS36A20¢07 
win and bold — and humanise, eloquent - of. feeling, of lively Burgomaster; : off the life support,” says con- | f f | ec seteteeyan:tamoesee RETRUALA wtb T0362 38 
“ag Pankova showed ~ a village . sensitivity as light. as her quick-tooted eee y does fi tented Sonia, once a senile Five Guys Named Moe os weroascscoces _TverCharing Coos Pern 50-07 SUT OSGAION 
: ree : — P Se tote Sollow the dreary dealer in hats. Ace, a gay . NATIONALTHEATRE Soubvenk. Talon: gaaaz2 WUNDHAWS, Chacag Cred TELNZINS 
2 — company policy of powdering in the of the \ THE RESISTISLERISEOFARTUROUL ‘Tbe LelcemerSquare Prices: €9-£18 T0836.430850 
- CLASSICAL CONCERTS down her shoes? It is the least |. Fhe ioe Resa aiock last THEWEITEOEVT. " Theaaeine 
Callthe0836Theatrelinenumbersinthis 





flattering fashion for dancers 





him until Judgment Day. 
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XH WEEKEND FT 2 EE 


Columbus returns 
to terra firma 


A new biography debunks some of the myths that have grown up 


around the great navigator. 


OON AFTER Baby 

Doe fled Haiti in Feb- 

Tuary 1986, a two-ton 

statue of Christopher 

Columbus was top- 
pled into the sea at the capital 
of Port-au-Prince. The plinth of 
this stone memorial - all that 
remains of our Genoese naviga- 
tor - stands within a short 
distance of the US Embassy. 
Pitching Columbus into a 
watery grave was Politically 
Correct, a gesture against colo- 
nial interference in the affairs 
of Latin America. 

This was a prelude to the 
brouhaha that would explode 
in the build-up to the fifth cen- 
tenary celebrations of Colum- 
bus. The discovery of the 
Americas in 1492 will no doubt 
serve as a hieroglyph for the 
despoliation of nature and the 
corruption of natural man. 
Harold Pinter has argued as 
much at the House of Com- 
mons: over in Cuba, Fidel Cas- 
tro has proclaimed himself an 
Honorary’ Indian 
denounced the Conquistadores 
as ecological terrorists. Things 
were very different with the 
quatercentenary of 1892: Anton 
Dvorak conducted the debut of 
his New World symphony at 
Carnegie Hall; James Fenimore 
Cooper published his Colum- 
bine novel Mercedes of Castile; 
on Seventh Avenue they 
unveiled a statue at the cross- 
roads with Broadway and 
named it Columbus Circle. 

It is refreshing, as we pre- 
pare for the revisionist gloom 
of the quincentenary, to find a 
biography of Columbus which 
takes no moral high ground on 
matters ecological or political: 
which seeks only to cover the 
essentials with brev- 
ity, and to set the record 


ESMOND Flower 

joined the publishing 

ouse of Cassell in 

1930. He succeeded 

his father, Sir Newman Flower, 

as chairman of the company in 

1958. He remained in office 

until 1971. By then he was 65 

and Cassell had been taken 

over by the American publish- 

ers Crowell, Collier. Flower 

was, as he puts it, “invited 

somewhat brusquely to retire” 
— which he did. 

Crowell, Collier subse- 
quently sold Cassell to CBS 
and it became part of their UK- 
based publishing division. 
They in their turn sold it back 
to a British company, the 
Philip Sturrock Consortium, to 
which it currently belongs as 
part of a group including fur- 
ther acquisitions, Geoffrey 
Chapman, Ward Lock, Mow- 
bray, Mansell. Thus, since 1986 
Cassell has had a renaissance 
and has begun to republish 
some of the old reference-book 
stand-bys such as Mrs Beeton’s 
Cookery and Household Man- 
agement and Brewer's Dictio- 
nary of Phrase and Fable. 

Desmond Flower’s career, as 
recorded in these comprehen- 
sive memoirs, spans the period 
when many of the long-estab- 
lished British publishers like 
Cassell, family-owned and fam- 
ily-run for generations, lost 
their independence and 
became part of vast interna- 
tional conglomerates, con- 
trolled, in many cases, from 
New York. I turned eagerly to 
the volume for some insight 
into how this great débdacle 
happened. Fellows in Foolscap 
does give enlightenment on 
this publishing revolution, but 
only indirectly. It seems to 
have been due in large part to 
managerial complacency. 

1 enjoyed the book, but I 
have to say it is far too long, 


Film-makers in flashbac 


TALKING film-makers 
in their habitats is an 
art as delicate as orni- 
thology. One snapped 
twig. one pair of field-giasses 
raised rashly to the sun, and 
whish! - your quarry is off 
and running. The Derek Jar- 
man po in his diaries 
under the title Modern Nature, 
and the Woody Allen of Eric 
Lax's new biography live in 
contrasting wildlife reserves. 
Allen's New York teems with 
urban anxieties, a safari park 
for the modern Zeitgeist. Jax- 
man lives in 4 pitch-blackened 
cottage on Dungeness beach, 
as far from civilisation as a 
Sussex address can get you. 
Both these books are written 
on the wing by authors trying 
to catch thelr subject in mid- 
motion. The fact that Jarman 
writes about himself make 
matters no simpler. Modern 
Nature is a Wo essay in 
decorative evasion. As if the 
idea of a commi diary 
were not preposterous enough 
(the book was proposed by pub- 
lishers Century), the 20 months 
Jarman covers are filled with 
artful Bashbacks to his child- 
hood, earlier film career and 
homosexual history. Few frout- 
line details about the life, work 


And not 


before time, says Ian Thomson 


straight with a minimum of 
philosophical flimflam. 


jphical . 

Felipe Fernandez-Armesto is 
a fellow of St Anthony’s Col- 
lege, Oxford, and knows what 
he is talking about. The man 
who emerges from the pages of 
Columbus is a world away from 
the Master of the Ocean Blue 
familiar to every schoolchild; 
rather, here is a le fig- 
ure of vaulting ambition who 
was decidedly cagey about the 
lowness of his origins {he sup- 
pressed all mention of his Gen- 
cese weaver-father), yet confi- 
dent that he had a personal 
covenant with God. Columbus 
was indeed prone to providen- 
tial and Messianic delusions; 
his habit of ferreting for scrip- 
tural prophecies of his own 


COLUMBUS 
by Felipe 
Fernandez-Armesto 


Oxford £16.95, 218 pages 
LT 


work, the belief that he might 
help his patrons Ferdinand and 
Isabella to conquer Jerusalem 
before the End of the World — 
all point to a man who was in 

fan- 
tasist and scientific cosmogra- 
pher, as much a prey to heav- 
enly visions as to oceanic 
derring-do. 

For five hundred years, Col- 
umbus hagiography has dab- 
bled in undisciplined specula- 
tions, errors and false 
impressions. The great 
strength of this biography is 
that its sources are unimpeach- 
able: Ferndndez-Armesto has 


been not in his consulta- 
tion of inal annota- 
tions which Columbus 


scrawled over his own books, 


(preserved in a library adjacent 
to Seville cathedral), and he is 
sceptical of Bartolomé de Las 
Casas, the 15th-century mis- 
sionary philanthropist whose 
writing has been fundamental 
to all modern exaggerations of 
Columbus. 

From these and other 
authorities, Ferndndez-Ar- 
mesto builds a portrait of the 
navigator which is anchored in 
the context of the world in 
which he lived. The chapters 
which chart the first Atlantic 
crossing in 1492 are exemplary. 
They show how every element 
in the thinking that underlay 
this enterprise was part of the 
common currency of geograph- 
ical debate in Latin Christen- 
dom at the time. Columbus 
adhered to Ptolemy's view that 
the world was a perfect sphere 
(it is nonsense to believe that 
the council of Castilian elders 
employed to scrutinise his orig- 
inal plans for transnavigation 
ever thought the world was 
flat), and that it was possible 
to pass from western Europe to 
eastern Asia across the Atlan- 
tic. To the end of his life, Col- 
umbus persisted in the Hlusion 
that he had found a short route 
to the east. He was also con- 
vinced that Cuba was a prom- 
ontory of China, or perhaps the 
mythical land of Cipangu — 
Japan. These beliefs were sub- 
stantiated by readings of 
Strabo and Pliny, Marco Polo 
and Macrobius. 7 

It is fashionable among revi- 
sionist historians to claim that 
Columbus was an ignoramus, 4 
second-rate seaman who bum- 
bled into the New World 


through pure dumb luck. Fern- 
andez-Armesto will have little 


of this, Dead-reckoning and 
celestial observation were the 


primitive methods of orienta- 
tion: irregular time was kept 
by sand-filled hour-glasses. 
This only contributes to the 
crowning achievement of Col- 
umbus, which was to find the 
first commercially exploitable 
route to a new continent sepa- 
rate from the Eurasian land- 


mass. 

Ferndndez-Armesto is at 
some pains to debunk Christo- 
pher Columbus’s current repu- 
tation as an_ imperialist 
exploiter. His aim in naviga- 
tion was largely commercial; 
gold was the fundamental spur 
to exploration. The search for 
mineral treasures inevitably 
involved slavery, but revision- 
ists are wrong to lay the blame 
for this on Columbus alone. 
When we commemorate the 
sexcentenary in 2092, LT suspect 
that Las Casas will emerge as 
the real villain of the Ocean 
Blue. As an alternative to the 
cruelty of submitting the indig- 
enous peoples of the Caribbean 
to heavy labour, Father Las 

to Ferdinand 


Casas suggested i 

and Isabella the importation of 
Ne from other Spanish 
colonies. To this peculiar twist 
of philanthropy we owe the 
first shipment of blacks to the 
New World and the beginning 
of all subsequent sorrows in 
the Americas. But that is 
another story. 

Felipe Fernindez-Armesto’s 
Columbus will stand as a bea- 
con of light on the mountain of 
Columbusiania (T-shirts, mugs, 
movies, tedious dissertations 
from the University of Radical 
Chic) which threatens to crush 
us all. it is very well-written, 

impeccable, and 


rat 
hats off to Columbus, he 
deserves a new astrolabe. 


Fall of the house 
of Flower 


Anthony Curtis leafs through the memoirs 





Desmond Flower, in profile 


far too full of trivia. Flower 
remembers every single thing 
that ever happened to him — a 
fatal gift. Or did he keep a 
detailed journal? Bither way 
the material needed pruning 
severely. That said, Flower is 
such a classic case of the pub- 
lishing heir apparent who took 
the saddle in the 1930s, cleared 
all the fences up to and after 
the war, only to have his horse 
shot from under him at the 
end, that his story has a cer- 
tain epic grandeur. 

The House of Cassell owed 
its genesis to the Victorian 
Non-Conformist conscience 
and the teetotal movement. 
John Cassell, an itinerant 19th 
century odd-job man, stomped 
about the country holding 


and daily thoughts of the direc- 
tor of Sebastiane, Caravaggio 
and The Garden have been left 
out. Few things that might 
reveal a darker, more off-kilter 
humanity have been Jeft in 
This is designer stream-of-con- 
sciousness. 

Somehow the book still 
charms and delights. Jarman 
in prose, as in film, is a heady 
blend of the missionary and 
mischievous. In Modern Nature 
he has you purring at his 
descriptions of local life and 
flora — much of the book reads 
like Gilbert White on an away- 
day from Selborne - and he 
has you gasping at his gay 
trollings on Hampstead Heath, 
where his HIV status seems 10 
deterrent to casual sex. 

The book is fragments mas- 
querading as whole: a patch- 
quilting of disparate experi- 
ences, unshaped by any 
received moral creed but 
clearly shaped by the author's 
own sensory pantheism. In one 
August day the Jarman prose 
drifts from thought-cluster to 
thought-cluster like a pollinat- 
ing bee. “Woke before Dawn to 
find Venus framed in my win- 
dow"; “Idiotic phone call from 
some colour supplement”; “The 
sea has turned perfect blue”. 


open-air meetings and 
distributing pamphlets to per- 
suade people to sign the 
pledge. The pamphlets turned 
into journals like The Teetotal 
Times or Monthly Temperance 
Messenger. For much of its life 
Cassell was as big in magazine 
publishing as in books. 

After the war, the whole of 
this ine empire was sold 
to the Berry brothers (the 
newspaper ones), leaving Cas- 
sell free to concentrate on gen- 
eral book publishing under 
Flower pére. He was an astute, 
tough, successful publisher, 

jalising in mili mem- 
oirs, fiction beamed at the 
lending library market, and 
reference books; but here we 
see the other side of this multi- 
faceted man, his own creative 
writing (including three nov- 
els), love of music (be wrote a 
VWfe of Handel), his belief 
(inherited by bis son) in the 
benefits of frequent visits 
abroad, his party-piece — to 
recite a poem by William 
Barnes in a broad Dorset 
accent. 

Sir Newman, as he became, 
sent young Desmond to school 
at Lancing where he was a con- 
temporary of Tom Driberg and 
Evelyn Waugh. Unlike the lat- 
ter, he loved the place and was 
a model games-playing school- 


Jarman’s gift as a writer, 
painter and film-maker has 
always been for doodling and 
bricolage under a hortatory-he- 
retical style. Modern Nature, 
like his best films (The Garden, 
Angelic Conversations), has a 
perverse cogency even when 
you feel that the doodles could 
be arranged in almost any 
order, and that romantic-anar- 
chic affirmation, if not the only 


ee 
MODERN NATURE 
by Derek Jarman 
Century £16.99, 314 pages 


WOODY ALLEN 
by Eric Lax 


Cape £16.99, 377 pages 


note Jarman knows, is the only 
one he allows himself to sound 
in public. 


born affirmer as life could pro- 
vide. The world’s most gifted 
complainer is happiest, or his 
audiences are, when he whines 
on comically about late 20th 
century life. Eric Lax's biogra- 
phy lends a patient ear, per- 
haps too patient, to Woody's 
serious-artist pretensions, 


of a publishing heir 


FELLOWS IN 
FOOLSCAP: MEMOIRS 
OF A PUBLISHER 
by Desmond Flower 


Robert Hale £4.95, 415 pages 
———— 


boy. Then he was sent to 
Cologne to learn German. 
Later he went (against his 
father’s wish) to King’s Col- 
lege, Cambridge, where his 
supervisor was the literary 
critic FL Lucas, who became a 
friend for life. Then came the 
business. Then the war, when 
he was awarded an MC. Then 
he went back into the business 
to take charge of a golden age 
of post-war best-sellers — 
including Nicholas Monserrat's 
The Cruel Sea and Churchill's 
History of the War, on which 
he worked closely with the 
great man. Then eventually 
Flower succeeded to the throne 
and bad many successful 
years, In 1968 there came a 
spot of bother - the libel 
action brought by Captain 
Jackie Broome over David Irv- 
ing’s The Story of the PQi7, 
which Broome eventually won. 

Though this was a hugely 
costly, time-consuming busi- 
ness, Flower still insists that it 
did not contribute to his loss of 
control of his company. That, 


including his love of Bergman 
{starting with a Damascene 
viewing of Summer with Mon- 
ika while at school) and_his 
dalliance with serious film- 
making (September, Another 
Woman). Lax notes that his 
subject's philosophical pessi- 
mism is no recent develop- 
ment. As early as 1956, he was 
writing to a friend: “My 
ideas. . . lean always to what I 
can only call a poetic mood 
built from existential horror, 
insanity and death.” 

No wonder Alien lives in 
that nesting-ground for neurot- 
ics called New York. And no 
wonder a man who has built a 
comic persona out of paranoia 
seldom lets prying writers get 
too close to him. Lax's book is 
rich in glimpses, if not in 
insights. As a confidant with 
one previous Woody Allen 
monograph to his name, he 
knows all the bizarre margina- 
lia. Allen takes his tempera- 
ture every two hours: he still 
goes to an analyst, a habit 
begun in 1959; he writes many 
of his scripts in hotel rooms on 
European vacations; his 
family name is Konigsberg, 
just like Immanuel Kant's 
birthplace; his first and still 
foremost comic idol is Bob 


Out of Italy, 1450-1650, by the distinguished French historian 
Fernand Braudel, is published for the first time in English In a 
sumptuously Illustrated edition (Flammarion, distributed by 


Thames & Hudson £35, 245 


he explains, was the result of a 
piece of financial prudence on 

. He established a trust 
fund into which he put all of 
his considerable share-holding 
in Cassell for the benefit of his 
family on his death. When the 
takeover offer came the trust- 
ees studied it and recom- 
mended the sale of these 
shares - a recommendation 
Flower was powerless to 
oppose. From which one can 
only conclude that they would 
not have recommended accep- 
tance if all had been entirely 
well with the company. 


Apart from his publishing, 
the author has spent much of 
his life travelling abroad. 
There are accounts of his visits 
to France, Spain, iceland, Can- 
ada. There are also sections on 
a variety of sports in which he 
has seriously participated - 
fencing and golf are particular 
favourites. He describes a 
round of golf with the Duke of 
Windsor, whose book he pub- 
lished. Both had handicaps of 
eight. Flower refused to con- 
cede a six-inch putt, to the 
silent fury of bis royal oppo- 
nent -— who then missed the 
putt. 


Music is another passion, 
likewise book-collecting; he is 
a leading authority on the first 
editions of Voltaire and Ernest 
Dowson, a member of the Rox- 
b Club, the Double Crown 
Club, the First Edition Club 
(now defunct), the Wine and 
Food Society, the Saintsbury 
(of limited membership and 
dedicated to the drinking of 
the finest wines). Last but not 
least there are lengthy pen-por- 
traits of the three women 
whom at different times 
Flower has married. Flower 
will be 84 on the 25th of this 
month Many happy returns, 


Desmo! 
Hope. Amid the welter of facts 
and incidents, my favourite is 
the story of the three-year-old 
Woody Allen running towards 
a cinema screen to embrace 
the characters in Snow White. 
There is a true movie maniac 
in the making. 

As a Boswellian recording 
angel, Eric Lax does good ser- 
vice. It would be better if he 
added some speculation-in- 
depth about Woody Allen, the 
man and artist. For me, Allen 
is the funniest postwar come- 
dian. bar none. There is no 
keener delight than watching 
him deliver his gags, preceded 
by thelr foreplay of tics and 
stammers and shrugs. Shaped 
by the 20th century, Allen has 
returned the favour by shaping 
our view of the 20th century. 
Few of us can look for long on 
its icons and demons - irom 
Hitler to psychoanalysis, sex- 
ual liberation to cultural 
oneupmanship - without 
hearing that fretful, hilarious 
voice. As a summary of Allen's 
life and career to date, this 
book covers the ground. But it 
leaves plenty of imaginative 


digging to be donc by later 
writers. 


Nigel Andrews 


pages). Braudel, who died in 1985, 


ranges from the Renaissance through to the Baroque In this ~ 
analysis of how a handfut of Kodan cities 


Europe. Seen here: 






















Philosophy at the School of Rome, by Benozzo Gozzoll. 


New virtues 


HEN | SAY that 
Martha Nuss- 
baum's The Fra- 
gility of Goodness 


was one of my favourite books 
from the last 10 years, you will 
sympathise with my disap- 
pointment at feeling ever so 
slightly let-down by its succes- 
sor, Love's Knowledge. 

Fragility was a triumph. Dis- 
pensing with today’s mis- 
guided fashion for academic 
specialisation, Nussbaum read 
Greek philosophy and litera- 
ture, from Aeschylus to Aris- 
totle, with a profound under- 
standing of the conversation of 
ideas passing between them. 
4nd how modern it all 
sounded! 

Here at last was philosophy 
which spoke for the way people 
lived. Forget Kant's moral 
imperative and the ideological 
baggage of rules and duties. 
What the Greeks understood 
was that the moral life was an 
adventure, in which love and 
friendship (life's richest goods, 
according to Aristotle) were 
precious almost in proportion 
to their fragility and rarity. All 
the virtues were dependent on 
what modern philosophers now 
call “moral luck” - a trust in 
people and a readiness to deal 
with life's unpredictability. 

In this latest collection of 
essays, Nussbaum tries to see 
if the ancient alliance between 
literature and philosophy 
proves as fruitful for modern 
literary works, through read- 
ings of Beckett, Proust, Dick- 
ens (David Copperfield) and 
Henry James (The Princess 
Casamassima and The Golden 
Bowi). There are also some fur- 
ther thoughts on Plato and 
Aristotle. 

The result must rank as one 
of the most original books pub- 


eS 
LOVE'S KNOWLEDGE: 
ESSAYS ON 
PHILOSOPHY AND 
LITERATURE 
by Martha Nussbaum 
Oxford £40, 403 pages 


SA 


lished this year, a hugely stim- 
wlating read, which returns us 
with thoughts refreshed to 
some of our best-loved authors 
and brings philosophy back to 
earth in the process. The rea- 
son philosophers have been 
suspicious of story-tellers goes 
back to Plato's dismissal of the 


— human joys, hopes and sad- 
nesses — only showed how 
messy life can be compared 
with the neatly-manicured 
mind of the philosopher. Aris- 
totle, Nussbaum’s hero, 
believed otherwise, and his 
view that moral maturity con- 
sists of learning to feel as well 
as to think appropriately 
brings us remarkably close to 
the kind of “éducation senti- 
mentale” undergone by many 
of James’s heroines (and by 
Jane Austen's too, for that 
matter). 

But by drawing the 5th-cen- 
tury Aristotle up through the 
hourglass of time, Nussbaum 
has to make him adopt some 
fairly astonishing poses. She 
connects Aristotle’s virtue of 
practical intelligence, what she 
calls “discernment”, with 
Henry James's ideal of being 
“richiy responsible and finely 
aware”. She calls this a “poli- 
tics of perception”. But unlike 
Aristotle's moral politics, in 
which individuals bristle with 
the claims they always seem to 
be making on one another, 
from pride or honour perhaps, 


or from anger or injustice, 
Nussbaum’s nice Aristotelians 
watch, notice, are t and 
allow everyone their own pri- 
vate living space. In other 
words, they resemble liberal 
American academics. 

This stems from her 
problem with Aristotle's virtue 
of anger. Nussbaum cannot 
accept this and argues that the 
novelist’s attitude to’ his 
characters should be 
paradigmatic of the moral life. 
Aristotle would not have 
approved, nor would many 
great writers. Think of 
Shakespeare. 


By omitting Aristotle's stress 
on successful moral action 
(which only the virtuous know 
how to bring off), and by only 
stressing perception, she also 
runs the risk of aestheticising 
the moral life -— a danger 
James's novels acknowledge. 
There is too much about 
subtlety, rich responsiveness 
and fine judgment, and not 
enough about the virtues (for 
Aristotle, justice, courage, 
temperance and prudence) 
they should serve. 

There is also a problem 
about the way she moralises 
literature, especially 
something as subtle as late” 
James. Nussbaum says love is 
the “moral ideal” of The 
Golden Bowl. This is surely too 
subjective a reading, although 
it fits with her seemingly 
utopian ambition to replace the 
Aristotelian universe with one 
tuned by Love. iM 

Like the most stimulating . 
conversations, Nussbaum's 
new book enrages and delights 
at the same time. Now that at’ 
least is Aristotelian! 


Mark Archer - 





More sind against... 


RTHUR Koestler 

wrote: “If the creator 

had a purpose in 

equipping us with a 
neck, surely he meant us to 
stick it out.” If ever there was 
a man who stuck his neck out, 
it was General Sir Charles 
Napier (1781-1853). His fame, 
call it notoriety, rests on his 
conquest of Sind - “We shall 
take Scinde; and a very useful 
humane and advantageous 
piece of rascality it will be,” he 
said. “Peccavi" - “I have 
sinned” - was the pun he 
coined and it was to haunt him 
on bath sides of the grave. The 
denigration began in his life- 
time and continued after his 
death, His brother William 
wrote a four-volame life of the 
conquest of Sind to justify his 
actions. To no avail, 

Priscilla Napier accepts the 
melancholy fact that history 
has not cared for Charles Nap- 
jer. Her book is a serious 
attempt to set the record 
straight. The detractors and 
denouncers constitute a formi- 
dable group. In the 19th cen- 
tury they included the Direc- 


RAVEN CASTLE: 
CHARLES NAPTER IN 
INDIA, 1844-51 
by Priscilla Napier 
Michact Russell £17.95, 305 pages 





tors of the East India Com- 
pany, Whig establishment 
and the British press. In India 
the cast was equally impres- 
sive — the Lawrence brothers, 
Governor-General Dalhousie, 
James Outram, John Jacob and 
the British Indian press. 
Before coming to India, 
Charles Napier had a che- 
quered military career. He 
served in the Peninsular war 
under Sir John Moore, and was 
badly wounded at Corunna. He 
was with Wellington when the 
Duke entered Paris in 1815. 
Then in Greece as Resident of 
Cephalonia, 1824-32, where he 
got to know Byron. In 1861, he 
was given an indian command 
and became Commander-in- 
Chief — only to be sacked. 
riscilla Napier makes out a 
good case for her hero, whom 
she paints, warts and all. The 


picture we get of Napier is not 

entirely that of an agreeable- 
individual. No, he didn’t go. 
native but he fitted in no impe-. 
tial slot. Courage he had. Tact - 
he had not. : 


of whom he had scant® 
respect. He was sympathetic - 
towards the Indian sepoy who _ 
in his judgment was not get- 

ting a fair deal. Napler saw the. 
1857 mutiny coming. Dalhou-- 
sie, the Viceroy did not,- 


although his “reforms” were. - 


directly responsible for it. 

This exceptionally well-writ- « 
ten ‘beck sets a wrong right," 

ju anybody care one ; 
or the other about midisth 
century British India? How . 
Many among the millions who. 
pass through Trafalgar. Square 
even know that Napier's statue, 
adorns its west corner? «| 


K. Natwar-Singh 
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6.40 Opan University. 7.30 Pinocchio. 7.50 Kis- 
sytur, €18 The 15 fram. Manchester. 11.00 
Baroy Sear. 


‘24.10 Film; Tall of a Tiger. A young 
boy, obsessed with aeraptanas, 
spends his summer vacation try- 
ing to restore a wracked Tiger 
Moin with hls friend, Starring 
rant Navin and Gorden Pook: 
(1984), 2 : 
Weather, 
Grandstand introduced 
Desmond Lynam, includiag 12.38 
Hockey from Prescot Leisure 
Centre, Meraayside: Live action 
of Graat Britain v Pakistan. 1.10 
. Mews, 1.15 Hockey; Further live 
_ 7 soverage. 1.55 Racing tram New 
. + bury: The St Hugh's Stakes. 2.05 
.* Motor Racing trom Oultan Park: 
* The Gritish Touring Car Champi- 
onships. 2.30 Racing: The Euro- 
link Handicap Stakes. 2.40 Golt 
from The Baliry: The English 
Open. 3.05 Racing: The ISN Bay 
Geottrey Freer Stakes. 3.15 Golf: 
Further coverage. 4.35 Football - 
.* Final Score. Times may vary. 
5.08 News; Weather. 
6.16 Regional News and Sport. 
5.20 Slay Tooned! 
5.45 The Flying Doctors. 
8,30 Roy's Raiters. Comedy starring 
_ + dames Grout and Sara Crowe. 
7.0% Columbo with Peter Falk and 
> Martin Landau. 
Film: A Chorus Line. A group of 
hopefuls arrive al a Broadway 
. theatre to audition for a big new 
- show. Their hapes, lives and 
futures depend on thelr pertor- 
. 7 mances. Premiere of Richard 
. Attenborough's showbiz musical, 
. | starring Michael Douglas and 
| Audrey Landers (1985). 
10.05 News and Sport, Weather 
40.25 Casualty. James Lawrence is 
obsessively jealous of his wite 
and follows her to 2 friend's 
“house. When he ts knocked down 
and taken ta Casualty, his para- 
nola gets out of control. Last in 
b series. 
$4.45.-Film: The Terminator. James 
Cameron's futuristic thriller in 
which & mechanised killor from 
the future goes back in time to 
hunt down the mother of his 
future nemesis. Starring Arnold 


12.27 
12.30 


a.10 


6.45 Open University. 8.50 Interval. 8.55 Play- 
days, 918 Summer Sunday. 10.00 Film: The 
Egg: and t. 14.45 Excteameni in the Air: The 
Making of tha Rocketeer. 


12.05 Sign Extra. Dr Mary Stewart looks 
at the role of business women in 
Britain taday. With sign language 
and subtitles, 

12.30 Country Fle. 

12.55 Weather for Farmers. 

1.00 Speaking Volumes. Solicitor and 
detective writer Frances Fytield 
reviews Ruth Rendell's Going 
Wrong; drama critic Sheridan 
Morley analyses Susan Kay's 
Phantom, a biographical account 
of the Phantom of the Opera. 
1.45 Tom and Jerry Doubte Bilt. 

2.00 Eastinders (omnibus edition). 

4.00 Daitas. 

3.45 Fitm: Assault on a Queen. A 
beautiul woman, a sunken 
U-boat, and an insane scheme 
prompt two American fishermen 
to attempt the impossible — rob- 
bing the Queen Mary, starring 
Frank Sinatra, Tony Franciosa 
and Virna Lisi (1968). 

5.25 Bamey Bear. 

5.368 Safari UK: The Living Isles. 

6.25 Lifeline. Craig Charles appeals 
an behalf of the Community 
Development Foundation, which 
helps people in deprived areas 
inillate focal action projects to 
regenerate their communities. 

6.25 News and Weather, 

6.40 Songs of Praise (new series}. 

7.15 Butterfiles, 

7.45 Around the World in 80 Days. 
Michael takes the weekly ferry 


Film: A Hazard of Hearts. 
Orphaned by her father's death, 
Serena Staverley’s future lies in 
the hands of the disreputable 
Marquis of Vulcan. Soon she is to 
learn the grim secrets of his 
mansion where terror, despair 
and love reign supreme. With an 
@itstar cast. Including Helena 
Bonham Carter, Diana Rigg and 
Edward Fox (1987). 

News and Weather. 

Ew . How far should we go 
to protect the health of unborn 
children? Janni Murray reports 
on 2 project in the USA where 
pregnam women who are also 
drug abusers face jail. 

11.00 The Days and Nights of Molly 


11.28 When In Germany. 

11.58 Mahabharat (English subtitles). 
12.38 Weather. 

12.40 Close. 


8.35 


10.05 
10.20 
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BBC2 


2.50 Onen University, 


245 Mahabharat (English aunties). 


3.28 The Fletd. David Attenborough 
examines which creatures have 
adapted to the new land provided 
Dy agriculture and those that 
have been pushed out, 


4.10 Film: The Towering Inferno. When 
@ revolutionary skyscraper 
catches fire during ita opening 
colebrationa, tha city’s Fire Chet 
{Steve McCuesn) tries to bring 
order to the night-of terror. Aliso 
starring Paul Newman, William 
Holden, Faye Dunaway, Fred 
pene and Richard Chamberlain 


The Shadow, Indusirial Design- 
ers. Sean Bisir visits Munich to 
discover some of the German 
skulls in industrial deaign. In Now- 
castle-upon-Tyne, Ruth Sosnins 
gets an inside view of what's dil- 
ferent about British design. 


News and Sport, Weather. 


Denia Michel! Season. Soho 
‘Story: One of Mitchell’s lirst films, 
Providing a tour of old-time bohe- 
mian Soho. Quentin Crisp: A par- 
Sonal portrait, shot on a singie 
focation in the sociallte's tiny fat. 


7.20 
7.85 


8.35 My Private War. A highly per- 
Sonal account of the German 
invasion of Russia in June 1941, 
as geen through the eyes of Ger- 
Man Saldiers who had thelr own 
amateur cameras in thelr kit 
bags. For tho firs! ime ever 
these 8mm images will ba shown, 
Offering 2 very different view of 
war to that of the newsreois. Six 
German soldiers who survived 
the battle on the Eastern Front 
describe their experiences, dis- 
cussing ihe morahty of the carn- 
Reign, 


Fie: Heaven's Gate, In 1870, 
classmates James Averill and 
William C inving graduate from 
Harvard to follow vary different 
paths, Twenty years later Averit! 
la a Fedoral Marshe! and irvine is 
a drunk Western starring Kris 
Kristatterson, Isabelle Huppert, 
Jott Brkiges, Mickey Rourke, 


10.05 


iio 


6.35 Opan University. 12.00 Eye Witness Mem- 
ory. 12.2§ pm The Clinical Paychologist. 12.50 
Holiday Outings (Ann Gregg visits Ra)esthan), 
Art Picasso's Les Cemolselies 


4.25 Sunday Grandstand introduced 
by Bob Wilson. including 1,30 
Motor Cycling from Oulton Park: 
Barry Nutley and Steve Parrish 
commentate on The AGU Super- 
cup British Championship, 2.00 
Golf: The British Women's Open 
from Woburn. 2.50 Motor Cycling: 
Coverage from Oulton Park. 3.15 
Golt: The English Open from The 
Seftry. 5.30 Motor Cycling: Fur- 
ther coverage from Oulton Park. 
Times may vary. 

6.30 One Man and His Dog. The Inler- 
national Sheepdog Champion- 
ship, introduced by Phil Drabble. 
The second semi-final and the 
Brace Championship on the trials 
ground at Bassenthwalte. 


7.45 Natural World. Exploring the Ethi- 
opian Highlands, a freezing land- 
scape populated by unique 
wildlife. It is the most active part 
of the Rift Valley, splitting the 
African continent apart to form 
the growing Red Sea. a new 
ocean in embryo with richly spec- 
tacular coral reefs, Narrated by 
Andrew Sachs, 


8.10 Thirty Years of Pavarotti, Luciano 
Pavarotti brings together the 
worfd’s foremost singers inciud- 
Ing Raing Kabalvanska, Fiero 
Cappucellli and Enzo Dara, at the 
Romolo Valll Opera House, Reg- 
glo Emilia, Italy. 

dohn Sesatons’s Tall Teles. The 
coupling of DH Lawrence and the 
cast of Neighbours leads lo 
extraordinary revelations! 


40.30 Film: Hell’s Angels on Wheels. A 
drifter joins a band of Hell's 
Angels who roar into town 
spreading terror in their wake. 
But the situation turna ugly when 
ha clashes with the leader of the 
gang. Starring Jack Nichotson 
and Adam Roarke with Sabrina 
Scharf (1987). 

Film: Rumble Fish. Based on the 
novel by cult writer S.E. Hinton 
about an alienated teenager who 
lives in the shadow of his older 
brother, Starring Matt Dillon and 


10.05 


12.05 


Mickey Rourke with Diana Lane. . 


Directed by Francis Ford Coppola 
(1983). 


145 Close. 


SATURDAY 


TELEVISION 
SATURDAY 
a 


6.00 TV-am, 9.25 Ghoet Train. 11.90 The ITV 
Chart Show, 12.50 pm Superman. 


CHANNEL4 


6.08 Earty Morning. 9.39 & Century of Cmia- 
nood. 10.09 Check Our "9! 10.30 Wagon Train 


11.30 Austratian Aulas Football. 1230 5m The 


1.00 ITH News; Weather. 

1.05 LWT News and Weather. 

4.10 Saint and Greavale. New series. 
The popular duo return as tha 
cow football season bagins and 
the plans for a super-league 
bacoms concrate. 

Internationat Yacht Racing. The 
ful! story of the Fasine! Race 
which will decide which country 
‘wins The Admirat’s Cup. 

Film: The Pride of the Yankees. 
Gary Cooper stars In this biopic 
of Lou Gehrig, a basaball player 
whose meteoric rise to fame Is 
cut short by the discovery that he 
has a form of muscular paralysis. 
Theresa Wright playa his devoted 
wife (1642). 


1.55 


4.10 


Munsters. 


1.00 Film: 1 You Gault Only Cook. & 


wealthy couple pose a3 a maid 
And butler In this comocy elarring 
Herbert Marshall and Jean Arthur 
41936), 


Fitm: The Whole Town's Tatking. 
A meek clérk runs inte trouble 
when he tinds he has a double. 
Comedy starring Edward G Rab- 
Inson and Jean Arthur (1935) 


Fish People. Meeting some of inc 
five milion people In Britain who 
keep tropical fish, from a mitfion- 
aire pop producer to an inmate of 
afl Edinburgh prison. 


4.45 Results Service, Now series. 8.10 Brookside. 
5.00 ITN News, Weather. 
5.05 LWT News and Wonther. 6.30 The Big 8, Now series. The Milton 


3.16 Bugs Bunny's Wild World of 
Sporta, 


8.40 Flim: Thunderboat Row. Premiere 
of this drug-running drama as 
Cops take on ruthless drugs tral- 
fickers who ply thalr trade via 
high-speed boats. Chad Everett 
Maya the man responsibie for 
bringing together a crack team of 
agents from various water-based 
police forces (TVM 1989). 
7.30 The Two of Us. 
8.00 Flim: Stuck with Each Other. A 
bumbling salesman and his sec- 
retary swipe a million dollars 
they found in the safe of thelr 
dead boss, Premiere of this com- 
edy staring Richard Crenna and 
Tyne Daly (TVM 1989}. 
ITN News and Sport, Weathor. 
LWY Weather. 
Richard Digance waicomes Brian 
May from Queen and animal 
Impressionist, Chris Peach. 
Hands of w Murderer. Once again 
Shertock Holmes Is on the trail of 
the evil Professor Morlarty. But, 
at the very last second, Marlarty 
escapes the gallows, Starring 
Edward Woodward and Anthony 
Andrews. 
12.45 Bhangra Beat. 

1.08 Film: Electra One. Comedy thril- 
Jer centring on a terrorist group's 
drugging of a US missile base 
controller and the thief who has 


3.55 
10.48 
10.20 


$8.00 TV-am. 9.25 Flim; King Thrushbeard, 10.45 
Link. 11.00 Morning Worship. 12.00 An Invita- 
ton to Remember, 12.25 pm Way of the Lakes, 
12.56 LWT News and Weather. 


4.00 ITN News; Weather, 

4.10 Bresdiine Britain. How changes 
in the fabour market have 
atfected the poor. Are the oppor- 
tunities for the poor to escape 
poverty through work declining? 

1.40 Cartoon Time. 

1.48 Film: The Prince and the Pauper. 


7.00 


11.40 


6.09 Early Moming. 
SulkanjEnglish subtitles). 10.00 Dispatches. 
10.45 Dennis. 11.00 Owt 

Ranger. 12.00 The Waltons. 


Keynes Aces meet the LGS Jets 
in the knockout tournament to 
find tne country's bast wheelchair 
basketball players. From Ponds 
Forge Sports Centra, Shettiald 


‘The World Thia Weak. Nik Gow- 

ing and Sheena McDonald pres- 
ent news and views from around 
the world, 


8.00 Kingdoma of the Enst. Fiordland 


in New Zealand’s South fsiand 
which, with 23t of rain avary 
year, is one of Ihe wenest places 
in the world. The graen and for- 
ested landscape is home to some 
very strange creatures. Previ- 
ously shown on ITV, 


9.00 Film: Lucien Lacombe. Having 


lett school and staried work, 
Lucien Lacombe spends his 
spate time shooting rabbits, until 
he finds himself plunged into a 
bizarre world of war and fascism. 
Olracted by Louis Maife and star- 
ring Pierre Blaise, Aurore Clem- 
em and Hoigar Lowenadier 
(1975).(Englrsh subtities). 


As It Happens. Pete McCarthy 
heads for Palma de Mallorca, 
holiday vanue of the rich and 
royal as well as the ordinary 
tourist. 


1.10 Manhattan Cable. 


i 
2.25 The Sword of 
TV, 11.30 The Lone 


1.00 Voyage fo the Bottom of the Sea. 
2.00 Film: Bell, Book and Candie. 


Supernatural comedy starring 
James Stewart as a New York 
publisher who falls In fove with a 
witch. With Kim Novak (1958). 


Arabeakt The people of Turkey 
rebelled against the music the 


Disney version of the classic authorities promoted, In favour ot 

Mark Twain novel starring Sean @ music that reflected their cul- 

Scully (1962). ture and the Arabesk style was 
oe Se eS, 

im indhoven 

proved to be the toughest chal- 4.55 News Summary; Weather, 

fenge of Bobby Robson's long $5.00 Family Pride. 

career. Gerry Harrison reports. 3.80 Anyone for Palo? One of the 
8.05 The London Match. Highlights of world’s most expensive games, 

two matches from the Football polo has, until recently, been 


League Involving top Landon 
sides. Jim Rosenthal also pres- 
ents all the goals from yester- 
day's First Division programme. 

6.05 ITN News: Weather. 

6.10 LWT News and Weather. 

6.16 Faith In the Future, There has 
been a phenomenal growth of 
evangelical Christianity in Britain 
over the last two decades. This 
Programme examines new evi- 
dence that suggests Britaln is 


exclusively an aristocratic sport, 
but now the nouveau riche are 
muscling In. 


6.90 The Cosby Show, 
7.00 Equinox. Investigating how state 


of mind can induence health. Sci- 
entists now believe that emotions 
may aftect the Immune system to 
such a degree that It could make 
a significant impact on how the 
hody reponds to the threat of dis- 
ease. 


heading for its first religious 8.00 By Herself. A Table tor One. A 
revival since the 19th century. haunting portrait ot the older, sin- 
7.15 Watching. gle woman struggting to come fo 
7.45 Great Another terms with her age and a world 
chapter in the series adapied full of couples. Starring Academy 
irom Gharies ree ete Award winner Geraldine Page. 
Fee ee eau. 8.90 Garrat FitzGerald: A Profile. Few 
when he discovers Eslella’s frish leaders have mada thelr 


Plans, 

8.465 ITN News; Weather. 

9.00 LWT Weather. 

9.05 The Man Who Lived at the Ritz, 
Concluding part of this psycho- 


mark on the international scene 
In the same way that Dr FitzGer- 
ald has, Audrey Arkins sees the 
enigmatic trish politician at work, 
at home and on business. 


togicai theitter. 9.30 Go Fishing. Roach, bream and 
41.00 Sex Now. Gay men and women the beautiful rudd in the River 
rn thelr séxua) and emo- Guden in Denmark. 
jonal tives, 


11.30 The River Thames. The history of 
London's water supply — the 
fisherlea of the Thames, und the 
beach at Tower Bridge where 
London children bathed in the 
19208 10 the 1950s. 

12.00 The ITV Chart Show, 

1.00 New Music. 





10.00 


Film: American Roulette, Carlos 
Quintas is 2 Latin American Pres- 
ident in London on the run from a 
death-squad. As he leads the 
resistance movement from 
England, he finds that British and 
foreign secret services are put- 
ting the squeeze on him, Starring 
Andy Garcia. 


41AS The Street. 
42.15 Fontamara. 
1.15 Close. 





ITV REQIGHS AS LONDON EXCEPT 
AT THE FOLLOWING TIMES: 
ANGLIA: 


1.30 


Animais? Shor: 1.05 Angiia News (55 


Agrozca 225 Woman of Syvaw $05 Angia 


News, Sport 16.50 Sapty Aston PSV. 11.50 
Oparavan Oaytraan 

BORDER 

12.439 GUS 1.05 Barcer News. 143 Crown 


Greun Bowling 245 Tre Spectacular Worlds cf 
Guinness Rozerss 3.10 Kars ans Dog 340 
Crown Green Bowing $05 Borcter News 


12.20 
wond 


Tha Champions 1.05 Cenwrai News 1.55 
Spart Special 2.28 Tha 7in Sawn. 5.05 


Centra: Naws 
CHAHNEL: 


12.0 


Biockbuscers 1.05 Diary Dates. 2.25 Tre 


Lag and Times ct Grizzly adams 3.22 Ne 


Trace 


5.05 Charne! News: 


GRAMPIAN: 


12.30 
ings 


Beatna'n Frasalcn. 1.05 Grampian Heac- 
1.55 Fronnar Foor. 2.25 The Life and 


Times of Grizxty Adams 3.20 Mace in Heaven 
4248 Scomport Results. §.05 Gramaian Head- 


lines 


1230 
Nows, 
Time 


3.10 Criamagan 


Crown Green Bowling. 1.08 Granada 
. 1.35 Crown Green Bowing 245 Hard 
on Planet Earn 3.40 Crown Groen Bowl- 


ing $0$ Granada News. $.10 Granada Goals 


Ewes 


$30 Cartoon 8.00 Peyton Place - she 


Next Generatcn 


wv 
1230 


Press Your Luth 1.05 HTV Nows. 1.55 


Above Us the Waves. 3.45 Tho Lite and Times 


of Griarly Acars $.05 HTV News. 530 

ime 

MTV Wales an HTV except: 

12.30 World Spost Special 1.05 HTV News 505 
HTV News. 

SCOTTISH 


12.30 


Today 1.55 The Spoci 


Climb te Riimenara 1.05 Scodtand 
laculor ‘World of Gunners 


Aocores, 225 The Munsters Tocay 255 The 
300 Spartans. 4.45 Scatsports Aosults 5.0% 
Scotland Today 1050 Saker and Maguire ar 
the Fesival. 32.50 Hands cf a Murderor 


Taw: 
12.30 


Tho South West Weok 1.05 TSW News 


and Weather, 22$ Mounian Bika Crampton 


ship 


3.25 Suspended Aho: §.05 TSW News 


§.10 Gua Honeybun's Magic Girndays 


TYNS 


12.30 


TEES: 
‘The Munsters Today. 1.05 Regional News. 


1.55 Horse Trials 255 Jacquoling, 5.05 Nort 
om Life. 


12.30 


Tho Imrudera 1.05 Uisier Newstme 1.55 


The National Aerobic Championstups 2.25 
Queen of the Pirases 3.45 Highway to Heavon. 
5.05 Ulster Newstime $.15 Bugs Bunny's Wic 
World of Sports 10.10 User Newstume 
YORICSHIFE: 


12.30 


Kats and Gog. 1.05 Calendar News 1.55 


Tax and tha Lore of Tho Deep 3.20 The ange: 
Who Pawnec Her Harp 5.0S Calendar News, 


10.50 


Your Mach 13.50 Oparauion Day>roak. 


34C Wales as Channel 4 except- 
9.30 Slot Sacwrn. 12.36 Siathirtysomething 1.00 





Schwarzenegger and Linda John Hurt and Christopher Wal- the antidote. (1966), Athletics. 2.00 We Are Not Alone 4.05 Down 

Hamilton (1884). ken (1980), 240 Night Heat. 4.5% The Oprah Wintray Show. Under tow Wonderful 6.30 The Wonder Years, 

1.00 Weather. 3.40 Wrastting. : 7.00 dion 7.10 Gomau Heb Ftintau. 8.40 

1.08 Close. 1.40 Close. 4.45 The Hit Man and Her 2.40 Close. Tho Belly of the Architect, 10.85 Zazie Dons Le 
SUNDAY 


CHANNEL4 } REGIONS 
Tipu 


TTV REQIONS AS LONDON EXCEPT AT 
‘THE FOLLOWING TIMES: 


12.00 


Journeys 1. 12.36 Farming Olay. 12.55 


Angila News 1.10 Goals Galore. 1.40 Asterix 
and Git 


‘3.00 International Yacht 


jeopatra. Racing. 
3.30 The Ship that Died of Sname. (1855) 5.10 


Hard 
11.30 


32.00 
Time, 


Britigh tales. 2.25 Bowling. 


Time on Pianat Earth. 6.19 Angila News. 
Pfunge into Darkness. 


Crown Green Bowling. 12.30 Gardening 
1255 Border News 1.10 Bowling. 2.00 
reat 


8.00 Scotsport. 6.10 Border News 11.30 Pris- 


oner, 
12.30 


Call Block H. 


Gardening Tima, 12.55 Central News 1.10 
2000, 7.40 International Sportaworld. 


Beyong 
2.35 The Twelve Tasks of Asterix, 4.05 Passport 
to Treason. 5.38 Wheel of Fortune. 6.10 Certral 


News 


CHANN! 
12.30 


Vous. 


11.30 For the Love of Ada. 


wha 
Reflections. 12.35 Les Francais Chez- 
12.50 Tele-Journal. 1.10 An Englishman's 


Home. 1.58 The Count of Monte Cristo. 2.55 The 


Old Man and the Sea. (TVM 1990} 


Time, 


4.40 Cartgon 
5.05 The Spactacular World of Gulnness 


poe Heisioom. 6.30 Channel News. 


10.45, 
11.45 


Thompsot 


lines. 


Interbang, 11.15 Land of the Dragon. 
Link, 12,00 The Pintubl. 12.80 Jack 
in Down Under. 12.85 Grampian Head- 
1.10 Coronation Street. 2.10 McCloud. 


4,00 international Yacht Racing. 4.30 Kates and 
Dog. 5.00 Scotaport. 6.10 Grampian Haadlines. 


12.00 


Crown Grean Bowling. 12-25 Young up 


Front. 12.55 Granada News Headlines. 1.10 


Bowl 


ing. 2.00 Santa Barbara. 2.55 New Candid 


Camera. 3.25 Gowling. 4.40 The Spectacular 
Gulnnesa Records, 


World of 5.19 Ceronation 
Street. 6.10 Granada News. 

SCOTTIOH: 

10.45 Heidi in the Mountains. 11.16 Link. 11.30 


Sunday Service. 12.00 Scottish Frontiers On 
Medicine. 12.30 Talking Picturas. 12.55 Scot- 


Maisie. 
Bool 


Today. 1.10 Tranaworld Venture. 210 
(1939) 3.40 Edinburgh Festival Scottisn 
400 1981 Ni Cross. §.00 Scot- 


ks. ightand 
sport 6.10 Scotland Today 11.30 Magnum. 
Tah 


12.90 
12.55 


Caver Story. 1230 TSW Farming Week 
TSW News. 1.10 Coronation Street, 2.03 


Fisharles News. 220 Hard Time on Planct 


Earth, 


3.15 Broken Lance. 5.05 Coach. 5.35 St 


Peter's In the Square. 6.10 TSW News. 
‘Tiss 


1230 


TVS News. 12.33 Jack Thompson Down 


Under. 1.10 An Englishman's Home. 1.55 The 
Count of Monte Crisio. 2.55 The Old Man and 
the Sea. (TVM 1990) 4.40 Cartoon Time. 5.05 


The S| 


jar World of Guinness Records. 


pectacul 
5.45 Halricom. 6.10 TVS News. 


TYNE 
12.00 


TERS: 
Beyond 2000. 12.55 Regional News. 1.10 


Highway to Heaven. 2.10 The Back Page. 2.40 


tion Amsterdam. (1940) 4.40 Bullseye. 


Operal 
ae Coronation Street. 6.10 Regional News. 


12.00 


Peppino. 1225 Goals on Sunday. 1250 


Calendar News. 1.10 The Wondertul World of 
Disney. 210 The Life and Times of Grizzly 
Adams, 3.85 Hannibal Brooks. 4.55 Cartoon 


Time. 


5.05 Tha Count of Monte Cristo. 6.10 


Cafendar News. 


nnn nrno cine On nn ee aan 
SUNDAY 


WEEKEND FT XII 


CHESS 





NIGEL SHORT had the worst 
possible start to his world title 
quarter-final in Brussels this 
Week, losing to Boris Gelfand 
with the white pieces in 24 
moves, Short outplayed the 
Russian in the second game 
and reached a winning ond: 
game two-pawns up. Then he 
won game three brilliantly to 
lead 2-1. The best-of-eight 
series continues until August 
, with extra time speed chess 
if rhey tie at 44. 

In the first game Short used 
nearly half the two hours he is 
allotted for 40 moves pondering 
moves 10-12, Later Gelfand said 
that the British No 1's mixture 
of defence and attack was “Just 
not on” (N Short, England, 
White; B Gelfand, USSR, Black; 
Sicilian Defence; Game 1, 1991) 

1 €4.c5 2 NEG d6 3 d4 cxds 4 
Nudd Ni6 5 Ned a6 6 f1 Qc7 7 
Be2 e5 8 Nb3.S NfS is a lively 
alternative. 65 9 0-0 Bb7 10 
Qd3 Nbd? 11 a3 Be7 12 4? 
Sounder is 12 Bf followed by 
Bd2 and Rael, waiting to see 
where Black's king goes. exfi 
13 Bxf4 NeS 14 Bxe5S dxeS 15 
25 Na7 16 bd 0-0. Black intends 
Ne6 and Rad8 with a comfort- 
able two-biskop game, so White 
attempts to force events. 

17 NaS BxdS 18 exd5? He 
must try 18 Qxd5 though Qa7+ 
19 Kg2t9 Ri2 Ned) leaves 
White's attack over-extended. 
4? 19 Qxed Qe3+ 20 Qe2. Lf 20 
KbI Bd6 21 Qe? Qxhi+ 22 Kgl 
Raed threatens Re5. Qxhé 21 
Rad! Bxgs 22 Rd3 Raeg 23 BES 
h6 24 Nd2 Ned! 25 Resigns. If 


25 Radi Beg- while if 25 Mg 
Rxe2! 95 Nxhay 8 Qe? Qed~)} 
Rxgo+ 27 Nxgo Nxd3 wins. 
The annual Linyds Bank 
Masters starts at the Cumber- 
land Hotel, London W1, this 
afternoon. A large conungent 
of Russian GMs take on 
Britain’s Speelman. Adams, 
Chandler and the new British 
champlon Hodgson. Rising ta!- 
ent includes London's world 
under-16 champion Kumaran. 
Games are every afternoon 
(L7pm) till 26 August, and 
spectator admission ts £2. 


CHESS No 886 
BLACK 5 MEN 





abeodeigh 


WHITE 14 MEN 

White mates in two moves, 
against any defence (by Sir Jer- 
emy Morse). Lloyds Bank spon- 
sors Britain’s leading open 
tournament, and its chairman 
is a skilled problemist. 
Solntion Page XU 


Leonard Barden 


BRIDGE 





YOU WILL enjoy The Hidden 
Side of Bridge by Terence 
Reese and David Bird, pub- 
lished by Faber at £3.95, We 
study Avoiding. the Blind Spot: 


@ 11086 
763 
@K107 
SAKQA 
w E 
esi er? 
#593752 WKi0 
* @AQ8532 
HI9T62 #1085 
@AKQ93 
¥AQs 
@3964 
$3 


With North-South vulnerable 
South dealt, and opened the 
bidding with one spade, and 
North, not good enough for a 
forcing response, decided on a 
delayed game raise and replied 
with two clubs, South rebid 
two no trumps, North said four 
spades.and South's six spades 
closed the auction. 

North led the heart seven, 


which ran to king 2nd ace. 
Declarer drew trumps in two 
rounds, cashed the heart 
queen, and ruffed the four. On 
this East threw a small dia- 
mond. Declarer cashed 
dummy's three club honours, 
on which he discarded two dia- 
monds from hand. He ruffed 
the fourth club, and led his dia- 
mond nine. West showed out, 
and the slam was lost. 

South had the blindfoids on. 
When East throws a diamond 
on the fourth club, his hand is 
an open book, He is marked 
with two spades, two hearts, 
and three clubs — therefore he 
has six diamonds, That means 
that West is void of diamonds. 
All South has to do is to throw 
his diamond nine on the last 
club. West wins, and is end- 
played. He must concede a ruff 
discard, allowing the declarer 
to ruff in dummy, and 
his last diamond loser. 

The winning line is not easy 
to spot because declarer has to 
change horses in mid-stream. 


E.P.C Cotter 
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No. 7,623 Set by DINMUTZ 


Prizes of £15 each for the first five correct solutions opened. Solu- 
marked Crossword 
. Number One South- 





ACROSS 
1 Bloody good sort at university 
(8) 
§ Apostles seen in canteens? (6) 
40 Medica! deputy tinds Otticer 
Commanding stuck in chimney 


11 This strip shows a great deal 
of imetfigence (9) 
12 Tropic isle needs grain (9) 


19 Game striker gains nothing 
with Hexibility on the staf? (8) 

20 Marshal competed in new gear 
ic] 

21 Exciting game, hts duty? (6) 

33 Tiths over and slows down (5) 

Solution to Puzzle No.7,622 
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“THE TROUBLE with the 
neo-Darwinists,” says James Love- 
lock, “is that they've been locked in 
deadly combat with the religious 
fundamentalists for so long that 
they have taken on the language 
and methods of their opponents. 
They are much more dogmatic than 
the religious lot ever were.” 


ovelock is n 
deliberately’ aguast 
leliberately agnostic. 

What else he isis more 

. difficult to say. Inventor, 
‘geophysiologist” and scientific 
agent provocateur, he is the author 
of the controversial Gaia theory - 
a theory about the Earth that has 
Rercolated through environmental 
Channels to become a popular myth. 

A distinguished scientist, he was 
the first to identify the danger of 
chlorofluorocarbons — after sailing 
from Wales to Antarctica with a 
home-made gas chromatograph 
which he used to detect trace gases. 
He was also involved in NASA's 
search for life on Mars. He is 
visiting professor to the cybernetics 
department of Reading University, 
and was awarded the CBE. He was, 
he says “nearly a hardware man.” 

But he has also been described as 
the Gandhi of science, a man whom 
Jonathon Porritt, ex-director of 
Friends of the Earth, once 
nominated as his hero, but who has 
called the Green movement “a 
potent force preventing 
environmental reforms.” A gentile, 
modest man, he lives in a remote 
corner of North Devon, surrounded 
by peacocks, and software. 

And yet, to the scientific 
establishment, he is a heretic. 

He talks of his critics sadly. 
“Some of the attacks are getting 
quite personal. People have accused 
me of running a _ political 


we 


organisation, and a publishing 
house to promote my ideas.” 

His ideas have been called 
dangerous. “How can a scientist say 
an idea is dangerous? 

“I'm afraid I was rather 
provocative,” he concedes, “I like 
telling biologists, ‘the Earth is 
alive,” to which they say, ‘if it were 
alive, it could reproduce.’ But 
seriously, we do need a definition of 
life. If you look in the dictionary, it 
is still defined as that which is not 
dead." 

His Gaia theory is a new 
description of life, of why the Earth 
is the way it is. Importantly, it is 
neither a biologist’'s nor a 
geologist’s description, but an 
attempt to combine the two. 

Lovelock calls himself a 
geophysiologist. “I am not a radical 
scientist. [ back to the 18th 
century tradi when science was 
one discipline.” 

To academics in the analytical 


tradition, this sounds suspiciously 
c isciplinary holistic. 
“The biologists hated Gaia from 


the beginning,” Lovelock muses. 
“They kept trying to bring up 
Popper ~ it can’t be falsified, so it 
isn't valid.” 


Simply put, Gaia theory sees the 
Earth as a self-regulating system. It 
is like a tropical rainforest: the 
forest supports all the forms of life 
that live under its umbrella, but 
they themselves —- trees, plants and 
animais — create the climate of the 
rainforest. It is, Lovelock says, a 
closed loop. 

The Gaia theory sees the whole 
Earth like this. By living and 
breathing, organisms shape a 
climate in which they can live, and 
tet climate simultaneously shapes 
them, 

It sounds so sensible that many 
scientists who previously dismissed 
Gaia as New Age nonsense now 
dismiss it as obvious. “Well you 
know what William James said.” 
Lovelock says. “Any new idea is 
considered absurd at first and then 
at people say they knew it all 

long.” 


The provocative 


scientist fighting 
for the Earth 


Juliet Sychrava talks to James Lovelock, champion of the 
Gaia theory of a living, self-regulating planet 


But Gaia is, he insists, new. 
“Before me, biologists and geolo 
worked in isolation. They wor! 
together in the 18th century, but it 

changed in the 19th century 
when you got professional 
biologists. 
“They saw all interactions as 
between creature and creature, not 
creatures and the environment. It 
has been a dogma of biologists for 
so long that the chemical world is a 
given, and life adapts to it. All life, 
they believe, takes place in biology. 
You only need to listen to the way 
they talk of evolution as ‘adapting’ 
or ‘responding’ to the environment. 

“Meanwhile geologists saw biota 
as a big lump that doesn't respond 
or change the environment, and 
saw the eéarth as having an 
independent Oe 

Gaia, says Lovelock. changed all 
that. It has, moreover, offered 
interesting solutions to 
long-standing problems about the 
Earth. 

“Biologists will tell you we 
already knew that plants produced 
carbon dioxide (CO2). But that’s not 
very numerate. Why is CO2 only a 


trace gas in the atmosphere - and 
why is oxygen at nearly 21 per cent? 
“If you go to geo! ts and ask 
them what controls CO2, they'll say 
biologists have nothing to do with 
ft. They say it has one source - 
volcanic emissions - and one sink 
- the weathering of rock which 
deposits it as limestone in the 
ocean." Life played no part in the 
regulation of the atmosphere. 


aia allowed Lovelock 
to hypothesise that it 
did - that organisms 
helped control C02 
levels by pumping it 
continuously from the air to the 
ground. Subsequent experiments 
measuring rock weathering in the 
presence, and absence, of organisms 
support the theory - and the new 
explanation for the low levels of 
C02 in the Earth's atmosphere. 
Gaia can answer other mysteries 
- how sulphur is transferred from 
the ocean to the land, or why clouds 
form over the ocean - because it 
understands living organisms as 
part of the Earth’s regulatory 
mechanism. 





None of this contradicts 
Sel theory, Lovelock says. 
It is method, he believes, that iy 
divides him from the biologists. 
“There's nothing wrong with 
a reductionist. You can take a 
watch to bits, or look at it and see 
how it works - both approaches 
are valid. 

“But if you found a computer on 
the beach, there wouldn't be much 
point in taking it to pieces to see 
how it worked.” 

He is stoical about the popularity 
of Gaia with the New Age hippies. 
“Darwin attracted a lot of fringes. 
There was social Darwinism, for 
instance, he was accused of having 
‘put forward that theory, which was 
the keystone of capitalism.” 

And though Gaia is compatible 
with both God and the Greens, 
Lovelock does not subscribe to 


either creed. 

“What I do take up is the 
Christian concept of stewardship. I 
think the Green movement is too 
humanist ~ too many of its 
members are refugees from the old 
hamanist movement, or are 
communists. I see myself more as 


+ change 


the shop steward for all non-human 
forms of life.” 

If we are bad stewards, he warns, 
the consequences could be fatal. His 
computer model of the Gaian 
principle. set on an imaginary 
planet, Daisyworld, shows why. 

Daisyworld is inhabited only by 
dark and light daisies. Early in the 
planet's life, it is cool, so 
heat-absorbing dark daisies grow 
best. As they spread over the 
planet, their light-absorbing quality 
warms its surface, 


As Daisyworld warms up, the 
light daisies compete better, and 
spread. But as they spread, their 
light-reflecting quality cools the 
planet. 


As time goes by, light and dark 
daisy populations alternately wax 
and wane in a self-regulating 
system ~ but the planet keeps 
heating up, until it is too hot for the 
white daisies to cool, and becomes 
barren. 


arth, warns Lovelock, 

could be like this. Man 

is, if you like, a daisy 

with a temporary 

advantage. But models 
of Daisyworld show that that can 
suddenly, as she 
self-regulating system is tipped just 
toa far. 


“Any self-regulating system as it 
matures is less able to contain 
oscillations - like the ageing 
body.” says Lovelock. “In the end, 
even the white daisies can't 
cope.” 

Gaia is thus prone to flip from 
one steady state to another — likea 


thermostat which triggers a change fisements.” 
when the temperature reaches a/ In the ae: 
certain point. The fossil record, | J&mes “tt 
Lovelock says, suggests this has | OUF ne a a 
periodically happened through the reporting iow the 
Earth's history. US TV networks 
“If man keeps on pushing the have, increasingly, 
system it could flip to a new stable ment” as their 


state - and we could find ourselves 
living in very uncomfortable 
conditions.” 

The Earth, he suggests, is 


: . is already 
; close to the end of one of its long 


stable periods, and is growing hot. 
the past, it was cooled by a fall in 
levels in a sort of regulatory 
m. But there is now so little 
C02 left that that is not possible for 
it to fall enough The system has 


It is, he 


ser 


Says, “a very 


A life 


in the 


interstices 
Michael Thompson-Noel 


THESE ARE wotry- 
ing days for the 
media, In the 
| Guardian, Richard 
! Harwood, ombuds- 
Ss «oman of the Wash- 


ington Post, tells us 
that in the US the 
trade press has 
warned that the 
boom days for advertising may be 
gone forever, and that new suppli- 
ers of entertainment and informa- 
tion have arisen to further congest 
the competitive jimgle wherein the 
traditional media fight and scrape 
for revenue and mass attention. | 
What is more, the media's pride 
has suffered. Says Harwood: “Once- 
proud magazines, the Wall Street 
Journal reports, are offering manu- 
facturers favourable publicity in 
exchange for advertising contracts, 
a very naughty way to do business. 
Others. including Esquire, New- 
sweek and Business Week, have 
been cautioned by the American 
Society of Magazine Editors for 
practices that blur the lines 
between news content and adver- 






share of the nightly 
news audience has 
fallen, and by describing the grow- 
ing popularity of a cheapo product 
known as “reality TV" which is 
flourishing in the interstices 
between news and entertainment, 
fact and fiction. “Reality-based pro- 

ing, which uses real life 
rather than fiction as entertain- 
ment, has surged on to the Ameri- 
can air-waves in the past five 





system can be modified to win at 
horse racing. Answer: No, it can’t. 
6.52am: Bath, shave, gargle, 


dress. 

7.27am: Coffee, toast, tarn on 
dish-washer. 

7.48am: Start to write 2 travel 
article. 1 am staying at home today 
to escape the affice back-stabbing 
and the chirruping of telephones 
that distress and enfeeble a simple 
soul like me. Travel-writing is hard, 

9.36am: J change four words 
around. Then I change them back. 

Wam: Hair-cut. “It’s supposed to 
Jook like this." I tell the stylist, 
showing him a cutting of the pen- 
and-ink drawing affixed to this col- 
umn. “Just like Jonathan Ross.” 

12.4Spm: The travel piece is stall. 
ing. There is an undertone of frivo- 
jousness I a Struggling ts 
expunge, so 1s ) shorter sen- 
tences and extremely simple words, 
When in trouble, chop all sentences 


in half. 

1.08pm: Baked beans on toast. 
Listen to the radio. Walk in the 
rioting garden. Bring in the towels. 
Empty the dish-washer. Wonder 
what Len Deighton 
is having for lunch, 
Count my money. 
Wonder whether 
the price of gold 
will rise above $380 
again in my life- 
time. Inspect the 


about the hostages, 
Drink a pint of 
milk. Clean and scrape my teeth. 
Re-count my money. Notice that the 
ironing lady has at last pressed my 
coun shore. pte 2 
1.57pm: Swiftly visit the betting 
shop, where they seem genuinely 
pleased to see me. . 
3.82pm: Travel piece flowing now. 
Sentences ever shorter. Lots of com- 
mon words. Mustn't risk parody, 


inconvenient moment to add carbon | Years ‘ ‘ though. . . ‘ 
fori ty None of this surprises a trend-set- 4.45pm: Re-visit the betting shop. 
dioxide to the air” in the shape of | tor iike me. Ever since its debut, 1 have backed two winners. No-one 
emissions from fossil fuel | his column has probed and ticked pleased to see me. “Why is f," Iask 
What T think will happen will be | fi,tHe,cpROrtunIS er toe re Iy-printed banknotes while te Ones 
a ip to another aan state, in the gaps between fact and fiction, you give me have been laundered so 
Cenld be. cher a:tainiewun: of Oe perception and reality. often they're falling apart?" Answer 
hundred years, “I don't think we'll What is more, [ am permitted to comes there none. iit cx Chee 
be destroyed. But we could end tell you that the response to Hawks 7pm: Watch the first of Chan- 
mir dotted argund from those who matter nel 4 News with Nicholas Owen 
as a minor species do most has been generous and encour- 


the world. 
“Say that the West Antarctic ice 
sheet dropped off - one ultimate 


consequence at mecning at eight ee Ne te ne 
mean 2 m sea i. 
irl end an Ince fe death tl." aya it soebfos int pray and re 
eleasing . Says, only 
one of the series of blunders that thought tas fetek te that the tins 


could precipitate disaster. Even 


has come for this column to 


more serious is the destruction of | broaden its appeal and generate M&S ‘Linguini With Seafi 
the humid tropics. even more profit by adapting itself C. Remove sieeve. Do not remove 

‘By early next century, we could | to “reality TV." film. Place on tray for 25 
have destroyed 70 per cent of the | tn the US, I hear, there are now minutes. If wish, boil peas. Fruit. 
forests and the remaining 30 per | almost two dozen reality-based TV Cheese. Chocolate biscuits in cup- 
SS ee er | ee ee ee a ce 

. shows to re-enactments of gruesome 8.37pm: Turn on dish-washer. 

desert, and there would be a refugee | crimes. But they are old hat. Here, 9.24pm: Empty dish-washer. 


and famine problem the like of 
which we have never seen.” 

What we can do, he says, is use 
technology to avoid intrusions into 
the earth's self-regulation —- for 
example by burning fossil fuels 
cleanly. 

Why should it matter if human 
beings destroy the climate in which 
they flourish? From Gaia's point of 
view, it could be a good thing. He 
agrees. “But from a selfish point of 
view, I've got eight grandchildren.” 


instead, is the outline script for a 
pilot TV programme, Hawks & 
Handsows Live, that my employers 
and my agent working in harmony 
will shortly be ai ing: 

5am: My alarm clock wakes me. It 
is a nasty little plastic job which 
cannot be re-set, which I why I rise 
each day at 5 o'clock. 

6.l0am: I am drinking tea and 
reading the racing pages. In recent 
weeks I have been trying to dis- 
cover whether a roulette staking 


9.30pm: Lock back door. Inspect 
the rising damp. Count my money. 
Wonder whether the price of gold 
will rise above $370 again in my 
lifetime. Re-count my money. Won- 
der what Len Deighton is having for 
supper, and where, and with whom. 
Clean and scrape my teeth. Wonder 
whether Hawks & Handsaws Live 
will be snapped up at the auction™ 
Will it make me rich? Will fame 
prove my downfall? Turn on dish- 
washer. Turn off light. 














































































HE SUN was playing 

on the waterlilies; a 

haze of pale blue cle- 

matis had just closed 
behind me; there were no 
weeds; roses were flowering by 
the thousand and oddest of all, 
1 was in . 

Every English person knows 
that the French make ghastly 
gardens, yet this knowledge 
was bi up around me. 
True, there were busy lizzies in 
too many colours at the bottom 
of most of the shrubberies 
where the roses were all too 
modern. But here was a place 
with a gardenly feel to it, right 
on the edge of Paris's Bois de 
Boulogne. Last week's French 
post-modernism seems a dis- 
fant dream: in the grottoes and 
waterfalls, any of the graces 
might be tempted to sit and 
picnic on a peaceful baguette. 

I think I remember that a 
French garden-owner told me 
that Bagatelle is not French at 
all. It was too good, she 
thought, the only French gar- 
den which measures up to 
England's class. If I remember 
right, she was right too, but 
not quite as she intended. At 
the western end of the Paris 
Metro, Bagatelle has a gem of a 
chateau, completed in 1786: it 
also has a garden with deep 
English roots. There has been 
a curious to and fro. In 
England, great gardens like 

cote and Sissinghurst owe 
an important debt to historic 
French themes and siyle; in 
Paris, though I never knew it, 
Bagatelle has an.English pre- 
history and quality which 
makes Kew Gardens seem 
dreadfully earnest. 

In the 1780s, the chateau's 
French owner had a capable 
Scotsman, Thomas Blatkie, to 
lay out a park in the natural 
English style. Most English 
tourists, like myself, leave 
Paris in blissful ignorance of 
its existence, but it makes up 
for the state of the Tuileries. 

Blaikie had 2 lively career in 
Europe; he left Bagatelle with 
a lake, waterfalls, sham ruins 
and maryellous outcrops of 
rock in the natural manner, 
Some of this English style still 
survives. From 1835 to 1905, 
Englishmen lived in the place 


A garden of graces 


Robin Lane Fox discovers a little-known French 
paradise that matches the best of British 


and improved it, especially 
Lord Hartford and the Richard 
Wallace of London’s famous 
collection. Their additions 
were in keeping with the clas- 
sical white chateau and the 
motto, “Small, But Apt”, which 
runs just below the cornice. 

In 1905, the City of Paris 
bought it back into French 
ownership. You might have 
expected the combination of 
French gardening and city 
councilors to give it the kiss of 
death. In fact. they gave it the 
opposite. They planted roses; 
they held flower-shows; above 
all, they gave free rein to one 
of this century's greatest pub- 
lic gardeners, Jean-Claude 
Forestier. He is so significant 
that he is not even mentioned 
in two of my histories of mod- 
ern gardening. Forestier had 
genius. He was a friend of 
Monet; he introduced impres- 
sionist water-lilies to Bagatelle: 
he laid out the feature which 
the place still conjures up to 
English eyes. tt was he who 
began Bagatelle’s rose garden, 
home of nearly 1,000 varieties 
and site of the International 
Competition for New Roses 
since 1907. In early August I 
came expecting roses in violent 
colours; I left, relishing the 
way in which roses like break- 
ing our rules in France. 

The rule-breakers are not 
this year’s international prize- 
winners. They all look smgu- 
larly awful, most of them being 
semidouble, harshly coloured 
and less resistant to bad 
weather than to the charms of 
scent. Their neighbours are 
much more interesting. At 
Bagatelle, dozens of strong 
roses climb and ramble, but 
very few are on the arches and 
designer-hoops which domi- 
nate English taste. Instead. 
they grow on solid rectangular 
pergolas of wooden pules 
which I priced out at a third of 





French flair: 
pergolas break the rules 


the cost of an English pergola- 
kit in the Chinese style. They 
ought to call us all back to our 
senses. 

Intending to copy them, I 
paced out their measurements. 
Bach thick upright post is 
about 9 ft above ground level 
and 2 or 3 ft, 1 assume, below 
ft. there are intervals of four 
yards between each pole. Qver- 
head heams of thinner wood 
support the roses like cross- 
bars: the walk underneath 


them is up to four yards wide. 
The scale could be reduced 
slightly, to three yards, I 
thought. Each beam and 
upright is set with little iron 
Staples, hammered into it. 
eee toe hold the roses in 
v so nothing flops. 

In the weeks after flowering, 
this control surprised me. On 
each of the uprights not one, 
but two, vigorous ramblers had 
been planted and allowed to 
make nonsense of English 
instructions. Their stems are 
not spread out like fans. They 
are clamped together in criss- 
crossing bunches which are 
nailed to the post by a single 
staple. Our pruners tell us that 
the stems of roses must never 
rub and touch; at Bagatelle, 
they do exactly the opposite 
and are totally happy. 

Our books also tell us to 
prune them in late winter or 
spring. At Bagatelle, climbers 
are clipped as soon as they 
have flowered. As a result, 
Toses as vigorous as Albertine 
or Wedding Day run like well- 
behaved streamers of ivy along 
single drapes of hanging rope. 
“Tf a branch offend thee, cut it 
out. ..": at Bagatelle, the 
roses aré pruned throughout 
the summer with Biblical sav- 
agery. They thrive on it. 

Unfortunately, there is the 
usual hiatus in French ideas of 
their history: even here. “old” 
Tases are roses which were 
bred in 1930 or 1955. The great 
French beauties of the 19th 
century are missing. In their 
absence, civilised taste in col- 
our has to lock elsewhere. 

It does not have to look too 
far. As I veered away from yet 
more Danse de Feu, I found 
myself in a haze of white dai- 
sles by a gardener’s cottage. 
These daisies are winners, 
French gardening at its best. 
English gardeners too often 
forget them, the white Cosmos 


daisies which will grow easily 
from seed sown indoors during 
May: in our lists, Cosmos 
Purity is the best form and 
would look wonderfal among 
next year's old roses as their 
flowers begin to fade. 

Cosmos daisies, not roses, 
ought to be the emblem of this 
garden, but the heart of its 
charm lies just behind the gar- 
dener’s house, on one side, a 
wall protects a small garden; 
on the other, clay pots of gera- 
niums are lined out on a ter- 
race. Cosmos careers every- 
where; fuchsias grow in French 
abundance; above all there are 
clouds of happy, familiar 
clematis. 


his queen of climbers 
is growing on a sec- 
ondary line of support 
which protrudes sev- 
eral inches from the face of the 
wall behind it, { am not sure 
why this double layer of trellis 
was installed, but it shows off 


Scottish scandals 








PLAY on the in Edinburgh at all, quite apart  sub-educated culture, where - 
outskirts of the city fromthe arguments about the _—it is thought clever to mention 
apily illustrates the merits of the architects’ pians. (say) the ozone Jayer, but not 
underlying theme Should it be a nation: necessary to go any further. 
of this year’s Edinburgh Museum with a small or a See, for example, a play called 
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Scotland 1540-1990. A 
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